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6 General information

Dear Shareholders,

The financial statements for the year ended 31 December 2020, prepared in accordance with IAS/IFRS inter-

national accounting standards and comprising the Statement of Financial Position, the Income Statement, the

Statement of Comprehensive Income, the Statement of Cash flows, the Statement of Changes in Sharehold-

ers’ Equity and the Notes to the Group Financial Statement, and also accompanied by this Report on Opera-

tions, prepared pursuant to Civil Code art. 2428, are submitted for your approval.

INTRODUCTORY CONSIDERATIONS

The Group continued its development during
2020, a period characterised by further growth in
business volumes, with over 70% of production car-
ried out abroad.

In fact, revenues amounted to Euro 1,129.6 mil-
lion compared to Euro 985.2 million in 2019, with
growth, despite the difficulties associated with the
spread of the Covid-19 pandemic, of 15% com-
pared to the previous year and the 78% compared
to 2018; in particular, the trend on the US market
is highlighted, where the Halmar Group achieved
very positive results, with a turnover that reached
379.2 million, up 18% compared to 2019.

Among the most significant projects in which the
Group participated during the year, the construc-
tion of the new surgical and emergency hospital
centre at the San Raffaele Hospital in Milan and the
design and construction of the Naples- Bari, Can-
cello-Frasso Telesino section in Italy, while foreign
contracts include the construction of the Reem
Mall and the Mina Tunnel in the United Arab Emir-
ates, the construction of the bridge over the Oka-
vango river in Botswana and the Satu Mare variant
in Romania, the hospitals in Odense, Koge and the
construction of the Storstroem Bridge in Denmark,
the construction of the new Skurungund Bridge, in
Sweden. Finally, the most significant projects de-
veloped by the subsidiary Halmar on the US mar-
ket were the expansion of the Long Island Railroad
(LIRR) in New York, the modernisation of the Kew
Garden road junction in New York and the construc-
tion of the Potomac Yard railway station, in Wash-
ington.

In terms of results, certain events had a significant

impact on the 2020 data. In general, despite the
represented overall increase in volumes, the COV-
ID effect has in any case caused lower production
compared to the work progress schedules, generat-
ing extra costs and lengthening times substantially
in all the main construction sites, both in Italy and
abroad; delays and related cost increases are in any
case the subject of complaints and disputes with
customers, even if contracts generally provide for
the recognition of additional time, but not of the re-
lated additional costs.

In Italy, the slowdown in activities manifested itself
with reduced volumes of approx. 14% compared to
the same period of the previous year, generating
a consequent decrease in margins. Abroad, how-
ever, despite the overall growth of volumes by ap-
prox. 32%, the increase was less than planned; the
operational difficulties generated by the pandemic
mainly affected sites in Denmark, Romania and Bot-
swana, causing extra costs and lengthening sched-
ules. In particular, on the Storstroem bridge project
in Denmark where, in addition to the initial conse-
quences originating from the entry of the lItalian
partners into a corporate crisis procedure, which
generated great difficulties in finding not only the
managerial resources with the necessary skills, but
also deprived the construction site of the technical
support and company know-how of the partners,
during the current year, the aforementioned delays
and higher costs related to the COVID-19 effect
were added to the problems related to the design
process, with consequent increases in the expect-
ed quantities with respect to what was prepared in
the bid phase and delays in the preparation of the
executive design; all this generated the need to re-
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view both the final economic forecasts, with impor-
tant additional losses recorded during the year, and
the internal management organisation of the site.

Finally, with reference to the project in Austria,
the customer Brenner Basistunnel BBT SE, with a
provision communicated on 27 October 2020, or-
dered the termination of the contract for the works
in which Itinera participates, through a joint opera-
tion ("JO"), as one of the principals, with a minority
share. The Company believes that this termination
was generated due to the contractual position as-
sumed by the leader of the JO, to whom ltinera has
constantly notified its disagreement regarding the
contractual line taken, and to whom it has request-
ed an arbitration judgement for the reimbursement
of all damages, both economic and in reputation
terms, resulting from this termination.

In the sales area, in line with the strategic plan,
[tinera continues to support the parent company
ASTM for participation in international tenders for
PPP (Private Public Partnership); in particular, thanks
to ltinera’s references and technical-engineering
know-how, and to the knowledge and supervision
of international markets developed in recent years,
the Group was able to participate in tenders for im-
portant projects. In particular, in Northern Europe,
where in Norway it pre-qualified for the construc-
tion and concession of the RV555 Sotra Connection
highway section, and in the USA, where the subsid-
iary Halmar, with the support of Itinera and in co-
ordination with ASTM, submitted pre-qualifications
for participation in tenders concerning the Conces-

sion of two highway sections in the states of Mary-
land and Georgia, and of a rail transport system in
Miami, resulting pre-qualified in all projects; at the
end of the year, the preliminary bid for the project
in the state of Maryland was also submitted, but the
selection made by the customer subsequently indi-
cated a competing group.

It should also be noted that Itinera took part in the
tenders both for the award of the concession of the
A5-A21 highway sections, in temporary partnership
with some companies of the ASTM group, and for
the award of the concession of the A10-A12 high-
way sections, initiatives that will be awarded after
the decisions of administrative courts.

In a context of growing complexity, Itinera continues
its organisational strengthening project, to consoli-
date its presence on the domestic and international
reference market, strengthening the management
and control structures of the projects in progress, as
well as the staff dedicated to following the possible
initiatives in geographical areas of interest and the

development of new bids.
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ITINERA GROUP KEY ECONOMIC AND
EQUITY CONSOLIDATED FIGURES

During the 2020 financial year, the Group's produc-
tion reached a consolidated level of 1,129.6 million
Euro, posting an increase of around 144.4 million
Euro (+14.7%) compared to 2019 (equal to Euro
985.2 million); 72% of the volumes were gained
abroad (62% in 2019).

EBITDA is affected by the events already discussed
in the Introductory Considerations and at consoli-
dated level it dropped from Euro 34 million to Euro
(3.9) million, consequently the Ebitda Margin falls
from the positive 3.4% in 2019 to the current (0.3)%.

The operating margin (EBIT) is Euro (34.8) million
(Euro + 7.1 million as at 31 December 2019), after
amortisation and depreciation charges on intangi-
ble and tangible assets of Euro (28.2) million (Euro
18.2 million as at 31.12.2019) and setting aside pro-
visions for risks of Euro (2.8) million (Euro 8.6 million
asat31.12.2019).

Financial and share management changed from
Euro (6.7) million in 2019 to Euro (23.3) million in
this year, due in particular to the results of the jointly
controlled subsidiary FSB which, also following the
results of the impairment test, generated a total loss
of approx. (18) million, as a write-down of the equity
investment and financial receivables from the same,

ITINERA GROUP - REVENUES
BY GEOGRAPHIC AREA

1,130

FY 2020 FY2019 FY 2020

@ ltaly @ Abroad

ITINERA GROUP - EBIT

due to the significant worsening of expectations re-
garding a recovery of the local market.

Lastly, the net result in the Overall Group and third
party financial statements amounts to Euro (53.9)
million, compared to the positive balance of Euro
1.0 million in 2019.

With regard to the Group's equity-financial struc-
ture, the net financial position (NFP) at 31 Decem-
ber 2020 shows a balance of Euro (125.8) million,
against Euro (56.6) million in the previous year, and
suffered from significant absorption of liquidity by
operating assets (Euro 22.3 million), investment as-
sets (Euro 23.9 million) and financial assets (Euro
30.7 million, which includes Euro 22.1 million relat-
ed to investments through leasing contracts), par-
tially offset by the liquidity deriving from the consol-
idation of Tubosider and its subsidiaries (Euro 7.7
million).

Net equity as at 31 December 2020 totalled Euro
161.9 million (Euro 234.4 million as at 31.12.2019).

The order backlog amounts to approximately Euro
3.7 billion, compared to Euro 4.4 billion at the end of
2019, and includes new orders for Euro 0.9 billion,
affected by order cancellations of Euro 0.6 billion.

ITINERA GROUP - NET
FINANCIAL POSITION

FY2019 31.12.2020

31.12.2019
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SUMMARY STATEMENTS - ITINERA GROUP CONSOLIDATED INCOME
STATEMENT FIGURES
(values in Euro/000) 2020 2019 Var.
Revenues 1,129,603 985,226 144,377
Operating costs (1,133,461) (951,270) (182,191)
EBITDA (3,858) 33,956 (37,814)
EBITDA (%) -0.34% 3.45% -26.19%
Amortisation and depreciation (30,927) (26,849) (4,078)
EBIT (34,785) 7,107 (41,892)
EBIT(%) -3.08% 0.72% -29.02%
Financial and investments management result (23,322) (6,736) (16,586)
Earnings before taxes (58,107) 371 (58,478)
Taxes 4,221 658 3,563
Consolidated results (53,886) 1,029 (54,915)
Results pertaining to minority shareholders 16,617 7,559 9,058
Group results (70,503) (6,530) (63,973)

SUMMARY STATEMENTS - ITINERA GROUP CONSOLIDATED STATEMENT OF
FINANCIAL POSITION FIGURES

(in Euro/000) 31/12/2020 31/12/2019

Intangible assets 43,237 46,152 (2,915)
Concessions - revertible assets 40,538 38,074 2,464
Tangible assets 135,120 120,599 14,521
Net non-current assets 218,895 204,825 14,070
Non-current assets (liabilities) 6,318 24,449 (18,131)
Tax assets and (liabilities) 20,866 10,201 10,665
Reserve for risks and charges, Severance (17,748) (18,051) 303
Working capital 59,463 69,601 (10,138)
Net invested capital 287,794 291,025 (3,231)
Shareholders' equity” 161,971 234,394 (72,423)
Net financial position (125,823) (56,631) (69,192)
Treasury and third party shares 287,794 291,025 (3,231)

“The change derives from the sum of the change in the conversion reserve (-14.2 million Euro) and the loss for the year (-53.9 million Euro), from the FV reserve (-Euro 1
million), the distribution of dividends from the American subsidiary (-Euro 3.7 million) and the change in the scope of consolidation (+ Euro 0.5 million).
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ITINERA S.P.A. KEY ECONOMIC
AND EQUITY CONSOLIDATED FIGURES

During the 2020 financial year, the Parent compa-
ny's production reached the amount of Euro 608.2
million, posting an increase of around 32.7 million
Euro (+5.7%) compared to 2019 (equal to Euro
575.5 million); 56% of the volumes were gained
abroad (39% in 2019).

EBITDA amounted to Euro (32.5) million (-5.3% of
revenues), (Euro 17.9 million, 3.1% in 2019)

EBIT amounts to Euro (51.0) million (Euro (1.4) mil-
lion as at 2019).

As regards the net result, negative of Euro (90.8)
million (compared to (18.9 millionin 2019), it should
be noted that it includes an impairment of Euro (29)
million related to the subsidiary Storstroem Bridge
I/S. and an impairment of Euro (17) million related
to the associated company Federici Stirling Batco.

ITINERA SPA - REVENUES

ITINERA SPA - EBIT

The net financial position at 31 December 2020
was negative for Euro (114.9) million, compared to
the negative balance of Euro (45.7) million at 31 De-
cember 2019, affected by a significant absorption
of liquidity by operating assets (Euro 51.4 million),
investments in tangible and intangible assets (Euro
0.6 million) and financial assets (Euro 17.2 million),
which include new leasing contracts for Euro 17.3
million.

Net equity as at 31 December 2020 totalled Euro
102.2 million (Euro 197.9 million as at 31 December
2019).

Finally, the total order backlog at year end was
about Euro 2.9 billion.

ITINERA SPA - NET

BY GEOGRAPHIC AREA FINANCIAL POSITION
608 576 o
343 226
350
265
FY 2020 FY2019 FY 2020 FY2019 31.12.2020 31.12.2019

@ ltaly ® Abroad
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SUMMARY STATEMENTS - ITINERA S.P.A. INCOME STATEMENT FIGURES

(values in Euro/000) 2020 2019

ITINERA S.p.A. ITINERAS.p.A.

Revenues 608,211 575,521 32,690
Operating costs (640,757) (557,607) (83,150)
EBITDA (32,546) 17,914 (50,460)
EBITDA (%) (5.35%) 3.11% (154,36%)
Amortisation and depreciation (18,524) (19,352) 828
EBIT (51,070) (1,438) (49,632)
EBIT(%) (8.40%) (0.25%) (151,83%)
Financial and investments management result (51,209) (22,159) (29,050)
Earnings before taxes (102,279) (23,597) (78,682)
Taxes 11,457 4,725 6,732
Year's result (90,822) (18,872) (71,950)

SUMMARY STATEMENTS - ITINERA S.P.A. STATEMENT OF FINANCIAL
POSITION FIGURES

31.12.2020 31.12.2019
ITINERAS.p.A ITINERAS.p.A

(valori in euro/000)

Net non-current assets 66,517 63,896 2,621
Non-current assets (liabilities) 113,336 114,373 (1,037)
Tax assets (liabilities) 20,170 6,858 13,312
Reserve for risks and charges, Severance (66,334) (38,946) (27,388)
Working capital 83,337 97,423 (14,086)
Total net invested capital 217,026 243,604 (26,578)
Shareholders’ equity 102,152 197,931 (95,779)
Net financial position (114,875) (45,673) (69,202)

Treasury and third party shares 217,027 243,604 (26,577)




i *

"




REPORT ON
OPERATIONS

14
15
18
20
21

29
30
32
40
43
44
46
57
66
68

General information

Itinera Group business and composition
Business trends in 2020

Covid -19 pandemic

Economic, equity and financial
situation analysis

Operating activities

Backlog and Acquisitions

Key ongoing projects

Commercial activities

Human resources and organisation
Environment, safety and quality

Risks and uncertainties

Main Group company business trends
Specific information required by regulations

Business outlook



14 Report on operations
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GENERAL INFORMATION

The consolidated financial statements prepared according to IAS/IFRS international accounting policies in-
cludes the parent company ITINERA S.p.A. and its subsidiaries financial statements.

For further information on the technical methods and policies adopted to prepare the consolidated financial
statements, please see the Notes to the Group financial statements in the paragraphs “Basis of consolidation
and accounting principles” and “Scope of consolidation”.
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ITINERA GROUP BUSINESS AND

COMPOSITION

The Group operates in the construction sector with
road, highway and railway infrastructure construc-
tion and maintenance, construction work, hospitals,
shopping centres, bridges construction, maritime
and underground works as their core business
along with the sale of materials concerning this
business now assuming a marginal role.

As at 31 December 2020, the main controlled en-
tities of the parent company lItinera S.p.A., consoli-
dated with the integral method, are Halmar Interna-
tional LLC (50% of share capital) and its subsidiaries,
Itinera Construcoes Ltda (90% of share capital),
Taranto Logistica S.p.A. (95% of share capital), Sea
Segnaletica Stradale S.p.A (hereinafter also “SEA”,
100% of share capital) and from this year Tubosider
S.p.A. (90% of share capital).

CHANGE IN SCOPE OF
CONSOLIDATION

At 31 December 2018 ltinera S.p.A. held receiva-
bles from the subsidiary Tubosider S.p.A. for a to-
tal gross of Euro 11.8 million, which in 2019 it sold
to the subsidiary Argo Finanziaria S.p.A. Following
the financial reorganisation process undertaken in
2019 by Tubosider, the former reference sharehold-
er, Ruscalla Group, the share had been reduced to
10% and Argo Finanziaria (a company wholly owned
by Aurelia S.r.l., parent company of ASTM and ltin-
era S.p.A.) had subscribed a 90% stake in the new

share capital, after having agreed the contract for
the assignment of the receivable from Tubosider
with ltinera. The agreements signed also provided
the subscription of a call option and a put option for
which Itinera acquired the right to purchase Argo
Finanziaria's share in Tubosider upon payment of
the same 11.8 million Euro, plus any charges in-
curred by Argo Finanziaria S.p.A. to provide for the
financial recovery of the subsidiary.

On July 27,2020, Itinera purchased 9,000,000 ordi-
nary shares in Tubosider S.p.A. from Argo Finanziar-
ia S.p.A. which represent 90% of the share capital
of Euro 10 million at a price of Euro 11.9 million.
Moreover, ltinera took over a financial receivable of
Argo Finanziaria from Tubosider S.p.a. worth Euro
9.1 million, which is the residual value of the restruc-
turing of a bank debt in 2019.

The transaction represents an important investment
opportunity for Itinera and the ASTM Group, taking
into account (i) a recovery of the sector in which Tu-
bosider operates, in particular with reference to the
production and installation of safety barriers for the
main infrastructure operators (ANAS, RFI, ASPI), as
well as for the highway authorities belonging to the
Group, and (ii) the reduced competitiveness of the
sector, which now only includes 3-4 competitors.

Finally, it should be noted that the consolidation
of Tubosider S.p.A. and its subsidiaries took place
starting from 8 July 2020, the date from which the
call and put options became exercisable.
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SCOPE OF CONSOLIDATION

Subsidiaries

Registered offices

% Interests

A7 Barriere S.c.ar.l. Tortona (AL) - St. Statale Alessandria 6/a 100.00% 100.00%
A.C.I.S.c.p.A. - Consorzio Stabile Tortona (AL) - St. Statale Alessandria 6/a 98.15% 98.15%
Agognate S.c.ar.l.in liquidation Tortona (AL), Strada Privata Ansaldi 8 96.90% 96.88%
Biandrate S.c.ar.l.in liquidation Tortona (AL), Strada Privata Ansaldi 8 96.90% 96.88%
Carisio S.c.ar.l. Tortona (AL) - Via Balustra 15 96.00% 96.00%
C.B.S.Srl Via Palmieri, 29, 10138 Torino 80.00% 72.00%
Cornigliano 2009 S.ca.r.l. Tortona (AL) - St.Statale Alessandria 6/a 99.80% 99.80%
Crispi S.c.ar.l. with sole shareholder in liquidation ~ Tortona (AL)- St. Statale Alessandria 6/a 100.00% 100.00%
Crz01S.ca.r.l. Tortona (AL) - St. Statale Alessandria 6/a 100.00% 100.00%
Diga Alto Cedrino S.c.ar.l. Tortona (AL) - Via Balustra 15 80.00% 80.00%
:rggn;;a Costruzioni Milano Scarlin liquidation - Tortona (AL) - St. Statale Alessandria 6/a 93.00% 93.00%
I/S Storstroem Bridge 4760 Vordingborg (Denmark) - Brovejen 16 99.98% 99.98%
[tinera Construcoes Ltda Vila Nova Conceicao Sao Paulo (Brazil) 90.00% 90.00%
Lambro S.carl. Tortona (AL) - St. Statale Alessandria 6/a 97.21% 97.21%
Lanzo S.car.l. Tortona (AL) - St. Statale Alessandria 6/a 75.00% 75.00%
Marcallo S.car.l. Tortona (AL) - St. Statale Alessandria 6/a 100.00% 100.00%
Mazze S.car.l. Tortona (AL) - St. Statale Alessandria 6/a 80.00% 80.00%
Partecipazione Roma Sud c.s0Torino 236 Asti 55.00% 55.00%
Ponte Meier S.c.a.r.l. Tortona (AL) - Localita Passalacqua 51.00% 50.06%
Ramonti S.c.a r.l.in liquidation Tortona (AL) - St. Statale Alessandria 6/a 51.00% 51.00%
SAM Societa Attivita Marittime S.p.A. Tortona (AL) - St. Statale Alessandria 6/a 100.00% 100.00%
SEA Segnaletica Stradale S.p.A. Tortona (AL) - St. Statale Alessandria 6/a 100.00% 100.00%
S.G.C.S.ca.rl inliquidation Tortona (AL) - Localita Passalacqua 60.00% 58.89%
Sinergie S.c.a r.l. in liquidation Tortona (AL) - St. Statale Alessandria 6/a 100.00% 100.00%
Taranto Logistica S.p.A. Tortona (AL) - St. Statale Alessandria 6/a 95.00% 95.00%
Torre dilsolaS.car.l. Tortona (AL) - St. Statale Alessandria 6/a 99.90% 99.90%
Tubosider S.p.A. Corso Torino 236, 14100 Asti 90.00% 90.00%
Tubosider UK 3 EXSt. Helens, Merseyside, 10 Sutton Fold Industrial Estate, UK 100.00% 90.00%
Tushosider CSP Limited 3 EXSt. Helens, Merseyside, 10 Sutton Fold Industrial Estate, UK 100.00% 90.00%
Urbantech S.r.l. Pontedera (Pl) - Via Lombardia 34 100.00% 100.00%
Itinera USA CORP 2140 S Dupont Highway Street, Camden Delaware 100.00% 100.00%
Halmar International LLC 421 East Route 59 Nanuet, Ny 10954-2908 50.00% 50.00%
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Subsidiaries Registered offices % held % Interests
HIC Insurance Company Inc. 421 East Route 59 Nanuet, Ny 10954-2908 100.00% 50.00%
Halmar International Trucking Inc. 421 East Route 59 Nanuet, Ny 10954-2908 100.00% 50.00%
Halmar Transportation System Llc 421 East Route 59 Nanuet, Ny 10954-2908 100.00% 50.00%
Atlantic Coast Foundations Llc 421 East Route 59 Nanuet, Ny 10954-2908 70.00% 35.00%
Halmar International - LB Electric Llc 421 East Route 59 Nanuet, Ny 10954-2908 60.00% 30.00%
Halmar-A Servidone - B Anthony LLC 421 East Route 59 Nanuet, Ny 10954-2908 60.00% 30.00%
Potomac Yard Constructors JV 421 East Route 59 Nanuet, Ny 10954-2908 60.00% 30.00%
HINNS JV 421 East Route 59 Nanuet, Ny 10954-2908 50.00% 25.00%

Joint operations Registered offices % held % Interests
3RD Track Constructors 810 Seventh Avenue 9th floor 23.00% 11.50%
Arge H 51 A110 Vienna, Absberggasse 47, Austria 44.99% 44.99%
' ' ' Av Antonio Bernardo, 3951, Conj Residencial Hmaita, Sao Vicente/ 0 0
Consortium Baixada Santista Sp, Cep 11349-380 50.00% 45.00%
o Rodovia Anchieta, S/N, KM 64 e 65, Bairro Alemoa, Municipio de 0 0
Cons. Binario Porto de Santos Santos, Estado de So Paulo(SP) 50.00% 45.00%
. Avenida Dom Pedro II, nimero 801, Bairro Centro, Municipio de 0 0
MG-135 Consortium Curvelo, Estado de Minas Gerais (MG) 20.00% 45.00%
Alcas da Ponte Consortium 5833616.3?3[8' Sampaio, 42, Sala 201, Caju, Rio De Janeiro/Rj, Cep 50.00% 45 00%
Avenida Jose Severino, n. 3050, Lotamento Santa Terezinha N N
CONSORCIO BR-050 Quadra 66 Citade de Catalo, Estado De Gois 50.00% 45.00%
I/S Koge Hospital Ballerup, Industriparken 44 A CAP 2750, Denmark 80.00% 80.00%
I/S Odense Hospital 5000 Odense C (Denmark) - Kochsgade, 31D 49.00% 49.00%
ITINERA - GHANTOOT JV Emirate of Abu Dhabi, UAE 50.00% 50.00%
Itinera Agility JV Emirate of Abu Dhabi, UAE 75.00% 75.00%
Itinera/Cimolai JV Gabarone/Republic of Botswana 72.23% 72.23%
Consorcio SP-070 Rua Coronel Gomes Nogueira, 211 - Centro, Taubaté - San Paolo, Brasile 50.00% 45.00%
Consultoria - ECO135 Av Dom Pedro li, 801, Centro, Curvelo/Mg, 35790-000 50.00% 45.00%
. - Rodovia Dos Imigrantes - Sp 160, S/N, Km 28,5, Sala 01, Anexo Y Y
Consultoria - Novos Negdcios Dtc, Jardim Represa, Sdo Bernardo Do Campo/Sp, 09845-000 50.00% 45.00%
Consorcio PSG R Doutor Eduardo De Souza Aranha 387, Andar 1 Conj 12 Sala 5, 50.00% 45.00%

04.543-121 Vila Nova Conceicao, Sao Paulo

With regard to the variations that occurred in 2020, compared to 31 December 2019, we report the following

main changes:

® acquisition of the majority share in Tubosider S.p.A. (90%), which took place on 27 July 2020;

® subscription of a 75% stake in the company Lanzo S.c.a.r.l.
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BUSINESS TRENDS IN 2020

MACROECONOMIC SCENARIO

In 2020, the world economy experienced the shock
due to the explosion of the Covid-19 pandemic.
The health emergency and the related containment
measures have generated a global recession, which
has no historical precedent in terms of breadth and
spread and with respect to which the recovery sce-
narios are very uncertain.

World GDP in 2020 recorded a strong contraction,
with heterogeneous trends between the different
countries: in October the forecast was for a decline
of (4.4%), which in the final balance stopped at
-3.5%, almost a percentage point less.

Currently, the world economy ' is expected to re-
boundin 2021; in the update of the World Econom-
ic Outlook, the IMF estimates that the global econ-
omy will return to growth by 5.5% in 2021, and then
settle at 4.2% in 2022.

Growth will be generalised to all major economies,
from the US to China to the countries of the Euro-
pean Union, but such scenarios are subject to an
exceptionally high degree of uncertainty.

The pandemic may also contribute to progressively
increasing the role of the internal market in the var-
ious countries and in the neighbouring macro-are-
as. Various risk factors still remain, not only closely
linked to the evolution of the health emergency and
progress in the efficacy of vaccines and treatments,
but also to the resilience of economic systems and
further factors of geo-economic uncertainty (e.g.
US-China tensions and Brexit).

To return to pre-pandemic levels, it takes time: even
with the recovery, the “output gaps” are not expected
to close until after 2022. Inflation will remain very low,
below the targets set by central banks in advanced
economies (around 1.5%) and below the historical
average in emerging markets (just over 4%).

China, thanks to the growth of the industry, will
be the only major economy to close the year with

"Report World Economic Outlook dated 22 January 2021

a positive sign, albeit at a much lower rate than
pre-Covid expectations.

At the end of 2022, according to the IMF, China
could miss the pre-Covid forecast GDP growth by
about 1.5%; having already restarted at the end of
2020 (+ 6.5% GDP in the fourth quarter), despite
the pandemic and the tensions with Trump’s US, it
will be the only large economy to save itself from re-
cession in 2020, with estimated 2.3% growth by the
IMF, followed by an acceleration of 8.1% in 2021.

Among other high-income economies, in general,
the overall effect of the pandemic in the United
States was less than in Europe, despite the signif-
icant number of infections.

The United States limited the damage in 2020,
with a 3.4% contraction of GDP, thanks to the sup-
port measures launched and the fiscal and mone-
tary stimulus (higher than that activated during the
2008 crisis) which strongly supported domestic
spending. The measures taken previously will now
be joined by the economic plan of the Biden Ad-
ministration.

Preliminary estimates show that the planned $
1,900 trillion package could boost GDP by 5% over
the next three years, with a 1.25% boost as early as
2021.

As for the Eurozone, 2020 is expected to close with
a 7.2% drop in GDP; in 2021 the recovery will stop
at 4.2%. Between the return of the infections and
the lock down, according to the IMF, economic ac-
tivity weakened at the end of 2020, with effects that
will drag on into 2021, even if many expectations
are obviously placed in the Next Generation EU
program.

The Eurozone will only return to activity levels at the
end of 2019 in 2022.

With regard to Italy, the crisis caused by the health
emergency has affected the economy in a phase al-
ready characterised by prolonged weakness: after
the gradual acceleration of the 2015-2017 three-
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year period, the recovery of GDP had, in fact, weak-
ened considerably, giving way to an almost stag-
nant business trend.

In 2019, GDP had grown by just 0.3%, still failing, un-
like many other European countries, to recover the
pre-crisis levels of 2007. Compared to 12 years ago,
in fact, the levels of economic activity were still 3.8%
lower; on the contrary, for example, of France, which
grew by 11.6%, and Germany, which rose by 15.2%.

With the outbreak of the pandemic and after the
months of total lock down (the first half of 2020
closed with a significant drop in Italian GDP of
11.8%), the macro-economic scenario that was
emerging seemed to herald a more extensive re-
bound, with the third quarter of 2020 which had
recorded growth beyond expectations and which
seemed to start a path of recovery.

However, the last months of 2020, with the onset of
the second epidemic wave, radically changed the
economic scenario, prompting the government to
adopt new restrictive measures.

A phase has thus opened in which uncertainty re-
turns to affect the economic trend and, in the com-
ing months, much will depend on the duration and
intensity of the restrictive measures implemented
by the Government to combat the health crisis.

For ltaly, 2021 could be a two-sided year, with
downside risks in the first half and an upward trend
in the second half of the year. Either way, it will take
years to recover pre-COVID-19 business levels.

The International Monetary Fund’s recent forecasts in-
dicate weak 3.0% growth of the Italian GDP for 2021,
after the substantial fall of 9.2% recorded in 2020.

For the construction sector, already severely hit by a
crisis that has never fully ended since 2008, the dif-
ference to be bridged between the production lev-
els of 2008 and those of 2019 remains large (equal
to -35%).

The public sector experienced investment growth
of 1.1% for 2020, compared to a forecast of 4.5%,
while the estimate made by Ance for 2020 is a sig-
nificant decline in investments in residential con-
struction, equal to -10.1% in real terms compared
to the previous year.
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In any case, 2021 could mark a very important
change of course for the construction sector if
some important opportunities on the market can be
seized and achieved.

Among these, an important opportunity for the fu-
ture of the sector, which will be able to produce the
first effects on production levels in the last part of
2021, is linked to the huge European resources of
the Next Generation EU, and in particular of the De-
vice for Recovery and Resilience (RFF), to be used
for investments and reforms capable of increasing
the country's production potential.

However, the impact of this program will depend on
the ability to implement measures that are truly ca-
pable of accelerating the expenditure of available
resources. This is 209 billion Euro, which reaches
224 billion Euro in consideration of the advance of
21.2 billion of resources from the Development and
Cohesion Fund, to be used by 2026. 51% concerns
interventions of direct interest to the construction
sector (securing public and private assets, hydroge-
ological risk, infrastructures for mobility, social infra-
structures, cities, etc.). On the basis of this evidence,
investments in public works should grow in the five-
year period 2021-2025 with significant rates of +
7.5%in 2021 and + 4.5% in 2022.

Ance expects, for 2021, a rebound of 8.6% of invest-
ments in residential construction, mainly driven by
housing sector recovery and by a gradual recovery
of activity in both the private and public non-resi-
dential sectors.

Analysing the individual sectors, with reference to
investments in new housing, the forecast is for a
limited rebound in production levels: + 3.5% com-
pared to 2020, while for the private non-residential
sector an increase in production levels of 5% is es-
timated.

In such a complex context, the strategic choice
made by the Parent Company to diversify the ge-
ographic business markets, aimed at becoming a
global player able to offer expertise in the design,
construction, management and maintenance of
highway infrastructures, hospitals and major works
in general, will make it possible to take advantage
of the various opportunities for growth.
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COVID-19 PANDEMIC

Faced with the spread of the Covid-19 pandemic
and the consequent global health emergency, the
Parent Company - in line with the directives of the
national health authorities and of the countries in
which it operates - adopted measures to prevent
and contain contagions in the period under review
so as to mitigate its impacts on all Group employ-
ees, both in ltaly and abroad, and on the operation
of their businesses.

In order to maintain constant control of the pandem-
ic situation and its evolution, a crisis committee has
been set up for the management of the emergency,
with the aim of defining prevention measures, en-
suring their application in all operational realities of
the Group (offices and construction sites) and mon-
itor its effectiveness; the committee also defined
the guidelines, procedures and communication
and training tools on the adoption of conduct to
be adopted in the various phases of the pandemic,
intended for all group employees, as well as third

parties (suppliers, subcontractors, etc.).

In compliance with the directives established by
the competent authorities in Italy and abroad, the
necessary mechanisms have been adopted to pro-
tect health and safety in the workplaces, includ-
ing: the distribution of suitable Personal Protective
Equipment, an increase of disinfection activities in
working environments and the adoption of suitable
measures for guaranteeing social distancing during
working activities. Furthermore, at the offices of the
ltalian and foreign offices, the management of ac-
tivities in “remote working” mode was promoted, in
order to ensure the containment of infections and
the distances for the resources in attendance. This
has entailed significant investments in technology
in order to make “mobile workstations” available
to employees with characteristics such as to satisfy
operations and the possibility of holding meetings
remotely, and a significant reduction in travel and
business trips, except in cases of exceptional cir-
cumstances associated with needs that cannot be
postponed.

Furthermore, the serious pandemic crisis and its im-
pact on the operational activities of the orders were
addressed through the management of contracts
and the activation of the related clauses, while main-
taining constant levels of performance and conti-
nuity of service by suppliers and sub-contractors,
with the exception of the lock down period of the
months of March and April 2020, in which almost all
of the ltalian sites suffered closures, in compliance
with the limitations imposed by legal directives.
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GROUP ECONOMIC, EQUITY AND FINANCIAL
SITUATION ANALYSIS

This chapter contains the reclassified income statement and balance sheet schedules and the structure of the
net financial position; a brief comment is also provided to describe the main variations compared to the 2019
financial year with regard to economic data, and the financial statements as at 31 December 2019 for balance

sheet data.

GROUP ECONOMIC SITUATION

(values in Euro/000) 2020 2019 Var.
Revenues 1,129,603 985,226 144,377
Operating costs (1,133,461) (951,270) (182,191)
EBITDA (3,858) 33,956 (37,814)
EBITDA (%) -0.34% 3.45% -26.19%
Amortisation and depreciation (30,927) (26,849) (4,078)
EBIT (34,785) 7,107 (41,892)
EBIT(%) -3.08% 0.72% -29.02%
Financial and investments management result (23,322) (6,736) (16,586)
Earnings before taxes (58,107) 371 (58,478)
Taxes 4,221 658 3,563
Consolidated results (53,886) 1,029 (54,915)
Results pertaining to minority shareholders 16,617 7,559 9,058
Group results (70,503) (6,530) (63,973)
REVENUES OPERATING COSTS

Revenues posted a significant growth compared
to the previous year (equal to + 14.7%), having in-
creased from Euro 985.2 million in 2019 to the cur-
rent Euro 1,130 million.

Foreign production amounted to Euro 808.7 mil-
lion (72% of the total, compared to 62% in 2019),
of which Euro 379.2 million related to the Halmar
Group (up 18% compared to the 321.3 million in
2019) while an amount of Euro 320.9 million (28% of
the total, compared to 38% in 2019) is made in ltaly.

Operating costs totalled Euro (1,133.4) million,
with a 182.2 million Euro increase compared to the
previous financial year (+19.1%).

The most significant variations involved costs for ser-
vices, which went from Euro 601.3 to 710.9 million.

Payroll expenses amount to Euro 212 million com-
pared to 170.5 million of the previous financial year
- with an average number of employees of 2,721
as at 31 December 2020 (including 91 executives,
1,153 white-collar and 1,477 blue-collar workers),
compared to 2,219 for the corresponding period
in 2019 (including 85 executives, 875 white-collar
and 1,259 blue-collar workers). The increase in staff
costs is mainly attributable to Halmar International.
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Costs for raw materials amounted to Euro 185.6 mil-
lion compared to Euro 161.7 million in 2019.

Other costs amount to Euro 24.9 million compared
to Euro 17.7 million in 2019 (represented by costs
for the use of third part assets, contingent liabilities
and other management charges).

Due to the above, the gross operating margin (EBITDA)
amounts to Euro (3.8) million (Euro 34 million in 2019).

AMORTISATION AND
DEPRECIATION

Amortisation, depreciation and provisions as at
31 December 2020 totalled Euro 30.9 million (Euro
26.8 million as at 31 December 2019), with an in-
crease of Euro 4.1 million.

In particular, amortisation, depreciation and write-
downs amounted to a total of Euro 28.2 million
compared to Euro 18.2 million at 31 December
2019; and refer for Euro 0.5 million to intangible
assets (Euro 0.6 million at December 31, 2019), for
Euro 25 million to tangible assets (Euro 17.6 million
at December 31, 2019), for Euro 1.2 million to allo-
cations to the provision for bad debts and for 1.3
million Euro to other write-downs of fixed assets.

The other provisions amount to Euro 2.8 million and
relate to the higher charges to be incurred for inter-
ventions related to the disposal of materials, charg-
es for the definition of the liquidation procedure of
the associated company Nogara Mare and charges
relating to existing discussions with the purchaser
of the Arluno business branch.

OPERATING MARGIN

The operating margin (EBIT) amounts to Euro
(34.8) million (Euro 7.1 million as at 2019).

The worsening is mainly attributable to the perfor-
mance of the Storstrom Bridge construction sites
in Denmark and to those on the Okavango river
in Botswana and the Satu Mare ring road in Roma-
nia: the problems derive both from extra costs and
slowdowns deriving from the pandemic and from
some worsening of management results, related to
the progress of the works.

The negative results of these construction sites
were only partially offset by the results of the Hal-
mar Group, which achieved an operating margin of
Euro 30.8 million (Euro 19.3 million in 2019).

FINANCIAL AND SHARE
MANAGEMENT

The economic components of the income state-
ment highlight a negative balance of Euro 23.3
million, compared to Euro 6.7 million as at 31 De-
cember 2019, resulting from the sum of proceeds
of Euro 2.5 million (in line with 2019) and charges of
Euro 15.2 million (Euro 3.1 million as at 31.12.2019),
and the pro-quota of the results of the subsidi-
aries for Euro 10.7 million (Euro 6.1 million as at
31.12.2019).

In particular, the proceeds include interest income
on loans granted to non-consolidated companies
(Euro 0.3 million), profits on forex (Euro 1.3 million)
and other financial income (Euro 0.6 million).

Among the financial charges, amounting to Euro
15.2 million (Euro 3.2 million at 31 December 2019),
we note the interest and charges accrued from the
banking system for Euro (2.3) million (Euro (1.7)
million at December 31, 2019), interest relating to
financial and operating leasing contracts (Euro (0.6)
million), foreign exchange losses (Euro (4) million)
mainly related to the conversion of foreign currency
loans and other foreign currency items relating to
branches and subsidiaries, and the write-down of fi-
nancial receivables from the investee company FSB
(Euro 7 million).

The item “Profit/losses for valuations using the eg-
uity method”, which is equal to Euro (10.7) million
(Euro (6.1) million as at 31.12.2019), relates in par-
ticular to the effects of the subsidiary companies
that are valued using the equity method. The most
significant amounts refer to the liquidation of Asta,
an investment in a company operating in the util-
ities sector, which generated a loss of Euro (1.1)
million, to Federici Stirling Batco (Euro (9.2) million),
which account of the results of the impairment test,
and to Mill Basin (Euro 0.5 million).

Below is a breakdown of the equity assessment of
associated companies:
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(amounts in thousands of Euro)

Profits (losses) of companies accounted for by the equity method:

Europa Scarl (1) (1
Lissone S.c.a.r.l.in liquidation (5) (5)
Asta S.p.A. (1,129) (106) (1,023)
Ponte Nord S.p.A.

ASCI Logistik Gmbh (5) 5 (10)
CIS Beton Gmbh 37 (37) 74
Federici Stirling Batco LLC (9,157) (519) (8,638)
Letimbro (804) 804
Sistemi e Servizi (2) (4) 2
Tuborus 149 149
Mill Basin Bridge Constructors LLC (548) (4,667) 4119
Total (10,661) (6,132) (4,529)

INCOME TAXES

Income taxes post a positive value of Euro 4.2 million (Euro 0.6 million at 31.12.2019), deriving from the sum
of current taxes for Euro (4.7) million, offset by the income deriving from joining the ASTM tax consolidation
for Euro 6.9 million, from out of period income deriving from the lower 2019 tax burden compared to the
amount set aside in the 2019 financial statements, for Euro 0.3 million, and from deferred tax liabilities for Euro
1.8 million.

The tax effect on the loss on the Storstroem Bridge was calculated on the basis of the Danish tax rules and on
the basis of assumptions of future recoverability, as a result of which no additional deferred tax assets were
recorded during the course of 2020.
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NET RESULT

Finally, the net result amounts to Euro (53.9) million (compared to Euro 1 million as at 31 December 2019).
The profit attributable to minority interests amounted to Euro 16.6 million: the entities present in the United
States mainly contributed to the result.

Group equity-financial situation

The Group's Statement of Financial Position as at 31 December 2020 posts the following values:

(in Euro/000) 31/12/2020 31/12/2019

Intangible assets 43,237 46,152 (2,915)
Concessions - revertible assets 40,538 38,074 2464
Tangible assets 135,120 120,599 14,521
Net non-current assets 218,895 204,825 14,070
Non-current assets (liabilities) 6,318 24,449 (18,131)
Tax assets and (liabilities) 20,866 10,201 10,665
Reserve for risks and charges, Severance (17,748) (18,051) 303
Working capital 59,463 69,601 (10,138)
Net invested capital 287,794 291,025 (3,231)
Shareholders' equity 161,971 234,394 (72,423)
Net financial position (125,823) (56,631) (69,192)
Treasury and third party shares 287,794 291,025 (3,231)

Net invested capital for 2020 totalled Euro 287.8 million, with a 3.2 million Euro decrease compared to 2019.
In particular:

Net assets amounted to 218.9 million, an increase of 14.5 million, include:

e intangible assets of Euro 43.2 million, down by Euro 2.9 million compared to the end of 2019, mainly
due to the exchange effect (negative for Euro (3.4) million) on the goodwill of the Halmar Group, equal
to USD 50 million;

e revertible assets of Euro 40.5 million, an increase of Euro 2.5 million compared to the end of 2019 (the
change includes capitalised costs for the design activities of the Taranto port platform for Euro 8.7 million,
net of contributions for Euro 6,2 million granted by the grantor, the Port Authority of the Port of Taranto
(Autorita di Sistema Portuale del Mar lonio - Porto di Taranto), to the subsidiary Taranto Logistica S.p.A.);

31st December 31st December

(amounts in thousands of Euro)

2020 2019
Buildings, plants, machinery and other assets 82,743 75,094 7,649
Investment property 4,261 4,393 (132)
Rights of use assets 48,116 41,112 7,004

Total Tangible Assets 135,120 120,599 14,521
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e tangible assets totalled Euro 135.1 million
(with a 14.5 million Euro increase compared
to 31 December 2019). This change is due to:

e The increase in property, plant, machinery
and other assets of Euro 7.6 million, attrib-
utable in particular to the purchases and
increases in the year of owned assets of
Euro 14.2 million (mainly in the construc-
tion sites in Denmark for the Storstroem
Bridge and in the Arab Emirates for the
Reem Mall), as well as the disposals for
Euro (1.4) million, the increases resulting
from the change in the scope of con-
solidation given by the consolidation of
Tubosider and its subsidiaries for Euro
7.4 million, the change in exchange rates
for Euro (2.3) million and depreciation for
Euro (10.4) million;

e the growth in rights of use with appli-
cation of the IFRS 16 principle, related
to leasing contracts, which in 2020
increased by a total of Euro 7 million.
The increase is attributable for Euro 20.2
million to the increase in former financial
leases and Euro 9.3 million for former
operating leases and for Euro 0.4 million
due to the change in the scope of consol-
idation, partially offset by sales for Euro
(7.7) million, from exchange rate changes
for (0.5) million Euro and depreciation for
(14.7) million Euro.

Non-current assets and liabilities for Euro 6.3 mil-
lion (Euro 24.4 million at 31 December 2019) de-
creased by Euro 18.1 million.

Main variations are listed below:

e AedesSIIQS.p.A. - Restart SIIQ S.p.A.: (book
value Euro 1,852 thousand at 31 December
2020 compared to Euro 2,902 thousand at 31
December 2019) the value of the shareholding
in the financial statement was adjusted to the
share price quotation as at 31 December 2020,
i.e. Euro 0.631 per share and Euro 0.462 per
share respectively, with a negative adjustment
of Euro 1.1 thousand, which is offset in the
shareholders’ equity pursuant to IFRS 9;

e Asta S.p.A.: the book value at 31 Decem-
ber 2019 was equal to Euro 2,796 thousand,
during the year the associate, which managed
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equity investments operating in the utilities
sector, sold all the subsidiaries, ending its
business. The liquidation of the company
had a negative economic effect of Euro 1.1
million.

Mil Basin Bridge Constructors LLC: com-
pany 50% owned by Halmar International
LLC, recorded in the consolidated financial
statements of the Itinera Group at 31 Decem-
ber 2019 at a value of Euro 942 thousand,
reduced by the pro-rata of the negative result
achieved in the year equal to Euro 1,096 thou-
sand (Halmar's share of Euro 548 thousand)
and due to a negative exchange rate effect on
the investment value equal to Euro 43 thou-
sand. The investment value at 31 December
2020 is equal to 351 thousand Euro.

Federici Stirling Batco LLC: the carrying
amount of the company in the consolidated
financial statements at 31 December 2019
was equal to Euro 9,687 thousand. As at 31
December 2020 the book value of the invest-
ment held in the jointly controlled company,
following its evaluation using the equity meth-
od, has decreased due to the implementation
of the pro-quota loss posted between 31 Oc-
tober 2019 (financial statement date available
at the date of preparation of the 2019 consoli-
dated financial statements) and 31 December
2019 and the pro-quota loss posted as of 31
October 2020, as posted in the Statement of
Financial Position approved by the board of
directors of the subsidiary on 12 March 2021,
for a total of Euro 3.6 million. Moreover, the
investment value has decreased due to the
adjustment of the associated company’s net
equity at the 31 December 2020 exchange
rate totalling Euro 0.5 million, offset by the
group’s net equity. The value of the share

was subject to an impairment test that led to
an additional 5.6 million Euro write-down to
cancel the book value. Following the write-
down of the book value of the investment, the
negative impact on the consolidated financial
statements is equal to Euro 9.2 million.

In Itinera S.p.A's separate financial state-
ments, on the other hand, the book value of
the investment at 31 December 2019 was
equal to Euro 10 million, therefore following
the results of the impairment test it was fully
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written down with a negative impact on the income statement of the same amount.

Furthermore, as a consequence of the results of the impairment test, the parent company wrote down
part of the financial receivables for Euro 7 million. The economic impact of the impairment is aligned
between the separate financial statements of Itinera S.p.A. and the consolidated financial statements.

e Other medium/long-term payables and contractual liabilities decreased by Euro 0.8 million. The re-
duction is attributable for Euro 6.2 million to the m/l term portion of contractual advances on works al-
ready started in the previous year, which amount to Euro 30.4 million (Euro 36.6 million at 31.12.2019).
The item is also affected by the expansion of the scope of consolidation with the entry of the Tubosider
Group for Euro 5.4 million relating to the mid-term portion of the fine against AGCM.

The change in tax assets and liabilities (Euro 20.9 million at 31 December 2020, compared to Euro 10.2
million at 31 December 2019) equal to Euro 10.7 million is due to the balance of the increase in deferred tax
assets equal to Euro 5.6 million, the increase in tax receivables of Euro 3 million, as well as the increase in de-
ferred tax liabilities for Euro 0.7 million and the decrease in tax payables for Euro 2.8 million.

Provisions for risks and charges posted a reduction of Euro 0.6 million. The main effects refer to (i) the con-
solidation of Tubosider and its subsidiaries for Euro 0.8 million, (ii) the use of the reserve for future liabilities
for the costs incurred for interventions relating to the disposal of materials for Euro (3.9) million partially offset
by the provision made during the year to meet additional charges for Euro 1.3 million, (iii) the allocation to
miscellaneous provisions for Euro 1.8 million, (iv) the use of various provisions for Euro (0.6) million.

Severance indemnity posted a 0.3 million Euro increase.

Working capital posts a positive balance of Euro 59.5 million compared to the Euro 69.6 million balance
posted in 2019 (- Euro 10.1 million). The variations, which are linked mainly to the increase in the volumes of
business, involved:

(in Euro/000) 31/12/2020 31/12/2019

Inventories and contractual assets 366,073 265,971 100,102
Trade receivables 283,136 266,637 16,499
Other receivables 70,843 84,214 (13,371)
Trade payables (390,352) (308,307) (82,045)
Other payables and contractual liabilities (270,237) (238,914) (31,323)
Working capital 59,463 69,601 (10,138)

e the increase of inventories and contractual assets by a total of Euro 100.1 million for stocks of raw ma-
terials and work in progress. With particular reference to the latter, it should be noted that the most sig-
nificant values refer to the Italian construction sites for the construction works of the new surgical centre
of the San Raffaele Hospital, and the construction works of the Naples-Bari railway line (through the
subsidiary Consorzio Frasso Telesino), while for foreign ones, the initiatives in the Arab Emirates (Reem
Mall and Mina Tunnel), Kuwait, Romania, the construction of the Storstroem Bridge in Denmark and the
works of the Halmar Group (the expansion of the Long Island Railroad (LIRR) to New York, the modern-
isation of the Kew Garden road junction in New York, the improvement of the Metro North Station in
New York, the construction of the new subway station in Alexandria (Virginia)). For Euro 9.7 million, the
increase refers to the change in the scope of consolidation (Tubosider and its subsidiaries).

e Asregards trade receivables, the increase of Euro 16.5 million is mainly attributable to the construction
sites in Denmark.
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e Other receivables decreased by 13.4 Euro
mainly due to the reduction in receivables for
advances to suppliers which dropped from
24.6 million Euro at 31.12.2019 to 2.2 million
Euro at 31.12.2020. The entry also includes
accrued income and deferred expenses which
increased by Euro 5.5 million, for a balance
of Euro 11.6 million as at 31.12.2020 (Euro
6.1 million as at 31.12.2019). It should also be
noted that at 31.12.2019 the item included an
amount of Euro 11.8 thousand, attributable
to receivables from Tubosider S.p.A. sold to
Argo Finanziaria S.p.A.. Following the latter’s
acquisition of the equity investment and
related loan in Tubosider S.p.A., Itinera S.p.A.
used the amount in question to partially offset
the amount due. Lastly, during the year, the
item increased by Euro 6.7 million as a result
of the receivable from the tax consolidator
ASTM relating to the 2020 tax base as a result
of joining the tax consolidation.

e the trade payables increased by 82 million,
from a balance of Euro 308.3 million as
at 31.12.2019, to Euro 390.3 million as at
31.12.2020, with the main increases attribut-
able to the sites in Kuwait, Sweden, Denmark
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and the ltalian sites.

e theincrease in other payables and contractual
liabilities, equal to Euro 31.2 million, takes
into account, in particular, the increase in
advances and contractual liabilities for Euro
12.1 million and payables for cost reversals to
consortium companies for Euro 10.7 million.

The shareholders’ equity went from Euro 234.4
million to Euro 162.0 million with a decrease of
Euro 72.4 million mainly due to the loss for the
year of Euro 53.9 million, and the negative effects
of the adjustment to the fair value of AEDES SIIQ
S.p.A and Restart SIIQ S.p.A. (Euro 1 million), from
the negative change in the reserve for foreign ex-
change conversion (Euro 14.3 million) mainly refer-
ring to the consolidation of the American subsidiar-
ies (Euro 737 million), of Itinera Construcoes (Euro
1.7 million), and of the branches of Botswana (Euro
2.8 million) and the Emirates (Euro 1.3 million), the
distribution of dividends to third parties (3.7 mil-
lion) and the change in the scope of consolidation
(Euro 0.5 million).

The Group's net financial position posted, as at 31
December 2020, a negative balance of Euro 125.8

million for an overall change of - Euro 69.2 million.

(in Euro/000) 31.12.2020 31.12.2019

Cash in bank accounts 141,283 137,071 4,212
Cash and valuables on hand 146 218 (72)
Short-term financial receivables 27,125 36,648 (9,523)
Short-term leasing payables (15,862) (13,660) (2,202)
Short-term payables due to other lenders (9,149) (723) (8,426)
Short-term bank debt (220,944) (132,767) (88,177)
Short-term net financial position (77,401) 26,787 (104,188)
Medium/long term financial receivables®) 8,124 8,337 (213)
Medium/long term leasing liabilities (30,024) (28,079) (1,945)
Medium/long term bank debt (26,522) (63,676) 37,154
Total net financial position (125,823) (56,631) (69,192)

“The financial credit amounting to Euro 17.5 million (written down by Euro 7 million during the year) that was granted to Federici Stirling Batco LLC was not included in
the net financial position as it was entirely or partially used to increase the subsidiary's equity.
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Among the events that led to the negative change
in the net financial position (equal to Euro (69.2 mil-
lion), the absorption of financial resources related to
the development of operating assets for Euro 22.3
million (including 27 million of depreciation) main-
ly attributable to construction sites in Denmark, with
particular reference to the Storstroem Bridge initi-
ative, in Botswana, Romania and the United Arab
Emirates, partly offset by the liquidity generated by
the Halmar Group.

As regards investment assets, they absorbed re-
sources for a total of Euro 23.9 million, mainly in Hal-
mar, Storstroem and ltinera, while the financial assets
had a negative impact on the net financial position
for Euro 30.7 million (of which Euro (22.1) million re-
lating to new leasing contracts net of early termina-
tions, (4.8) million Euro relating to the exchange rate
effect, (3.8 million) Euro relating to the distribution of
dividends by the Halmar Group to third parties).

It should be noted that the cash absorption was part-
ly offset by the liquidity deriving from the consoli-
dation of Tubosider and its subsidiaries for Euro 7.7
million.

With regard to the composition of the Net Financial
Position:

e Short term financial receivables, that mainly
concern investment fund shares, decreased
by Euro 9.5 million, for a total value as at 31
December 2020, of Euro 27.1 million (Euro
36.6 million as at 31 December 2019).

e Short-term leasing liabilities of Euro 15.9 mil-
lion include:

a. financial liabilities of Euro 6.3 million
(Euro 4.7 million as at 31 December 2019)
deriving from the application of the IFRS
16 principle to leasing classified as ex
operational;

b. financial liabilities of Euro 9.6 million
(Euro 8.9 million as at 31 December 2019)
relating to leasing classified as ex financial
leases;

® Payables to other short-term lenders of Euro
9.1 million include:

a. the minority interest in the financing of the
Austrian Joint Operation (Euro 8.7 million)
b. the minority interest in the financing of the
subsidiary Partecipazione Roma Sud (Euro

0.4 million).
e Short-term bank debt of Euro 220.9 million
include:

a. current account overdrafts and lines of
credit of Euro 159.4 million (Euro 105.7
million as at 31 December 2019);

b. self-liquidating debts, represented by
sums advanced on the collection of
invoices for a value of Euro 16.1 million
(Euro 7.3 million as at 31 December
2019);

c. Short-term loans for Euro 1.4 million (Euro
0.05 million as at 31 December 2019)

d. shortterm instalments of m/l term loans
for a total of Euro 43.9 million (Euro 19.7
million at 31 December 2019).

* Medium/long-term financial receivables of
Euro 8.1 million

* Medium/long term leasing liabilities of Euro
30 million include:

a. financial liabilities of Euro 7.5 million (Euro
8.4 million as at 31 December 2019) deriv-
ing from the application of the new IFRS 16
principle to leasing classified as ex opera-
tional;

b. financial liabilities of Euro 22.5 million
(Euro 19.7 million as at 31 December 2019)
relating to leasing classified as ex financial
leases.

e Medium/long term bank debt include the
medium/long-term portion of bank loans
Euro 26.5 million (Euro 63.7 million as at 31
December 2019).

It should be noted that on 8 January 2021 ltinera
S.p.A. signed a loan agreement with a leading ltal-
ian bank for Euro 30 million, half-yearly instalments,
falling due on 31 December 2023 and at a variable
interest rate.
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OPERATING ACTIVITIES

ltinera Group has now become a global player operating in various geographical areas around the world.

The foreign business action plan continued in 2020 (for more details, see the following paragraph “Commer-
cial activities”).

Aside from the Italian market - in particular the north-west of the country through the synergies linking it to the
ASTM group, which operates in the sector of motorway concessions, the main operating areas for the Group
leader are Central and Northern Europe (Denmark, Sweden, Romania), USA, Brazil, Gulf states (UAE, Kuwait,
Saudi Arabia), Southern Africa (Botswana).

biglietto
|
=~
[ =0

| TELEPASS ||




30 Report on operations

o

BACKLOG AND ACQUISITIONS

The Group's backlog as at 31 December 2020, resulting from the update of the investment plans to which the
individual interventions refer, amounts to approximately Euro 3.7 billion (resulting from the application of the
exchange rates at 31 December 2020 for contracts expressed in currencies other than Euro). The change is
affected by the increase attributable to new orders acquired for Euro 0.9 billion and the cancellations of orders
equal to Euro 0.6 billion (consisting almost entirely of the works relating to the Brenner Pass, as a result of the
communication of contractual termination of 27 October 2020 received from the Customer BBT SE).

ITINERA GROUP - BACKLOG

Type of works Geographic Area
1%

16% 16%
52% 48%
67%
© Civil Work © lly
@ Infrastructure @ Abroad
@ Maintenance @ Europe(21.1%) @ Middle East(11.3%)
@ Dams &Hydro © Africa(0.2%) @ Brazil (0.1%)

USA(19%)
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ITINERA S.P.A. - BACKLOG
Type of works Geographic Area
1%

42% 58%
© Civil Work © ltaly
® Infrastructure @ Abroad
@ Maintenance @ Africa(0.3%) © Middle East (14%)
@ Dams&Hydro Europe (27%)

The breakdown of the total current amount of the portfolio among the Group’s main companies includes
Euro 2.9 billion for the Group leader Itinera S.p.A., Euro 0.7 billion for Halmar International LLC, in addition to
Euro 0.1 billion for Sea Segnaletica S.p.A. and Tubosider S.p.A..

As regards the breakdown of the backlog by geographical area, illustrated in the graphs above, the Italian
quota represents 48% of the total for an equivalent value of Euro 1.8 billion (Euro 1.8 billion as at 31 Decem-
ber 2019), while the portion referring to abroad, equal to 52% of the total, is equivalent to Euro 1.9 billion
(Euro 2.6 billion as at 31 December 2019).

The overall value of new order acquisitions during the course of the year amounts to approximately Euro 0.9
billion, including Euro 0.5 billion in Italy and Euro 0.4 billion abroad. Among the Italian acquisitions, the most
significant relates to the executive design and construction works of the Naples-Bari railway line, Telese San
Lorenzo Vitulano (BN) section, while as regards foreign countries, the main acquisition concerns the Halmar
Group which has been awarded a lot of the “Van Wyck Expressway” project in New York City for a value of
USD 0.3 billion.

The breakdown of the backlog into categories of works to be carried out is as follows:

e road and railway infrastructures and hydraulic works: Euro 2,487 million (of which Euro 1,786 million
relating to ltinera S.p.A.);

e civil construction: Euro 590 million (fully relating to Itinera S.p.A.)
e highway and other maintenance: Euro 581 million (Euro 477 million relating to Itinera S.p.A.);

e maritime works: Euro 22 million (fully relating to Itinera S.p.A.);
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KEY ONGOING PROJECTS

Below is a list of the main contracts and respective
production values which the group has been oper-
ating on during the course of 2020:

MAIN ITALIAN PROJECTS

Bisagno Genova Project

e Customer: Delegate Extraordinary Commis-
sioner for hydrogeological risk mitigation
interventions for the Liguria Region.

* The work was fully carried out by Itinera S.p.A.
e Work progress as at 31/12/2020: 80%
e Production for the year 2020: Euro 11.1 million

The work consists in carrying out the works relating to
the functional recovery of the coverage of the termi-
nal section of the Bisagno stream, with improvement
of the flow conditions and urban reorganisation.

The activity carried out in 2020 concerned the con-
struction of the structures in the riverbed (founda-
tions, elevations) and the roof decks, the resolution
of interference (gas, aqueduct, Enel and Telecom),
the execution of the pavements, the public lighting
systems and road paving.

Work will be completed in April 2021.

CFT project

e Customer: Consorzio CFT

e Design and construction works of the Naples -

Bari railway line, Frasso Telesino section.

e The work is carried out in collaboration with
Impresa Pizzarotti S.p.a. and Ghella S.p.A.
(Itinera S.p.A. share of 33.33%)

e Work progress 31%.

e Production for the year 2020: Euro 21.4 million

The work, in place between the provinces of Caserta
and Benevento, consists in the redevelopment works
of the Naples-Bari railway line, for a development of
approximately 16.5 km on double tracks. In particular,
the work concerns the construction of the doubling
and acceleration of the Cancello-Benevento section,
consisting of a natural tunnel section of about 4 km,
engineering structures (8 viaducts for about 3.9 km)
and 4 artificial tunnels for about 300 m.

Preliminary activities for the works continued in 2020,
such as the construction of runways, demolition of
existing structures and removal of underground utili-
ties interfering with the works to be carried out.

The progress of the excavation of the natural tunnel
is equal to 75%; in addition, the related reinforced
concrete coating has begun. 30% of the embank-
ments and 40% of the viaducts were completed.

Dhl Project

e Customer: DHL Express Italy S.r.1.

e Construction works for the new hub in Malpensa
* The work was fully carried out by Itinera S.p.A.
e Work progress 100%;

e Production for the year 2020: Euro 10.3 million
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The work, completed, relates to the construction of
a building for the DHL customer, to be used as a
goods storage facility at Malpensa international air-
port. The intervention was also aimed at obtaining
the LEED certification.

The activity carried out in the last period relates
to the completion of the construction of collater-
al buildings, external arrangement works (asphalt
yards, self-locking parking lots), office finishing
works (first and second floor), internal and external
painting, completion of electrical and mechanical
systems.

San Raffaele Hospital Project

e Customer: Ospedale San Raffaele S.r.l.

e Works of the new San Raffaele surgical and
emergency hospital in Milan

e The work was fully carried out by Itinera S.p.A.
e Work progress 90%.
e Production for the year 2020: Euro 20.2

i

,{

The work consists in the construction of the new San
Raffaele surgical and emergency hospital in Milan.

The activity carried out during the year concerned
the realisation of the internal finishes of the hospital
wards, the intensive care unit on the first floor and
the emergency room on the ground floor.

Furthermore, the Supplementary and Variant Ap-
praisals that gradually emerged included the
changed hospital needs, especially as regards the
plant elements as well as the functional aspects of
the Hospital (viability, etc.).

O

Construction of the internal plasterboard partition
walls continues and the construction of false ceil-
ings, electrical and mechanical systems is under
way; finally, the installation of the operating thea-
tres continued, the construction of the flooring and
vertical resin coatings, the progress of the installa-
tion of emergency fire doors; the installation of the
elevators and the works for the arrangement of the
external areas have begun.

Venice Marco Polo Airport Project

e Customer: SAVE - Aeroporto di Venezia Mar-
co Polo S.p.A.

e Redevelopment and regulatory adaptation
of flight infrastructures - Marco Polo Venice
Airport

e The work is carried out in collaboration with

Impresa Costruzioni Giuseppe Maltauro (ltin-
era S.p.A. share 39.24%).

e Work progress 100%.
e Production for the year 2020: Euro 9.3 million

The works concern the execution of the upgrade
works and adaptations to legislative requirements
of the flight infrastructure Lot 2 - 2nd completion
component of the “Marco Polo” Airport in Tessera
Venice.

In particular, the works carried out during the year
mainly refer to the reconstruction of the road sub-
structure and the paving of the runways and of the
connections to the apron. The activities carried out
also concern the refurbishment of all the AVL flight
systems, the construction of a new electrical cabin
for the power supply of the runway lights and the
refurbishment of all the energy and signal transmis-
sion poles (MV, LV, data).

The works are almost completed.

Port of Taranto infrastructure hub project

e Customer: Aci S.c.p.A. - Consorzio Stabile

e Design and execution of the port of Taranto
logistic platform

e The work was fully carried out by Itinera S.p.A.
e Work progress 97%.
e Production for the year 2020: Euro 8.6 million
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The work relates to the design and execution of the
Port of Taranto logistics platform infrastructure hub

During the year, all the works of the dock to the
west of the IV jetty and the extension of the IV jetty
were completed.

As regards the landscaping activities of the Reser-
voir, the only ones still in progress, they are expect-
ed to be completed by the first half of 2021.

Cervit Project

e Customer: Societa di Committenza Regione
Piemonte.

e Works for the construction of the under-
ground connection between the Turin-Ceres
railway and the railway link of the Turin junc-
tion, along the Corso Grosseto route.

e The work is carried out in collaboration with
CMB (Itinera S.p.A. Share 51%).

e Work progress 59%.

® Production for the year 2020: Euro 10 million

The intervention concerns the construction of the
underground connection between the Turin-Ceres
railway and the railway link of the Turin Junction,
guaranteeing the connection between the Turin
railway link recently put into operation and belong-
ing to the ltalian Railway Network (RFI) and the ex-
isting Turin-Ceres line, belonging to the network of
the Turin Transport Group (GTT)

In 2020, the structural works and civil systems of the
Rebaudengo station were completed, along with
the bulkheads of secant/tangent poles of the entire
new railway tunnel and of the new Grosseto stop; fi-

nally, the structural works of the railway tunnel were
completed

The structural works at the Grosseto stop, the rail-
way superstructure works in the Rebaudengo sta-
tion and the Tunnel and the road works/surface ar-
rangements of the cross roads of C.so Grosseto are
currently nearing completion.

Colmeto Project

e Customer: SMAT S.p.A.

e Construction of the median sewage collector
in the South-West area of the metropolitan
area of Turin and repair of the South manifold.

e The work is carried out in collaboration with
partner Ghella S.p.A. (Itinera S.p.A. share of
51%)

e Work progress: 2%.

e Production for the period: Euro 1.3 million

The activity concerns the construction of hydraulic
works in Turin aimed at guaranteeing the reliability
of the sewer network in the future due to the con-
struction of a very deep tunnel and smaller works
that will guarantee the creation of an alternative to
the existing inter-communal manifold, with the aim
also of facilitating maintenance activities.

The work is in its initial phase and, in particular, ar-
chaeological investigations, geognostic surveys,
the execution of geophysical investigations and de-
sign were carried out during 2020.

MAIN PROJECTS ABROAD

Reem Mall Project - United Arab Emirates

e Customer: Al Farwaniya Property (EAU)

e Design and construction works of the Reem
Mall shopping mall in Abu Dhabi (UAE).

e The work is carried out in collaboration with
Emirate company Ghantoot (Itinera S.p.A.
share 50%).

e Work progress 84%.

e Production for the year 2020: Euro 94.3 million
On the basis of the new "baseline program” submit-

ted to the customer, the new contractual comple-
tion date of the projectis June 14, 2021.
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At the end of February 2021, the JV reached all the
milestones envisaged by the agreement.

The roof coverings are completed as well as the ex-
ternal fagades. The balcony panels along the facade
and the side panels of the cinema area are being
completed.

As for the electro-mechanical installations, the in-
stallations are being completed, giving priority to
the fire and life safety systems (FLS systems) which
are subject to inspections by the fire brigade (the
Abu Dhabi Civil Defence, ADCD).

Testing and Commissioning activities are in pro-
gress, still giving priority to testing for FLS systems.
ADCD inspections are scheduled to begin in the
second half of March.

Significant progress is also recorded for the snow-
park where the main construction activities are al-
most completed. Atthe moment, progress is continu-
ing with the installation of the last electro-mechanical
elements, Testing and Commissioning and with the
installation and completion of the rides.

The infrastructural works are being completed, with
particular attention to the external urban furnishings,
the pavements and the external lighting systems.

As for the technical documentation, the works are
proceeding with the preparation of all the as-built
documentation, with the progress of the BIM model
and all the documentation for O&M of the Mall in
preparation for the handing over to the customer.

O

Brenner Tunnel Project - Austria

e Customer: Brenner Basistunnel BBT SE (Aus-
tria)

e Construction work on the Brenner tunnel on
the Munich - Verona railway line

e The work is carried out in collaboration with
the Austrian companies Poor Bau Gmbh,
G.Hinteregger & Sohne Baugesellschaft mbH
and the Italian company Condotte S.p.A. (Itin-
era S.p.A. share of 44.99%)

e Work progress 18%. Production for the year
2020, Itinera: Euro 34.8 million

The work consists in the construction of the
Brenner Base Tunnel (BBT) which is part of one of
the nine “core” corridors that make up the backbone
of the Trans European Network - Transport (TEN-T):
the SCAN - MED corridor (Scandinavia-Mediterra-
nean Sea), which starting from the Russian-Finnish
border, crosses southern Sweden, Denmark, Ger-
many, western Austria, Italy and reaches Malta.

The subject of this contract is lot H51, between km
13 + 486 and km 32 + 090 (state border), between
the municipalities of Pfons (Austria) and Brenner (It-
aly), for a total length of approximately 18,6 km.

Starting from the delivery of the works which took
place on 19.11.18 and up to now, the main activities
of site set up and tunnel excavation have been car-
ried out using the traditional method (drill & blast).

During the year 2020 and until the termination of
the contract determined by BBT on 27 October
2020, the main activity was that of excavating the
tunnels and arranging the materials in the Padaster-
tal deposit.

With regard to the construction site for the Brenner
Tunnel, please refer to the following paragraph on
Operational Risks for further details.

Okavango bridge Project- Botswana

e Customer: Ministry of Transport (Botswana)

e Construction works for the bridge over the Oka-
vango river in the city of Mohembo (Botswana).

e The work is carried out in collaboration with
[talian company Cimolai S.p.A. (ltinera S.p.A.
share of 72.27%)

e Work progress 89%.
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® Production for the year 2020, ltinera: Euro
14.6 million

The contract concerns the construction of a bridge

over the Okavango River near the village of Mohembo,
in northern Botswana, near the border with Namibia.

Refers to the bridge construction of a total length
of about 1,160 metres built with two different static
solutions. The most important structure, on the main
street, consists of a 400-metre long cable-stayed
bridge with a central span of 200 and about 50-me-
tre high antennas. The completion is achieved by
the two approaches, in a continuous structure,
mixed steel and concrete, with spans of 45 metres.

For the cable-stayed bridge, the assembly on the
back-spans of the metal structures, including the
stays, was completed; the metal structure of the
central span is being assembled.

For the approaches, work is being carried out on
the decks. The connecting road is proceeding with
a current progress of about 60% of earthmoving.

The work carried out during the year was slowed
down by the unexpected centennial flood of the
Okavango River and the spread of the Covid 19
pandemic.

Bucharest ring-road project - Romania

e Customer: Romanian Ministry of Transport

e Construction works of the Bucharest ringroad
(lot 1)

e The work was fully carried out by Itinera S.p.A.
e Work progress 14%.

® Production for the year 2020: Euro 5 million

The work consists in the design and execution of the

4-lane enlargement of the southern ring road of the
Municipality of Bucharest and the junction between
the national road n. 4 (DN4) and the Bucharest ring
road (CB), between km 29 + 500 and km 33 + 190.

The project involves the elimination of the existing
level crossing between the CB and the DN4 with
the construction of an elevated roundabout.

Both the DN4 and the CB will be extended from 2 to
4 lanes (2 in each direction of travel): the interven-
tion will include a section of about 1.6 km for the

DN4 while for the CB it will develop for a section of
just under 4 km (from km 29 + 500 to km 33 + 190).

The structures making up the roundabout will be
built partly with a mixed structure (steel beams and
reinforced concrete slab), and partly with prefabri-
cated beams and concrete slab.

Work could only be started in August 2020 due to
delays during the design phase entirely attributable
to the Customer. Consequently, the order to start
works was issued by the customer only on 6.08.2020
with completion scheduled for 19.10.2022.

The works began immediately after the order to start
the works on 6.08.2020 with the organisation of the
site and at the same time with the transfer of the un-
derground utilities interfering with the works (com-
munication networks, gas pipes, power lines, etc.)
Subsequently, the construction of the reinforced
concrete foundation piles constituting the rounda-
bout, the cutting of the vegetation, the demolition of
the numerous buildings located in the work area, the
construction of the rainwater collection conduits and
the construction of part of the access ramps began.
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Satu Mare ring road project - Romania

* Customer: Romanian Ministry of Transport

Design and construction works of the Satu
Mare ring road (Romania)

The work is carried out in collaboration with
VIA Design (Itinera S.p.A. share 97.24%).

Work progress 60%.

Production for the year 2020 Itinera: Euro
13.6 million

The Contract consists of the construction design
and execution of the ring road of the city of Satu
Mare for a length of approximately 19.5 km.

The project involves the construction of the ring
road, partly with 2 lanes (about 6 km) and partly
with 4 lanes (about 13.5 km), making the connec-
tion with the existing road network through the con-
struction of two roundabouts at the beginning (km
0 + 000) and at the end of the route (km 19 + 540)
with intermediate junctions for the connection with
the existing state, provincial and local roads.

The construction of 10 bridges is planned along
the route, of which the most important is the bridge
over the Somes river of about 650 m. The super-
structure of all bridges is made of a mixed structure
(steel beams and reinforced concrete slab).

The construction works of the ring road also include
the relocation of some services (low, medium and
high voltage power lines, gas transport and distri-
bution network, telecommunications networks).

During the year, the detailed design activities relat-
ing to the movement of services continued, for the
production of the documentation necessary to ob-

O

tain the additional expropriations made necessary
by the works to move the services, and the obtain-
ing of the building permit.

Work continued on the road body, embankments,
road superstructure, asphalt road pavements as
well as the completion of the bridges (special foun-
dations and steel structures and completion slab).
Finally, the construction of the hydraulic protection
works of the various streams crossed by the route
continued.

Odense Hospital Project - Denmark

e Customer: Syddanmark Region (DAN)

e Construction work for the New University
Hospital of Odense (DAN)

e The work is carried out in collaboration with
ltalian company CMB (ltinera S.p.A. share
49%).

e Work progress 23%.

® Production for the year 2020 Itinera: Euro
48.8 million

The work concerns the design and execution of the

turnkey contract for the New University Hospital of
Odense in Denmark. The entire New Hospital pro-
jectwas divided into several lots by the Syddanmark
Region. The first two lots concern the areas DP03 -
Scientific Departments and main axis and the areas
DP04 - Therapy and wards. Lots DP0O5, DP06, DP07
and DP08, on the other hand, concern the specialist
departments.

The activities carried out in the period concern civ-
il works (earthworks, structures, insulation, water-
proofing and facades) for all buildings.
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Koge Hospital Project - Denmark

e Customer: Sjaellands Region (DAN)

e Construction work for the New University
Hospital of Koge (DAN)

e The work is carried out in collaboration with
ltalian company CMB (Itinera S.p.A. share 80%).

e Work progress 15%.

e Production for the year 2020 Itinera: Euro
23.6 million

The work consists of the design and execution of the
turnkey contract for the new Kage University Hospital,
built as an extension of the current University Hospi-
tal of the Zealand Region, and includes approximately
110,000 m? of new construction, including wards, sur-
gical rooms, outpatient units, first aid department and
common facilities, as well as the demolition of approxi-
mately 17,000 m? of existing buildings. The construction
also provides for the construction of a heliport, together
with the work to refurbish the surrounding areas.

The activities carried out during the period concern
part of the civil works of Building B1 (earthworks,
piles, foundations and prefabricated structures in-
cluding the facades) and Building B2 (earthmoving,
pilings and foundations).

Storstrom Bridge Project - Denmark

e Customer: Vejdirektoratet (DAN)
e Construction work on the Storstroem Bridge (DAN)

e The work is carried out in collaboration with Ital-
ian company GLF (ltinera S.p.A. share 99.99%).

e Work progress 44%.
* Production for the year 2020: Euro 66.7 million

The work consists in the construction of a viaduct

of 3,512 metres with 44 spans, of which the two
main central spans are cable-stayed with a span of
160 metres each. The main pylon is cast on site on
a prefabricated ground plinth and subsequently
transported to the sea; the main spans will consist
of 4 prefabricated ground beams with a span of 65
metres supported by 2 temporary steel piers. After
the cables are installed, the temporary structures
will be removed.

During the period the marine embankments and
part of the land embankments were carried out,
in addition to the road underpass located to the
south. The entire area intended for the production
of the prefabricated elements has been completed
and the construction of the structures (abutments,
pillars and deck) has begun, in addition to the con-
struction of the prefabricated elements (founda-
tions and pile segments) and the foundation of the
central pylon.

Halmar International LLC- Kew Gardens
Interchange Project

e Customer: Department of Transport of the
State of New York

e Works related to the modernisation of the
Kew Gardens road junction in New York

e Work progress 66.24%. Production in 2020:
USD 134.2 million (Euro 117.5 million at the
average exchange rate for the period)

The work consists in the modernisation of the road
junction through the modification of the access
ramps to make the road system safer and more fluid,
the improvement of the rainwater disposal network,
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the improvement of pedestrian access and the re-
structuring, in both static and geometric terms, of
six bridges dating back to the thirties and sixties.

In 2020 the project, which for logistical reasons, is
divided into two parts (east and west) was substan-
tially completed in the east part. The express way
roads were first temporarily relocated and subse-
quently completely redone, making them more
modern and safer. Of the eleven bridges planned,
three have been directly completed, in addition to
the two built in the previous year.

Halmar International LLC- 3rd Track
Constructors LLC Project

* Works related to the expansion of the Long
Island Railroad (LIRR) in New York

e Work in Joint Venture with Dragados, Picone
and CCA, Halmar share 23%

e Work progress 60.4%. Production in 2020,
Halmar share: USD 118.6 million (Euro 103.8
million at the average exchange rate for the
period)

The project consists of the planning and construc-
tion of a third railway line extending for approx-
imately 17 km, from Floral Park to Hicksville. The
new line will increase the capacity of the rail service
along the corridor connecting Manhattan with the
entire island and will develop mobility in the Long
Island area. The service will also become more relia-
ble and safer, removing level crossings and building
road and pedestrian underpasses and overpasses.
Existing stations will also be refurbished and new
car parks will be built near the stations.

In 2020, the progress of the various activities led to
the following situation: the design reached 90% of
the established contract amount; activities related
to various interferences reached 75%, while 92%
of completion was reached for the railway bridges
linked to Block N.1. Railway bridges for Block 2 at
78% completion. The stations are at 50%, the con-
struction of the parking lots has been completed.
Construction of retaining walls and noise barriers

O

has reached 55%. Railway superstructure is 29%.
Electrical substations, signals and power supply are
at 50%.

Halmar International LLC- Potomac Yard
Constructors Project

e Customer: Washington Metropolitan Area
Authority (WMATA)

e Works carried out in partnership, Halmar
share 60%

* Works related to construction of the new sub-
way station in Alexandria (Virginia)

e Work progress 31.4%. Production in 2020
USD 47.7 million (Euro 41.7 million at the
average exchange rate for the period)

The project consists in the construction of the Po-
tomac Yard Metrorail station in order to connect the
railway lines of the Washington metro with an area
not served in the city of Alexandria. The station pro-
vides a usable area of about 9,000 square metres
with two 800 m. platforms, for a maximum height
of the building of about 15 metres, connected to
the surrounding areas by a series of pedestrian and
cycle paths.

"

In 2020, the project completed most of the “in
house” activities: drainage and concrete works; in
particular, the concrete in the Railway Station, the
North Pedestrian Walkway and the related Pavil-
ion have been almost completed. The project had
problems with the construction of the air condition-
ing panels, but the schedule was brought back in
line with what was foreseen in Budget. Same situ-
ation with the submission of the documents of an-
other "Mass Electric” Subcontractor regarding the
communication and electrical works. Last problem
in the northern part of the project, where there are
delays due to difficulties in expropriation due to the
design of ARUP.

In December 2020, the project received approval
for a variant of USD 47 million for the construction
of an access pavilion at the south entrance.
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COMMERCIAL ACTIVITIES

HIGHWAY AUTHORITIES

During the year, with Decree no. 841 of 26 Novem-
ber 2020, the Ministry of Infrastructure and Transport
has put the renewal of the concession of the A21 Tu-
rin-Alessandria-Piacenza and A5 Turin-lvrea-Quin-
cinetto highway sections, the A4/A5 Ivrea Santhia
link road, the Turin-Pinerolo branch and the Turin
Ring Road System (SATT) up for tender.

The assignment to the Temporary partnership of
Competitors SALT S.p.A. (agent) - Itinera S.p.A. - Eu-
roimpianti S.p.A., Sinelec S.p.A. and Proger S.p.A.
and is current subject to appeal at the Council of
State.

Still in the year, with Decree no. 839 of 18 Novem-
ber 2020, the Ministry of Infrastructure and Trans-
port has awarded the concession of the manage-
ment activities of the A12 Sestri Levante-Livorno,
A11/A12 Viareggio-Lucca highway segments and
A15 branches for La Spezia and A10 Savona-Ven-
timiglia (French border), as well as, limited to the
safety interventions of the existing infrastructure,
the design, construction and management of the
same to ltinera S.p.A.

The second competitor has filed an appeal to the
Administrative Court of Lazio to cancel the contract
award. The Administrative Court of Lazio has not

granted the suspension and stated that it will pro-
ceed in the matter by June 2021.
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CONSTRUCTION MARKET

The construction market in Italy, in particular for the
public infrastructure sector which represents one of
ltinera’s main businesses, remains in a difficult sit-
uation, despite the fact that in recent years, on the
occasion of the public finance manoeuvre, the gov-
ernment has expressed its willingness to focus on
reviving public investment.

Following the economic crisis generated by Covid
19, a rescheduling of funds is still expected thanks
to the so-called "Recovery Fund”, helping to create
the basis for an economic recovery in the country.

[tinera has for some years launched a strategic plan
that aims at a progressive growth on internation-
al markets with the goal of achieving a significant
share of its sales abroad. This process of interna-
tionalization continued in line with the strategic
guidelines of ASTM Group that involve a process of
development and geographical diversification, not
only in the construction sector but also in the com-
plementary sector of concessions.

The markets Itinera focuses on by participating in
tenders for public and private customers are mainly
the ones in northern Europe in addition to the USA
and Brazil, thanks to the subsidiaries Halmar and
Itinera Construcoes respectively.

Brazil

In Brazil the activities of ITINERA CONSTRUCOES
LTDA, in which ltinera S.p.A. has a share of 90% of
the share capital - with the remaining 10% held by
Sinelec S.p.A. - have been heavily influenced by the
health emergency caused by Covid 19. Itinera Con-
strucoes Ltda was involved in the preparation of the
Piracicaba and Santos bridge bid and in the bids for
the concession tenders of the “Litoral Paulista” and
“Dutra”, as well as for a series of road sections expir-
ing in the first quarter of 2021.

USA

In the United States, the development of important
operational synergies between the Group's activi-
ties and those of HALMAR INTERNATIONAL LLC
continues.

During the year, HALMAR was awarded the contract
for:

O

* atender called by the New York State Depart-
ment of Transportation for the replacement
of the LIRR Atlantic 6 Bridge, a single-track
railway bridge, $ 32.7 M;

e atender launched by the New York State De-
partment of Transportation, for the Van Wick
Expressway project which involves the expan-
sion of the important artery connecting with
JFK airport in New York City, contract worth
approximately $ 319 million;

e atenderlaunched by the New York State
Department of Transportation for the Lower
Westchester Bundle Bridges project worth
approximately $ 115 M for the refurbishment
and maintenance of some bridges in West-
chester County, near New York.

In addition, based on successful negotiations with
customers, some orders from HALMAR INTERNA-
TIONAL LLC have obtained important contractual
additions, in particular Potomac Yard in Virginia,
PATH Harrison and One Vanderbilt, for a total of
over $ 50 M.

The US subsidiary also presented a series of
pre-qualifications in New York State and New Jer-
sey for the airport and railway sectors for which it
is awaiting the results and is preparing a series of
tenders in the road sector in New York State.

In the PPP (Private Public Partnership) field, HAL-
MAR, with the support of ITINERA and in coordi-
nation with the parent company ASTM, presented
pre-qualification for participation in tenders con-
cerning the Concession of two highway sections
in the states of Maryland and Georgia, and for the
construction of a rail transport system in Miami, re-
sulting pre-qualified in all projects. At the end of the
year, a preliminary bid was presented for the pro-
ject in the state of Maryland, in order to select the
entity with which to continue the subsequent de-
velopment of the bid; the customer subsequently
selected a competing grouping.
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Europe

The areas of interest for the Group in Europe have
been identified in the Northern Countries (Sweden,
Norway and Denmark) where large-scale infrastruc-
ture development plans are envisaged.

In Norway, in partnership with a Japanese com-
pany, ltinera participated in a pre-qualification for
the construction and concession of a stretch of mo-
torway and the group has been pre-qualified; the
preparation of the tender has begun and the first
bid was made during the month of December 2020
while the final bid is scheduled for June 2021.

With the same Japanese company, following a
pre-qualification between the four companies cho-
sen by the customer, a bid has been presented for
the design and construction of a stretch of road
which will include the construction of a bridge of
approximately 900 m, and the Group is ranked sec-
ond.

In anticipation of another PPP project (Halogaland),
some leading European companies are being con-
tacted for participation in the relative pre-qualifica-
tion scheduled for the second half of 2021.

In Sweden, the pre-qualifications concerning the
construction of two underground stations for a new
line of the Stockholm metro were submitted and
accepted; a first bid was delivered at the end of No-
vember 2020, with a negative outcome, while the
second bid was submitted in February 2021.

In Denmark, the pre-qualification phase for the
partial construction of a paediatric hospital in Co-
penhagen, of limited size, has been passed and the
bid is being prepared in partnership with a Dutch
company, whose final submission is scheduled for
the end of the month of March 2021.

Again in the hospital sector, the Parent Company
took part in tenders in relation to new expansion
areas for contracts already in progress, relating to
the hospitals of Koge and Odense, winning a new
lot for the expansion of the Odense hospital, for an
amount of approx. Euro 65 million, in partnership
with the leader CMB

Itinera also submitted an expression of interest in
the construction of a road link in the city of Copen-
hagen, for which the tender is expected to be is-
sued in the second half of 2021.

In France, after taking part in the pre-qualification
phase organised by TELT for the construction of the
Turin-Lyon high-speed railway line, on the transal-
pine side, along with IMPLENIA, NGE and RIZZANI,
Itinera presented an offer for two of the three lots
for which it was pre-qualified and is waiting for the
results of the tender.

Also relating to the Turin-Lyon connection, Itinera
is waiting for the results of the pre-qualification re-
lating to the stretch on the ltalian side, in which it
participated with a French and an Italian company.

Gulf Area

In the area the group is experiencing delays in the
scheduled ventures.

In the United Arab Emirates, Itinera with a local
partner has been pre-qualified and has submitted
a bid for the construction of the Sharjah airport, for
which the result is awaited.

The delay of the expected initiatives has led to an in-
crease in competitiveness in the area, consequently
it was decided for the moment not to continue with

other bids.

In this regard, another two ventures had been iden-
tified in Abu Dhabi relating to the construction of
road infrastructure, but these are currently sus-
pended.

In Saudi Arabia, again in consideration of the un-
certainties expressed by the market, for the mo-
ment it has been decided to only maintain com-
mercial presence, pending future positive market
developments.

Africa

In Botswana, ltinera had submitted, together with
a South African partner, a bid for the construction
of the Mogoditshane - Gabane road section, result-
ing first as a technical bid; the contract was recently
awarded to a competing group.
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HUMAN RESOURCES AND ORGANISATION

The company's average staff for the year 2020 and comparison with previous year data is represented below:

Average 2020 Average 2019 \'£18
Executives 91 85 6
White-collar workers 1,153 875 278
Blue-collar workers 1,477 1,259 218
Total 2,721 2,219 502

The employees of the Group at 31 December 2020 amounted to 2,863 units against 2,461 at 31 December
2019, in particular:

31.12.2020 31.12.2019 Var.
Executives 82 83 )
White-collar workers 1,190 1,024 166
Blue-collar workers 1,591 1,354 237
Total 2,863 2,461 402

The growth in the number of staff is attributable to
the development of jobs abroad and in particularin
the initiatives in the United Arab Emirates (with JV
Mina Tunnel) and of the American subsidiary Hal-
mar International Llc. The consolidation of Tubosid-
er and its subsidiaries resulted in an increase of 122
units.

We report that during the period the companies
of the group used 80,955 hours of temporary un-
employment compensation (of which 71,836 was
used by the parent company) as a consequence
of Covid 19.
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ENVIRONMENT, SAFETY AND QUALITY

QUALITY, ENVIRONMENT
AND SAFETY INTEGRATED
MANAGEMENT SYSTEM (IMS)

The Parent Company consolidated and implement-
ed the Integrated Quality, Environment, Safety Man-
agement System (IMS) during the year 2020 both in
national and foreign operating units.

In fact, the certified application of the systems per-
taining to the ISO 9001 standards was maintained:
2015, ISO 14001: 2015, and ISO 45001: 2018 on
the company operational headquarters, including
those for the production of prefabricated products
and bituminous conglomerate.

The IMS is constantly monitored through periodic
auditing activities, carried out both by internal staff,
suitably trained and updated, and by the Certifying
Bodies, as required by sector regulations. This ac-
tivity makes it possible to verify, with the necessary
frequency, the organisational effectiveness of the
structure and to implement the corrective actions
of adaptation and updating necessary for the im-
provement of the processes and sub-processes of
which the system is composed.

The structure of the Integrated Management System
is organised in such a way as to ensure that activities
are effectively and efficiently conducted related to
product quality and service delivery, environmental
protection and Health and Safety through:

¢ the determination of the processes required
for the management system and their applica-
tion throughout the organisation;

e the determination of process sequences and

interactions;

e the determination of the criteria and methods
necessary to ensure that the operation and
control of these processes are effective;

e the availability of the resources and informa-
tion necessary to support the functioning and
monitoring of these processes;

e the monitoring, the measurement and the
analysis of these processes;

e the implementation of the actions needed to

achieve the planned results and continuous
improvement.

The department of the Group leader in charge of
these activities, in the context of law and regulations
requirements, permits the chair and coordination
with a dedicated staff deployed on operational pro-
jects in support to construction site divisions, mak-
ing sure that the integrated system forecasts are re-
spected both on the documentary and operational
levels and for direct and sub-contracted work.

The certifying body ICMQ S.p.A. conducted a sur-
veillance inspection visit of the aforementioned
QAS "Integrated System”, with a positive result.

ADDITIONAL MANAGEMENT
SYSTEMS, SUPPLIERS’ LIST,
TRAINING AND HEALTH
SURVEILLANCE

The 1SO 39001 “Road Traffic Safety Management
Systems” certification that identifies the manage-
ment standard for road risk reduction was renewed
in October, 2020. The application of the ISO 39001
standard is the result of the voluntary choice of the
Parent Company which has decided to implement
its own management system to reduce the related
risk, wanting to document the possession of an ad-
equate management system to keep the impacts
on the road risk deriving from its activities, system-
atically seeking improvement.

The ICMQ certification body, in consideration of the
situation that has arisen with the travel restrictions im-
posed by various governments, including the Italian
one, has proceeded to extend/confirm the validity of
the Quality, Environment and Safety certification for
the branches in Abu Dhabi and of Saudi Arabia and
for the company Itinera Costrucoes Ltda.

The Halmar group also pursues a policy aimed to
guarantee high levels of safety at production sites
through the continuous updating of the workers.
In this regard, periodic meetings are organised to
update risk assessment at the workplace with the
involvement of the personnel employed in the field.
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In general, the forecast for 2021 is to consolidate
and continue the expansion of the scope of certifi-
cations to be provided to the Group.

Suppliers’ List

The constant implementation of the Suppliers’ List
has brought about a significant organisational and
functional improvement aimed at the initial screen-
ing and control activities of all the sub-contractors
(and suppliers, lenders, etc.) of Itinera S.p.A.

Last year, in order to modernise the process of mak-
ing it faster and usable for obtaining indicators and
statistics, the direct evaluation was computerised,
making it possible to fill in the evaluation form with-
in the same software used for the vendor qualifica-
tion part.

Therefore, the evaluation and monitoring of the
supplier working at a job is managed by Site Man-
agement through a “score card”, a computerised
evaluation form within the same portal, filled in and
automatically collected and classified in a specific
section of the Register, available to the Supplier List
department for the evaluations foreseen in the spe-
cific procedure.

The Suppliers’ List office will continue the annual
program of external audits of suppliers and sub-
contractors during 2021, in order to:

e verify the most significant or at risk and those
with which critical issues have arisen;

e monitor effectively and comprehensively its
own supply chain;
e intercept and manage risk situations promptly;

* map suppliers and compare their perfor-
mance over time.

Employee training activities

Based on that which was implemented in previous
years and with the support of the constructors com-
mittee and the construction school of Alessandria,
Sistedil, specific training programs were created for
employees.

O

The total number of training-education hours pro-
vided was 8189 for a total of 800 participating em-
ployees.

Furthermore, in the individual operating units, spe-
cific personnel training (employees and workers)
was carried out, with regard to particular equipment
and specific Personal Protective Equipment (anti fall
protection safety harnesses, anti fall prevention and
restraint systems in general, lll cat. PPE, machines
and equipment for site specific work activities).

For 2020, this training activity will be further imple-
mented, hand in hand with the periodic deadlines
that the specific sector regulations impose.

SUSTAINABILITY

During 2020, the company provided training to the
operators and owners of the processes involved,
also by setting up specific missions in Sweden, Den-
mark and the United Arab Emirates. It coordinated
the collection and validation of the data useful for
the preparation of the next Itinera Sustainability Re-
port according to the criteria established by ASTM
in compliance with:

e "“GRI Sustainability Reporting Standards”,
defined in 2016 by the GRI Global Reporting
Initiative ("GRI Standards”), according to the
“in accordance-core” option

e “Ten Principles” of the United Nations Global
Compact (UNGC);

e [SO 26000:2010 guidelines.

In consideration of the contribution of the ltinera
Group's non-financial data and information to the
ASTM reporting model, this report was also devel-
oped based on the best reporting practices deriv-
ing from the application of Directive 2014/95/EU
on the subject of disclosure or non-financial infor-
mation and on diversity - implemented in ltaly by
Legislative Decree 254/2016 - and the “Guidelines
on the disclosure of non-financial information” of
the European Commission.
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RISKS AND UNCERTAINTIES

In its business, Itinera Group is exposed to risks and
uncertainties that can be of general and financial
nature or strictly associated to the nature and spe-
cific dynamics of its business.

The main types of risk that are generally monitored
by the Itinera Group concern:

e operating risk - represented by the risks asso-
ciated with the construction of the works and
relations with individual clients - and

e financial risks, represented by "market,” credit
"and” liquidity “risks

OPERATING RISK

The main operating risk situations are linked to spe-
cific disputes with some customers, described below.

In consideration of the complexity of the various
disputes described, it cannot be ruled out that
events may occur in the future, not foreseeable to
date, such as to require changes to the assessments
currently made.

As for the projects in Italy.

Customer CEPAV DUE - railway construction
works of lots AV/AC Treviglio-Brescia section

The project has been performed by three separate
contracts that were awarded between 2012 and
2013 by the General Contractor CEPAV DUE for a
total initial value of approximately Euro 164 million.
The scope of work was the construction of three lots
of the high-speed/high-capacity Railway line Tre-
viglio-Brescia; the value of the contract raised later
to approximately 173 million Euro.

The three contracts were delayed due to the late
area handing over and design procurement by the
Client causing disruption and extra cost to the con-
tractor.

We were forced to enter significant amounts as re-
serves within the works accounts.

At the same time CEPAV DUE is claiming penalty
charges and damages the contractor is disputing
both because the delay is the result of the CE-
PAV DUE's conduct and because no damage was
caused to the Customer.

The dispute is under way in front of the Court of
Milan. During 2018 and 2019, the expert witness
reports relating to the three Contracts were pre-
pared; currently all three definitive expert witness
reports have been filed. As a result of these files,
the case for Contract 3 has been decided (following
the hearing for the clarification of the conclusions
of 06.10.2020), but with an order of 14.01.2021
the jury has remitted the case to the investigation
calling the expert witness to clarify the timeliness of
the reserves in the hearing of March 9, 2021; also
for contract 4, the case was decided but with the
order of 04.03.2021 the jury remitted the case to
the investigation calling the expert witness to clarify
the timeliness of the reservations in the hearing of
09.03.2021, while an order was issued for Contract
5 (following the hearing for the clarification of the
conclusions of 10.11.2020) setting the terms for the
conclusions at March 29, 2021 and April 28, 2021.

In the hearing of March 9, the judge, for contracts
3 and 4, expressed the need, with the help of the
expert witnesses, to reach a settlement agreement
and set the following hearing for 06.07.2021; for
contract 5, the opportunity arose to put it back in
the preliminary investigation like the other two
contracts, however, prior to the filing of the conclu-
sions, therefore the lawyers of the parties will sub-
mit a joint request for remittance in the preliminary
investigation.

Moreover, to settle the additional problems which
arose after the commencement of the first three
proceedings, a second dispute was initiated with
the Court of Milan for all three contracts. The first
hearings are scheduled for 9 March 2021.

The deadlines, the same for all three contracts, for
submitting pleas were set during these hearings:
15.04.2021 deadline for 1st plea; 27.05.2021 dead-
line for 2nd plea and 16.06.2021 deadline for 3rd
plea.

Customer Consorzio di Bonifica della Sardegna
Centrale (Central Sardinia Reclamation Consorti-
um) - Cumbidanovu Dam construction works

The project refers to the unitary execution of the
contract entrusted by the Consorzio di Bonifica
della Sardegna Centrale based in Nuoro and fall-
ing into the OG5 category, necessary for the con-
struction of the Cumbidanovu dam on the upper
Cedrino, for the irrigation of the agricultural area of
Orgosolo - Oliena - Nuoro - Dorgali - Lula.
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The temporary joint venture between ltinera (agent)
and CONSCOORP (principal) remained the winning
tenderer and signed the contract.

On 18 November 2013, following the devastating
passage of the Cyclone Cleopatra over eastern Sar-
dinia, the entire site area was invaded by the wa-
ters of the rivers Cedrino and Sorasi in flood, with
almost total destruction of the structures.

As a result, a total suspension of the activities was
ordered, as per suspension report of 21 November
2013 that the company has signed with reserve.

Following this suspension, the Customer prepared
a specific appraisal to proceed with the restoration
of the damages on 30 April 2014, which was fol-
lowed by the delivery report of the restoration work
of the following May 5, signed with reserve by the
company given the failed feasibility of the interven-
tion for facts unrelated to the company.

No appraisal necessary for the continuation of
the contract work was issued. For this reason, the
company first sent a letter of formal warning to the
Customer on 13 May and subsequently, on 26 June
2014, through the Court of Alessandria, a Notice of
Warning notified on 03 July 2014.

On 20 January 2016, the reservations on the Ac-
counting Register were called up and updated to 19
January 2016, the Act of Submission No. 4 - Appraisal
of force majeure, with the relative Minutes of Agree-
ment of the prices, and the 2nd report of delivery of
the restoration works with reserve were signed.

Given the situation represented in the introduction,
it was agreed to entrust the search for an amicable
agreement for the settlement of the dispute to a
commission pursuant to art. 240, constituted on 11
June 2016, which completed its work with the draft-
ing of an Amicable Settlement on 30 March 2017.

However, the Customer has not formalised any
specific settlement proposal, and the company has
confirmed the reserves.

After a prolonged standstill of the works, the com-
missioning body ordered the supplementary and
variant report (n. 3, “Completion works”), and on 22
November 2018 it sent to Itinera (in its capacity as
agent of the temporary joint venture) the submis-
sion deed.

O

On 9 January 2019, in the meantime, ltinera notified
the commissioning body that it had suffered the re-
duction of the original SOA certification for catego-
ry OG5, class VI, necessary for the execution of the
works in Report n. 3.

In virtue of this stated reduction, with board reso-
lution n. 4 of 18 January 2019 the commissioning
body declared the contract with the temporary joint
venture to be terminated and proceeded to enforce
the guarantee provided by the latter as a definitive
security deposit.

In order to prevent the enforcement of the bank
guarantee, the temporary joint venture appealed
to the Civil Court of Cagliari, which rejected this re-
quest with the Decree of 26 March 2019.

Against this Ordinance, the lItinera temporary
partnership filed a complaint before the Court of
Cagliari, with a hearing set for January 16, 2020,
May 7, 2020, December 3, 2020 and finally Janu-
ary 21,2021, when the judge submitted his recusal
to the President of the Court; therefore with deed
dated 27.01.2021, the replacement was appointed
who set a new hearing on 04 March 2021, where
the judge placed the case in reserve.

Aside from the above described judicial activity,
through Itinera and with a deed that was served on 3
May 2019, the temporary join venture summonsed
the consortium before the Court of Cagliari in order
to receive a declaration of the illegitimacy and/or
invalidity and/or ineffectiveness and/or groundless-
ness of the termination of the contract and in order
to receive the awarding of the costs that it has sus-
tained and the damages that it has suffered.

In the hearing scheduled for October 16, 2020, the
judge assigned the terms for the pleas pursuant to
art. 183 code of civil procedure and set the next
hearing on February 19, 2021 in which the judge
reserved for the admission of evidence.

Customer Anas - construction works of variant
to SS. n. 1. (“Letimbro” project)

The works in question are covered by an Anas con-
tract dated 25 February 2010 that was awarded to
the temporary joint venture made up of CMC agent
(51%) and ltinera principal (49%) for an overall ini-
tial value of approximately Euro 108 million relating
to the construction of “S.S. no. 1 Nuova Aurelia - ac-
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cess infrastructure to the port hub of Savona - In-
terconnection between the motorway tool booths
of the A10 in Savona and Albissola and the ports
of Savona and Vado: bypass to SS1 Aurelia in the
stretch Torrente Letimbro and Albissola Superiore”,
that was increased, with the additional deed of 19
June 2012 to approximately 132 million.

Since start of the contract, for which the works were
carried out by the temporary joint venture through
the consortium company Letimbro Scarl, there were
detrimental events and circumstances for the con-
tractor, but was forced to sustain very severe charg-
es and damages, for reasons not attributable to it;
which resulted in the entering within the works ac-
counts significant amounts as reserves.

In order to obtain the reimbursement of the re-
quested sums, the temporary joint venture has en-
tered a specific lawsuit in the court of Rome to have
its claims upheld.

Following the serving of the summons, Anas acti-
vated the settlement procedure pursuant to article
240 of legislative decree 163/2006, although this
did not have a positive outcome.

In the hearing of 27 June 2017 the Judge consid-
ered the requested court appointed technical as-
sessment CTU; with ruling of 5 July 2017, the Judge
upheld the request for a CTU.

During the year, the customer requested the renew-
al of the expert witness report that the judge, in the
hearing of 24 September 2018, rejected and on 15
April 2019 the definitive CTU was deposited.

The Judge then set hearings for the parties’ obser-
vations, for the CTU and for the specification of the
conclusions, on 9 June 2020.

On 26.01.2021, the jury put the case back under in-
vestigation, cancelling the expert witness report of
15.04.2019 and appointed two new experts.

Meanwhile, due to the CMC (JV leader) insolven-
cy procedure, the Court of Ravenna, on 27th June
2019, ordered the termination of the contract with
Anas.

Following the return of the site and the issuing of
the Final Balance with the conditional signature
by the temporary partnership, the contractor com-
menced a second proceeding on 27.03.2020 with

the Court of Rome, where a first hearing has been
set for the 19 November 2020, in which the dead-
lines for please ex art. 183 and the new hearing for
June 9,2021 were set.

In the course of the 2nd case, ltinera filed an ap-
peal for preliminary technical investigation on
01.12.2020 in relation to the deductions made by
Anas, with the first hearing on 20 January 2021
and subsequent to 24.02.2021. At this hearing, the
judge admitted the appeal for preliminary technical
investigation, appointing the expert witness and the
hearing for the appointment was set for 31.03.2021.

Customer Sitaf - construction of the Frejus
safety tunnel

The project refers to the executive design and exe-
cution of the works called “T4 Frejus Road Tunnel -
Safety Tunnel - Lot 2 - Civil works on the Italian side”
entrusted by Sitaf on 15 February 2010, through a
restricted procedure with the criterion of the most
economically advantageous bid pursuant to art. 83
and 86 of Legislative Decree 163/06, to the tem-
porary joint venture composed by ITINERA (50%
agent), RAZEL, MATTIODA, for an amount of Euro
94.6 million.

Based on the agreements between the members
of the temporary partnership, all the work has been
carried out jointly by setting up a consortium com-
pany, the “Tunnel Frejus S.c.a.r.l.”.

The contract was signed on 11 July 2011, the deliv-
ery of the works was scheduled for 19 March 2012
and the contractual amount arose to Euro 137.2
million as a consequence of the signature of 4 Ad-
ditional Deeds.

The issues that had characterised the contract up
to the signing of the Supplementary deed. no. 3,
unfortunately, have not been closed and, therefore,
the contractor entered reservations to denounce
the new events that impedes the regular progress
of the works. In response to these new requests, on
03 October 2019, the Commission pursuant to art.
240 Legislative Decree 163/2006 was established
to settle the dispute amicably and on 09 October
2019 the two party members were appointed, while
on 30 January 2020 the appointed chairman ac-
cepted the assignment.

In the meantime, additional progress reports were
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issued with the respective updating of reserves/
conditions and therefore, the temporary partner-
ship requested an extension of the reserves to be
analysed.

The Commission proposal is dated 29.12.2020, dis-
cussions are in progress with the customer.

Customer Asti - Cuneo - Construction works, Lot 6

The project relates to the “Asti-Cuneo motorway
link, Section 1, Massimini (A6) - Cuneo, Lot 6, Roddi
- Enel Dam”.

On 31 October 2013, Itinera signed the contract
with the Customer Asti-Cuneo for a total and fixed
amount of Euro 459.8 million with a term to com-
plete the established works in 1,671 natural and
consecutive days, starting from the delivery report
date.

As of today, this delivery date has never taken
place, as the Customer did not do so, while only a
few works to prepare the site took place.

In 2017, as described in the relative Management
Report included in the Financial Statements, al-
leged the Grantor's insufficient financial resources
for the realisation of construction project, a solution
that was deemed sustainable was identified which

involved a significantly lower investment for the

completion of the works, that was also guaranteed
through “cross financing” from the concession hold-
er, SATAP A4, the financial coverage of investments
still to be done, with a financial neutrality regime for
SATAP A4.

This solution was included by the Italian govern-
ment in the so-called "Motorway Relaunching Plan”,
given the cross financing with SATAP A4 of the re-
sidual works for the A33 Asti-Cuneo Connection of
a total value of 350 million Euro (substantially 4/5
of the original works), to be implemented in 4 years
from the coming into effect of the additional act to
the respective conventions, includes the amend-
ment of the timeline of both concessions, which
were extended to 2030. The discussions with the
Grantor, which have been continued over the years,
have seen the redisposition for a project with the
value which is well below what was foreseen by the
2017 discussions.

Also, with consideration of the CIPE communication
of the 1st of August 2019, which took place on the
project in question, Itinera believes that it should
be compensated for the reduction of the contrac-
tual amount beyond one fifth by assimilating the
hypothesis of the partial withdrawal from the pro-
ject by the customer. Following the resolutions of
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the CIPE n. 14 and n. 15 of 14.05.2020, ltinera sent
a further note to request the definition of the eco-
nomic requests.

On 15.09.2020, the "Technical Advisory Board
pursuant to art. 6 of Legislative Decree no. 76 of
16.07.2020" was established in order to define the
requests of ltinera referred to above.

Below are provided details of the operational risks
associated with foreign construction sites:

Customer: BBT - creation of the tunnel
connecting Austria and Italy at Brenner

With a provision communicated on 27 October,
the company Brenner Basistunnel BBT SE ordered
the termination of contract BO142 for the works of
the construction lot H51 “Pfons-Brenner”, previous-
ly stipulated with a temporary partnership (called
"ARGE/ATI H51 Pfons -Brenner”), in which lItinera
participates as one of the principals, with a minority
share (44.99%).

The aforementioned resolution constitutes a unilat-
eral act by the customer, which has been contested
and submitted, as regards its validity, to the scrutiny
of the Austrian court.

To this end, please consider:

a. ltinera S.p.A. assumed the mere quality of
one of the principals in the group led by the
Austrian company PORR Bau GmbH (agent),
and participated by the Austrian company G.
Hinteregger & Sohne Baugesellschaft mbH
and by the Italian company Condotte S.p.A.
(principals). Itinera was consequently preclud-
ed from any contact with the customer and
any technical-contractual choice in relations
with the same.

b. The termination was not judicially ascertained,
since the contractor - according to Austrian
law - has the right to obtain its cancellation
and the consequent right to perform the
contract.

c. Finally, the resolution does not originate in
any execution error or economic technical
inability to carry out the contracted work, but
in a simple design divergence regarding the
possibility of carrying out part of the work
according to the project drawn up by the

customer and tender base. Having this diver-
gence emerged, the customer - despite being
the designer of the works and without logical
reasoning - simply demanded the contractor
carry out the work, without admitting any
variation, whose technical necessity is instead
plainly apparent and attested by some of the
major international sector experts. This design
divergence, at the basis of the termination of
the contract, must now be submitted to the
judgement of the pertinent Austrian court,
which will have the task of ascertaining the
possibility of carrying out the work according
to the project prepared by the customer and
the consequent contractual responsibilities”.

On January 8, 2021, Itinera Spa filed an arbitration
request against Porr Bau GmbH and G.Hintereg-
ger & Sohne Baugesellschaft GmbH for damages.
The request was filed with the International Court
of Arbitration of the International Chamber of Com-
merce (ICC). The claim was accepted.

In the meantime, the suit to be submitted to the
Court of Innsbruck against BTT SE is being defined
with PORR.

Customer Al Farwaniya Property Development
LLC - Construction works of the “Reem

Mall” shopping centre in Abu Dhabi and
infrastructures (RM3000)

The project concerns the construction of a mall and
access infrastructures in Abu Dhabi, Reem Island
for a value of approximately Euro 540 million. The
complex will have a total built-up area of approx-
imately 600,000 square metres, of which 260,000
for retail usage with 450 stores and 6,800 parking
spaces. The complex will also host an entertainment
area for families, including cinemas, restaurants and
a snow-covered amusement park, the “Snow Park”,
of approximately 10,000 square metres.

The contract complies with the provisions of the
FIDIC Red Book. The execution of the works was
entrusted to a joint venture (JV) ltinera-Ghantoot,
where ltinera is the leader of the consortium (with a
50% stake holding).

Since the beginning of the activities, the works have
been hampered by numerous changes that have led
to substantial changes in the project and to significant
delays in the approval of the executive drawings.
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Due to these problems, JV ltinera-Ghantoot has
submitted requests for additional fees, in particular
for “extension of time”. Starting from August 2019, a
negotiation phase between the parties began with
the aim of reaching an out-of-court settlement.

Following this negotiation phase, on 10.09.20, the
JV ltinera-Ghantoot and the customer Al Farwani-
ya signed a settlement agreement. The agreement
signed by the parties contains an extension of time
equal to 293 days, moving the project completion
date from 24.08.20 to 14.06.2021. The penalties for
delays, provided for in the contract, have been re-
scheduled on the basis of the extension of time.

The works are currently proceeding in accordance
with the agreed work schedule which provides for
the substantial completion of the construction ac-
tivities for March 15, 2021 and the testing activities
for May 31, 2021, with completion of the works and
delivery of the Mall scheduled for June 14, 2021.

Customer: Ministry of transport and
communications - Construction works of the
bridge over the Okavango river in Mohembo,
Botswana

The contract concerns the construction of a bridge
over the Okavango River near the village of Mo-
hembo, in northern Botswana, near the border with
Namibia.

On the basis of the reservations prepared by the

O

Company, the Dispute Board has now agreed to an
extension of the contractual period of 363 days. The
Engineer has formalised an extension of 108 days.
The Company submitted other reservations aimed
at recognising a further extension of the contrac-
tual deadlines in relation to the delays due to the
flooding of the construction site and the difficul-
ties caused by the COVID 19 pandemic. The new
requests have yet to be analysed by the Dispute
Board.

The Company, in order to enforce its requests, not
being satisfied with the recommendations of the
Dispute Board obtained to date, has undertaken the
mandatory Amicable Settlement procedure with
the Customer, provided for in the Contract, which
should have ended at the end of November 2020.

Although the period foreseen for the Amicable Set-
tlement has been extended by mutual agreement
until February 2021, the parties have not managed
to reach an amicable agreement for which an offi-
cial communication has been sent to the attention
of the Ministry of Transport notifying that, if a mutual
solution is not found by the end of February 2021,
starting from March 2021 the Company will start the
International Arbitration procedure provided for in
the contract.

Customer CNAIR - Construction works of the
ring road of Satu Mare in Romania

The works in question concern the contract signed
on the 16th of November 2015 between the Con-
tractor "JV ltinera - Collini - Via Design” and the
"Compania Nationala de Administrare a Infrastruc-
turii Rutiere” (National Company for the adminis-
tration of roads infrastructure - hereinafter CNAIR)
for a basic amount of 304 million RON (amounting
approximately to 68 million Euro) in addition to the
price review relating to the construction of the ring
road around the city of Satu Mare. The contract is of
the “yellow FIDIC design and execution” type.

Some design changes requested by the Customer
have caused delays already in the start-up phases
of the project and in obtaining authorisations. As
stipulated in the contract, the Parent Company lItin-
era has submitted requests for additional fees for
the extension of the contractual time and for the
calculation of the additional costs incurred.
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Subsequently, the Parent Company Itinera encoun-
tered new difficulties caused by the request of some
further works and delays in obtaining the neces-
sary documentation and authorisations. Due to the
aforementioned events, substantially concluded to
date, which generated further delay in the construc-
tion of the work and new additional charges for the
Contractor, at the end of June 2020 the notification
to the Customer was updated by adding the relat-
ed economic and time requests for events that oc-
curred in March 2020; the reserves for the events
that occurred up to 31 August 2020, which are ex-
pected to be delivered to the Customer at the end
of March 2021, are being updated.

In order to shorten the times and reduce costs, the
Parties recently agreed to eliminate the Dispute
Adjudication Board (i.e. the body that contractually
judges the reserves once they have been subject-
ed to scrutiny by the Works Director). This will allow
direct access to arbitration (already provided for in
the contract as the supreme judicial body) if there
is disagreement on the assessment of the reserves
carried out by the Works Director.

Customer CNAIR - works for the junction of the
Bucharest ring-road, in Romania.

The works relate to the design and execution of the
works relating to Lot 1 of the “Bucharest Beltway”
and the stretch between km 294500 and km 33.190
CB- DN4 Oltenia for an amount of 169 million RON

(equal to approximately Euro 36 million) in addi-
tion to the price review. This is an important road
junction that will be built by means of a suspended
roundabout built through a steel viaduct that will al-
low for a reduction in traffic.

In the period between October 2019 and June
2019 there was mainly a continuation of the design
development activities, the contractual duration of
which was expected to be 6 months, plus 24 months
for the construction.

The contractually agreed completion date for the
design phase was the end of January 2020 with
works due to begin in February 2020. Due to the
delays attributable to the customer, linked both to
the customer’s failure to appoint his own “Legal
Checker” (required by Romanian law), and to the
definition of the procedures for expropriation (al-
ways charged to the customer) of the affected areas
of the works, the approval of the project and the
building permit (with simultaneous delivery of the
works) took place only at the beginning of August
2020, providing the 24 months for the construction
of the works.

These events have already been notified to the cus-
tomer and a request has been presented for the
payment of the additional costs and the relative

charges for the delays. The additional considera-
tion has already been determined by the Works Di-
rector who, with a binding opinion for the Parties,
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has granted a substantial part of both the damages
and the extension of the times, while the remaining
part was submitted to the Court of Bucharest (as re-
quired by the contractual agreements) and the pro-
cedure is in progress.

There are also other events promptly notified to the
customer whose effects are still being examined by
the Works Director, including the consequences of
the Sars-Cov 2 pandemic which certainly caused
many problems in the organisation of the works
and significant additional costs.

Customer Kerio Valley Development Authority
of the Republic of Kenya CTA

[tinera (49%) participates together with CMC Raven-
na in the company CMC ltinera JV S.c.p.a., which
deals with the construction of the Arror and Kim-
warer dams in Kenya. The consortium company has,
from the initial stages, operated by preventing the
various problems that normally slow down the im-
plementation of projects, demonstrating a collabo-
rative attitude with the Contracting Authority and all
the Government Authorities involved, with the aim
of mitigating delays for the benefit of projects and
its stakeholders.

As already indicated in the report on the Financial
Statements as at 31.12.2019, there was a growing
negative attitude on the part of communities and
local and national authorities, which resulted in a
criminal proceeding opened before the Court of
Nairobi, where the Public Prosecutor hypothesised
a series of offences related to the Arror and Kimwar-
er contracts, also against managers and administra-
tors of the consortium company. In the meantime,
due to evident defaults which did not allow the pro-
gress of the activities, the consortium company was
forced to send two parallel suspension letters to the
Customer, both for the Arror and Kimwarer projects.
In agreement with the consortium company, Itinera
has prepared two simultaneous lines of defence,
one at a legal level in reference to the accusations
raised by the Judicial Authority, which are consid-
ered totally ungrounded, and one at a contractual
level for the definition of the requests for compen-
sation for damages from the Customer.

On 30 June 2020 the customer was sent requests
for additional fees.

O

The Client did not respond to the claim notifica-
tions for which the consortium company prepared
and submitted a request for arbitration. The request
was filed with the International Court of Arbitration
of the International Chamber of Commerce (ICC)
on December 15, 2020. The counter-party did not
respond to the notification so the ICC is in the pro-
cess of appointing the arbitrator for the other party
and the chairman of the court of arbitration. The ar-
bitration will, in all likelihood, proceed without the
presence of the counter-party.

Including as a result of the spread of the Covid 19
pandemic there are no updates with regard to the
criminal proceeding.

FINANCIAL RISKS

Regarding financial risk management, the Group
parent company ltinera S.p.A. has identified them
and defined the relevant management policies and
associated objectives. With regard to identification,
the Group, in the ordinary performance of its oper-
ating activities, is potentially exposed to the follow-
ing financial risks, which could also be affected in
the future by the economic consequences deriving
from the evolution of the Covid -19 pandemic cur-
rently under way:

e “market risk” represented by the risk that the
value of assets and liabilities or future cash
flows can fluctuate following market price
changes that, in this case, can essentially con-
cern the interest rate and foreign exchange
rates;

e "liquidity risk” due to the lack of adequate
financial resources to meet business activities
and the repayment of undertaken liabilities;

o “credit risk” represented by both the risk of
default in obligations undertaken by purchas-
ers/customers and the risk associated with
normal trade relations.

These risks are analysed - in detail - below:

Market risk

With regard to the risk associated with interest rates,
variations in the market levels of interest rates have
an impact on the cost and yield of the various forms
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of funding and investment and thus have an impact
on the total net financial charges.

The parent company's strategy, also referring to
subsidiaries, aims to limit the same by monitoring
the respective market dynamics by duly appointed
company departments which work closely with the
parent company'’s Central Financial Management to
identify the optimal combination of fixed and var-
iable rate loans and using - where this is deemed
appropriate - specific hedging contracts.

The Group is exposed to exchange rate risk deriv-
ing from various factors including (i) receipt and
payment cash flows in different currencies (financial
exchange risk); (ii) net investment of capital in sub-
sidiaries with balance sheet currencies different from
Euro (translation exchange risk); (iii) deposits and/or
loans in currencies that are different to the financial
statement currency (transaction exchange risk).

The duly appointed company departments work
closely with ASTM Group’s Central Financial and
pursue a policy of hedging risk associated with
exchange rate fluctuations, managing, on the one
hand, both the balance between future flows of in-
come and expenses and the equity assets and lia-
bilities expressed in the same foreign currency, and
on the other hand, the financial instruments with
possible hedging available on the market, taking
into account the degree of exposure to this risk that
the individual contracts entail.

As at 31 December 2020 no hedging transactions
are in place for exchange rate.

During 2020, the high volatility of exchange rates,
connected to the macroeconomic scenario influ-
enced by the spread of the pandemic, had a signif-
icant effect on the financial statements of the Itin-
era Group. In particular, the exchange gains/losses
deriving from the assessment of items expressed in
currencies other than the Euro amounted to Euro
(2.7) million and the conversion reserve of foreign
companies which had an effect of Euro (14.3) mil-
lion in Net Equity.

Liquidity risk

“Liquidity risk” represents the risk that the available
financial resources may not be sufficient to meet
obligations. This risk may emerge, substantially,
from potential delay in obtaining collections from

customers - from both the public and private sector
- and any difficulties in obtaining funding support-
ing business at the right time and at conditions that
are not unfavourable.

The main factors that determine Itinera Group's li-
quidity situation are, on the one hand, resources
generated or absorbed by business and invest-
ments and, on the other, the debt maturity and re-
newal characteristics or liquidity of financial com-
mitments and market conditions.

The strategy adopted by Itinera Group consists in
pursuing, as much as possible, financial autonomy
in current contracts, combined with limiting indebt-
edness and maintaining financial equilibrium. On
this topic, the Group believes that the generation
of cash flows, combined with the diversification of
funding resources and the current availability of
lines of credit, satisfactorily guarantee the planned
funding needs.

Credit risk

The Group's clients essentially come from the pub-
lic sector, and thus have a good level of solvency, or
are public and private companies with high credit
ratings, such as motorway concession companies.
The risk is therefore low, although, as already men-
tioned, cases of extended collection periods be-
yond contract terms and requests of payments in
instalments are more likely.

Additionally, for construction companies, credit risk
exposure analysis based on overdue is not relevant
since receivables are assessed along with other
working capital items to identify the net exposure
with customers regarding total works in progress
(work in progress inventories, advances, etc.) and
specifically payables to subcontractors and suppliers
in general for which the company attempts, as much
as possible in managing operating leverage, to align
due dates with purchaser collection periods.

In any case, all the companies belonging to the
Group constantly monitor trade receivables and
write down positions for which a partial or total
non-recoverability is identified. As outlined above,
it should be noted that unfortunately in recent years
there has been a significant increase in the number
of financial default and associated insolvency pro-
cedures for companies in the construction sector
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and its supply chain, including even leading com-
panies.

Unfortunately this situation has also affected the
parent company’s partners in certain contracts that
were carried out on a partnership basis, with inevi-
table negative consequences in operational terms,
but also financial terms considering the numerous
commercial relationships and the associated credit
and debit accounting entries that arise in particular
within the normal operational instruments used for
the joint execution of works, i.e. consortium compa-
nies in ltaly and joint ventures abroad.

With regard to these cases, the following are exam-
ples of this type of risk faced by the Parent Company:

Contract for the execution of the works related
to the “Storstroem Bridge” (Denmark)

STORSTROEM BRIDGE JOINT VENTURE I/S (herein-
after also "JV"), established for the execution of the
works covered by the contract, is owned by lItinera
S.p.A.forashareholding of 99.99%, given the reduc-
tion of the Condotte S.p.A. (subsequently perma-
nently removed) and Grandi Lavori Fincosit S.p.A.
(then Fincosit S.r.l.) shareholdings - each at 0.01% -
pursuant to art. 4.4 of the JV Agreement, since both
companies incurred bankruptcy proceedings in the
meantime (more specifically, in Compulsory Admin-
istration, the first; in the arrangement with creditors,
subsequently in full arrangement, the second).

The shareholder Grandi Lavori Fincosit S.p.A. did
not contest the decision taken by the JV to reduce
its shareholding to 0.01%, limiting itself to commu-
nicating the transfer of the company branch includ-
ing the relationship with the Customer DRD, to the
newco Fincosits.r.l. and to highlight, also reminding
it lastly, the commitment assumed by the parties to
point 4.5 of the JV Agreement to evaluate the pos-
sibility to entrust the maritime works, in subcontract
or in other allowed form, in the case in which the
reduction of its participation quota had been or-
dered. However, given the difficult economic sit-
uation in which Grandi Lavori Fincosit finds itself,
the maritime works have been assigned to another
company; no legal action was necessary against the
shareholder.

The shareholder Condotte S.p.A., onthe other hand,
contested the reduction to 0.01% of his sharehold-
ing in the JV, arguing that the decision adopted was

illegitimate and complaining that it had suffered,

as a result, financial and non-pecuniary damage.
Nonetheless, the Extraordinary Commissioners of
Condotte S.p.A. exercised the right to dissolve the
contract, pursuant to art. 50 of Legislative Decree
270/1999. Itinera reaffirmed the validity of its deci-
sion, as a consequence of the non-fulfilment of the
obligations by the shareholder, in accordance with
the provisions of the aforementioned JV Agree-
ment.

In the meantime, Itinera petitioned for acknowl-
edgement of Condotte S.p.A. liabilities, initiating
claims for greater charges and damages deriving
from the submission of Condotte S.p.A's petition
for insolvency and the consequent increased activi-
ties and delays in the stipulation of the contract.

At present, the request proposed must still be ex-
amined by the procedure bodies.
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Contract for the execution of works relating
to the “"Pfons-Brenner Construction Lot” of the
Brenner Base Tunnel

Itinera S.p.A. participates in the Joint Operation
ARGE H51 Pfons-Brenner with a stake of 44.99%,
PORR Bau GmbH has a stake of 40%, G. Hintereg-
ger & Soehne Baugesellschaft mbH have a stake of
15%.

Condotte S.p.A. has seen its shareholding reduced
from 35% to 0.01% pursuant to the agreements
signed, following the bankruptcy procedure in
which it is - in the meantime - involved, of Compul-
sory Administration pursuant to Legislative Decree
No. 270/1999.

Similar to what happened in relation to the con-
tract for the execution of the works relating to the
“Strorstroem Bridge”, also in this case the partner,
Condotte S.p.A., contested the determination of a
reduction in his shareholding in the JO, following
the company'’s petition for insolvency.

However, unlike what happened for the Danish con-
tract mentioned, the Extraordinary Commissioners
have not exercised the right to terminate the tender
contract pursuant to art. 50 of Legislative Decree n.
270/1999 but gave notice to the members of the
JO to withdraw from the determination of reduction
of the shares of Condotte S.p.A., announcing - oth-
erwise - actions for compensation.

Itinera, with the other partners, by petitioning for
acknowledgement of JO ARGE H51 Pfons-Brenner
liabilities, initiated claims for greater charges and
damages deriving from the submission of Condotte
S.p.A's petition for insolvency and the consequent
increased activities and delays in the stipulation of
the contract.

This claims still needs to be examined by the proce-
dure bodies.

Tender contract for the execution of works on
State Road SS N°1 NUOVA AURELIA - "Access
road construction work to the Savona port hub
- interconnection between A/10 Savona and
Albissola exits and the ports of Savona and
Vado - Variant to SS 1 Aurelia in the segment
between Savona torrente Letimbro and
Albissola superiore

CMC and ltinera participated in the tender for the
assignment of the works in question in temporary
partnership with the percentages of holdings of
51% (CMC) and 49% (Itinera). Following the award
in their favour, they signed the contract with ANAS
on the 25th of February 2010 and, for the execution
of the works, they set up the limited liability consor-
tium company LETIMBRO S.c.a.r.l. participating in
the same shares as the temporary partnership.

On 4 December 2018, CMC submitted an arrange-
ment with creditors with reserves.

In an attempt to overcome the stalemate of the
works, on 25 January 2019, CMC and ltinera
reached a settlement agreement which provided,
among other things, for the withdrawal of CMC
from the tender contract subject to obtaining the
approval from ANAS and the authorisation of the
Court as judge delegated of the insolvency proce-
dure of CMC.

ANAS expressed its approval with a communica-
tion dated 1 February 2019. Despite the expira-
tion of the 15-day deadline pursuant to art. 12 of
the Settlement Agreement, no communication was
received from CMC concerning the authorisation
of the Court. Subsequently, through official docu-
ments relating to the arrangement with creditors,
Itinera discovered that the above settlement agree-
ment had been rejected.

In the meantime, as part of the CMC insolvency
procedure, the Court of Ravenna, on June 27,2019,
ordered the dissolution of the contract with ANAS,
following which ANAS requested and obtained the
return of the works carried out and the immediate
release of the site by the contractor. As a result of this
the Board of Directors of the consortium company,
and later its meeting of shareholders, resolved to
liquidate the consortium company in virtue of it not
being possible to pursue the company purpose,
and appointed two liquidators accordingly.
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MAIN GROUP COMPANY BUSINESS TRENDS

The following are the economic and financial results of the main consolidated Group companies, namely the
parent company ltinera S.p.A., the Halmar group, Tubosider S.p.A., Taranto Logistica S.p.A., SEA Segnaletica

Stradale S.p.A. and Itinera Construcoes Ltda.

ITINERA S.P.A.

The main economic components of the company can be summarised as follows:

ITINERA S.p.A. (values in Euro/000)

Revenues 608,211 575,521 32,690
Operating costs (640,757) (557,607) (83,150)
EBITDA (32,546) 17,914 (50,460)
EBITDA (%) (5.35%) 3.11% (154.36%)
Amortisation and depreciation (18,524) (19,352) 828
EBIT (51,070) (1,438) (49,632)
EBIT(%) (8.40%) (0.25%) (151.83%)
Financial and investments management result (51,209) (22,159) (29,050)
Earnings before taxes (102,279) (23,597) (78,682)
Taxes 11,457 4,725 6,732
Year's result (90,822) (18,872) (71,950)

Production demonstrates an increase from 575.5
million Euro in 2019 to 608.2 million Euro in 2020
(+5.7%). A bigger change was recorded for operat-
ing costs since they have increased from Euro 577.6
million in 2018 to Euro 640.8 million (14.9%).

The operating margin (EBIT) dropped, in absolute
values from Euro - 1.4 million to Euro - 51.1 mil-
lion, affected by problems, in particular in Romania,
Botswana and Austria, deriving from both the extra
costs and the slowdowns deriving from the pan-
demic, and from some operational difficulties.

Financial and investment management result
was negative for a total of Euro 51.2 million - given
by the sum of income for Euro 2 million and charges
for Euro 53.2 million - over the negative data of Euro
22.2 million'in 2019. Financial expenses refer in par-
ticular to the write-down relating to the subsidiary

Storstrom Bridge JV for the final loss in 2020 (Euro
29 million), to the results of the impairment test of
Federici Stirling Batco LLC which led to the cancel-
lation of the book value of the investment (Euro 10
million) and the write-down of part of the financial
receivable (Euro 7 million) and to SAM S.p.A. due
to the losses recorded at December 31, 2020 (Euro
921 thousand).

The item “Losses on disposals of shares” mainly re-
fers to the equity investmentin ASTA S.p.A. for Euro
917 thousand.

The loss for the year totals 90.8 million Euro (Euro -
18.9 million in 2019).

The net financial position as at 31 December 2020
posts a negative balance of Euro 114.9 million over
the positive balance of 45.7 million Euro posted as
at 31 December 2019; it is broken down as follows:
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ITINERA S.p.A. (in Euro/000) 31.12.2020 31.12.2019

Cash in bank accounts 70,746 105,519 (34,773)
Cash and valuables on hand 124 205 (81)
Short-term financial liabilities (17,708) (6,269) (11,439)
Short-term bank debt (187,479) (116,699) (70,780)
Short-term net financial position (134,317) (17,244) (117,073)
Medium/long term financial receivables®) 57,530 42,044 15,486
Medium/long term financial liabilities (21,117) (16,532) (4,579)
Medium/long term bank debt (16,977) (53,941) 36,964
Total net financial position (114,875) (45,673) (69,202)

“The financial credit amounting to Euro 17.5 million granted (written down by Euro 7 million during the year) to Federici was not included in the net financial position

as it was entirely or partially used to increase the subsidiary's equity.

The worsening of Euro 69.2 million is essentially due to the resources absorbed by operating assets for Euro
51.4 million (of which depreciation is Euro 14.7 million), from the investments in tangible and intangible as-
sets (Euro 0,6 million) and financial assets (Euro 17.2 million), which include new leasing contracts (Euro 17.3

million).

HALMAR GROUP

Following are the key figures on Halmar Group's contribution to the Itinera Group consolidation:

HALMAR GROUP (values in Euro/000) 2020 2019 Var.
Revenues 379,186 321,309 57,877
Operating costs (343,758) (297,617) (46,141)
EBITDA 35,428 23,692 11,736
EBITDA (%) 9.34% 7.37% 20.28%
Amortisation and depreciation (4,587) (4,358) (229)
EBIT 30,841 19,334 11,507
EBIT(%) 8.13% 6.02% 19.88%
Financial and investments management result (1,538) (5,312) 3,774
Earnings before taxes 29,303 14,022 15,281
Taxes (530) (4) (526)
Year's result 28,773 14,018 14,755
Results pertaining to minority shareholders 3,277 367 2,910
Group results 25,496 13,651 11,845
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Core business revenues for the period totalled Euro 379.2 million and are related to works directly completed
by Halmar International LLC and its subsidiaries. Compared to the previous year, when revenues amounted to
Euro 321.3 million, production increased by 18%.

The projects that have had the greatest impact on production in 2020 are: works relating to the expansion of
the Long Island Railroad (LIRR) in New York, works relating to the construction of the new subway station in
Alexandria (Virginia) and works relating to the modernisation of the Kew Garden road junction in New York.
Furthermore, the recognition of contractual variants by the customer for which the costs were finalised in the
year or in previous ones had a significant impact on the production of the period. The increase in production
led to a significant increase in labour costs equal to Euro 94.6 million (Euro 62.6 million at December 31,2019)
and in costs for services equal to Euro 199.2 million (Euro 186.4 million as of December 31, 2019).

Despite the results achieved in terms of higher revenues and EBIT compared to the previous year, it should
in any case be highlighted that on some projects there were delays with respect to forecasts as a result of the
pandemic connected in particular to slowdowns in subcontracting and in the delivery of equipment.

Financial and share management results, equal to Euro 1.5 million, include financial charges and the negative
effect of Mill Basin equity evaluation.

As regards taxes, it should be noted that since Halmar is an LLC these are borne by the shareholders, the taxes
recorded in the financial statements of Halmar and its subsidiaries are inherent to state taxes recognised as a
result of the activity carried out in the various states.

The main Statement of Financial Position items are summarized below:

HALMAR GROUP (in euro/000) 31/12/2020 31/12/2019

Net non-current assets 18,621 20,852 (2,237)
Non-current assets (liabilities) 2,807 3,238 (431)
Tax assets and (liabilities) (1,454) (412) (1,042)
Working capital 1,700 (9,091) 10,791
Net invested capital 21,674 14,587 7,087
Shareholders' equity 58,739 42,142 16,597
Net financial position 37,065 27,555 9,510
Treasury and third party shares 21,674 14,587 7,087

Non-current assets and liabilities mainly include shares held in Mill Basin Constructors LLC, 50% held by Hal-
mar International LLC and assessed with the net equity value.

Net working capital increased by 10.8 million Euro.

The net financial position is broken down below:
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HALMAR GROUP (in euro/000) 31.12.2020 31.12.2019

Cash in bank accounts 41,804 20,286 21,518
Short-term financial receivables 19,872 27,142 (7,270)
Short-term financial liabilities (2,354) (2,261) (93)
Short-term bank debt (11,468) (5,468) (6,000)
Short-term net financial position 47,854 39,699 8,155
Medium/long term leasing liabilities (1,708) (3,730) 2,022
Medium/long term bank debt (9,081) (8,414) (667)
Total net financial position 37,065 27,555 9,510

Financial receivables refer to liquidity invested in short-term financial instruments; bank debts include medi-

um-long term loans.

For loans, please see that already described in paragraph “Group economic, equity and financial situation

analysis”.

TUBOSIDER S.P.A

The Company operates in the civil works market in particular through the construction of noise barriers, road
and pipeline barriers and in the lining of tunnels; Tubosider, through the equity investments held in Tubosider

UK and Tuborus, also operates abroad.

Below are the economic data of the subsidiary with reference to the 2020 financial year:

2020

TUBOSIDER S.p.A. (values in Euro/000) from

08/07/2020
Revenues 28,651 44,257 55,008 (26,357)
Operating costs (21,872) (36,931) (40,650) 18,778
EBITDA 6,779 7,326 14,358 (7,579)
EBITDA (%) 24% 17% 26.10% 28.76%
Amortisation and depreciation (2,082) (2,882) (2,611) 529
EBIT 4,697 4,444 11,747 (7,050)
EBIT(%) 16% 10% 21% 27%
Financial and investments management result 201 2,645 (250) 451
Earnings before taxes 4,898 7,089 11,497 (6,599)
Taxes (749) (847) 2,200 (2,949)
Year's result 4,149 6,242 13,697 (9,548)
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Revenues amount to Euro 44.2 million and refer to fees for public contracts (contracts and subcontracts) and
to supplies of materials of their own production to construction companies engaged in any case in the execu-
tion of works whose final customer is represented by the State or by entities attributable to the State. Revenues
for the previous year included extraordinary items for Euro 12.9 million, therefore it should be noted that the
level of activity increased compared to the previous year.

It should be noted that the consolidation of Tubosider S.p.A. took place starting from 8 July 2020, therefore
the income statement was acquired starting from that date, the revenues acquired by the Group therefore
amount to Euro 28.6 million and EBIT for Euro 4.7 million.

Below is the financial position of Tubosider S.p.A.:

TUBOSIDER S.p.A. (in Euro/000) 31.12.2020 31.12.2019

Cash in bank accounts 13,417 1,416 12,001
Short-term financial receivables 375 - 375
Short-term financial liabilities (150) (48) (102)
Short-term bank debt (102) (3,724) 3,622
Short-term net financial position 13,540 (2,356) 15,896
Medium/long term financial liabilities (9,245) (9,238) (7)
Medium/long term bank debt (19) (66) 47
Total net financial position 4,276 (11,660) 15,936

Financial receivables refer to the subsidiary Partecipazione Roma Sud.

The m/l financial liabilities include Euro 9,143 thousand and are due to ltinera S.p.A.
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SEA SEGNALETICA STRADALE S.P.A.

The Company'’s core business is to carry out horizontal and vertical road sign works with motorway conces-
sionaires (Autostrade per I'ltalia, Satap SpA, Salt, Autostrada dei Fiori, Autostrada SAV, Ativa, Rav Raccordo
Autostradale Valle d’Aosta, Autostrada Asti Cuneo, Milano Serravalle Milano Tangenziale, Autovia Padana and
Sitaf), using high-tech new generation products and procedures.

The company’s main economic components according to IAS international accounting policies, can be broken
down as follows:

SEA SEGNALETICA STRADALE S.p.A. (values in Euro/000)

Revenues 29,190 22,591 6,599
Operating costs (20,063) (16,312) (3,751)
EBITDA 9,127 6,279 2,848
EBITDA (%) 31% 27.79% 43.16%
Amortisation and depreciation (826) (758) -68
EBIT 8,301 5,521 2,780
EBIT(%) 28% 24% 42%
Financial and investments management result 15 (18) 33
Earnings before taxes 8,316 5,503 2,813
Taxes (2,353) (1,572) (781)
Operating profits 5,963 3,931 2,032

The net financial position as at 31 December 2020 reveals a positive balance of Euro 3,186 thousand (Euro
+250 thousand as at 31 December 2019).

SEA SEGNALETICA STRADALE S.p.A. (in Euro/000) 31.12.2020 31.12.2019

Cash in bank accounts 4,503 2,439 2,064
Cash and valuables on hand 6 1 5
Short-term financial liabilities (2) (11) 9
Short-term bank debt (876) (856) (20)
Short-term net financial position 3,631 1,573 2,058
Medium/long term financial liabilities - (2) 2
Medium/long term bank debt (445) (1,321) 876

Total net financial position 3,186 250 2,936
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The Company operates as an EPC contractor serving Ecorodovias group concession holders (a company
subject to joint control by ASTM Group) and mainly carries out maintenance work on the motorway sections.

Itinera S.p.A. holds a 90% stake in the Company, the remaining 10% belongs to Sinelec S.p.A., a company

belonging to the ASTM Group.

The company’s main economic components according to IAS international accounting policies, can be broken

down as follows:

ITINERA CONSTRUCOES LTDA (values in Euro/000)

Revenues 19,713 33,147 (13,434)
Operating costs (16,610) (27,919) 11,309
EBITDA 3,103 5,228 (2,125)
EBITDA (%) 16% 15.77% 15.82%
Amortisation and depreciation (207) (275) 68
EBIT 2,896 4,953 (2,057)
EBIT(%) 15% 15% 15%
Financial and investments management result 388 386 2
Earnings before taxes 3,284 5,339 (2,055)
Taxes (1,064) (1,527) 463
Operating profits 2,220 3,812 (1,592)

The net financial position as at 31 December 2020 reveals a positive balance of Euro 7,199 thousand (Euro
+ 9,209 thousand as at 31 December 2019).

ITINERA CONSTRUCOES LTDA (in euro/000) 31.12.2020 31.12.2019

Cash in bank accounts 4 3 1
Short-term financial receivables 7,253 9,506 (2,253)
Short-term financial liabilities (29) (261) 232
Short-term net financial position 7,228 9,248 (2,020)
Medium/long term financial liabilities (29) (39) 10
Total net financial position 7,199 9,209 (2,010)
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TARANTO LOGISTICA S.P.A.

The company'’s core business is the design and execution of work and services regarding the Port of Taranto
infrastructure hub - Logistics Platform integrated in the "Adriatic corridor” intermodal trans-European system
and the management of the logistics platform as concession holder.

The company’s main economic components according to IAS international accounting policies, can be broken

down as follows:

TARANTO LOGISTICA S.p.A. (values in Euro/000) 2020 2019 Var.
Revenues 9,362 17,874 (8,512)
Operating costs (9,540) (17,942) 8,402
EBITDA (178) (68) (110)
EBITDA (%) (2%) -0.38% 1.29%
Amortisation and depreciation (6) (6) 0
EBIT (184) (74) (110)
EBIT(%) (2%) (0%) 1%
Financial and investments management result (134) (197) 63
Earnings before taxes (318) (271) (47)
Taxes 75 62 13
Year's result (243) (209) (34)

Revenues refer to the capitalisation of costs relating
to the construction of concession works (Pier road,
IV Jetty, Dock, Logistics Platform and Reservoir),
safety charges and technical expenses.

The loss posted in 2020 is due to general expens-
es and other non-capitalised costs. This situation
is expected to continue until the year in which the
subsidiary will earn its initial income, not effecting,
in any case, the profit outlook and value of the in-
vestment.

During the year, all the works of the dock to the

west of the IV jetty and the extension of the IV jetty
were completed. As regards the landscaping activ-
ities of the Reservoir, the only ones still in progress,
they are expected to be completed by the first half
of 2021.

The net financial position as at 31 December 2020
reveals a negative balance of Euro 8,745 thousand
(Euro - 8,184 thousand as at 31 December 2019).

Medium/long-term payables are entirely due to the
parent company ltinera S.p.A.

TARANTO LOGISTICA S.p.A. (in Euro/000) 31.12.2020 31.12.2019
Cash in bank accounts 3,257 3,826 (569)
Cash and valuables on hand 7 5 2
Short-term financial liabilities (6) (6)
Other financial liabilities (12,000) (12,000)
Short-term net financial position (8,742) (8,175) (567)
Medium/long term financial liabilities (3) 9) 6

Total net financial position

(8,745) (8,184) (561)
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MAIN GROUP SUBSIDIARIES

The economic and financial results of the Group's
main and non-consolidated subsidiaries, namely
Federici Stirling Batco LLC and Euroimpianti S.p.A.,
are illustrated below.

FEDERICI STIRLING BATCO LLC
Joint venture - associated company

Registered offices: Muscat (Sultanate of Oman);
Share Capital: Oman Rial 1,000,000; Shares: 34.30%
(representing 49% of economic interests).

With regard to 2020 results, the financial statement
has not yet been drafted; the situation as at 31 Oc-
tober 2020 that was submitted for the approval of
the board highlights a negative result of 2,952 thou-
sand Omani rial (equal to Euro 6,794 thousand). In
the evaluation of the investment through the eg-
uity method, the best final result at 31 December
2019 was taken into account compared to what was
shown in the situation at 31 October 2019 used for
the consolidated financial statements ended 31 De-
cember 2019.

With regard to the future prospects of the subsid-
iary, the expectations are for a partial recovery of
the Oman market starting from 2021 and confirmed
in the 2021-2024 Business plan approved on 12
March 2021 by the board of the company.

As previously highlighted, following the results of
the impairment test carried out on the investment,
the entire book value was cancelled (amount equal
to Euro 9.7 million at 31 December 2019) and the
Euro 7 million of financial receivables from the same
written down (Euro 10.5 million remaining).

EUROIMPIANTI S.p.A.
Companies subject to parent company’s control

Registered offices: Tortona; Share capital: Euro

120,000; Shares: 5%

The company operates in the sector of the design
and manufacturing of electrical, telecommunication
and electronic systems as well as electrotechnical,
electromechanical and electronic devices.

During the course of 2020, the company
continued its activity with a focus on the execution
of works and services both for motorway conces-
sionaires and construction companies belonging
to the ASTM Group and companies it has shares in,
and on behalf of external customers; the latter also
include works awarded through our membership in
the A.C.I. S.c.p.A. stable consortium and carried out
in a grouping with other companies. In the second
half of 2020, preparatory activities began for the
construction of all the works relating to the electro-
mechanical part of the Zeland University Hospital in
Koge, Denmark, whose construction works are car-
ried out by a temporary partnership with the agent
Itinera S.p.A. thus launching growth on internation-
al markets in line with the guidelines of the Group's
Strategic Plan.

The total turnover for 2020 financial year is Euro
94.3 million, with a profit of Euro 3.1 million and a
net financial position of Euro 10.9 million.
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SPECIFIC INFORMATION REQUIRED

BY REGULATIONS

COMPANY ADMINISTRATIVE
RESPONSIBILITY

During the year, the management and monitoring
of the organisation, management and control mod-
el pursuant to Legislative Decree 231/01.

In this regard, it should be noted that the Company
has initiated an update of the Risk Assessment 231
and, consequently, of the 231 Model in order to im-
plement the regulatory changes introduced in Leg-
islative Decree 231/01 - among which the so-called
tax offences, embezzlement, abuse of office, fraud
in public supplies and smuggling offences - as well
as some organisational changes and the introduc-
tion or revision of some company procedures. The
updated Model was adopted during the Board
meeting of 10 November 2020.

Also on 10 November, the Company adopted the
new Group Code of Ethics as a reference tool and
guide for the conduct of every employee and col-
laborator of the Group and for anyone who con-
ducts business on behalf of the Group, on the initia-
tive of the Parent Company.

During the year, the activities related to maintain-
ing the certification of the Management System for
corruption pursuant to the UNI ISO 37001: 2016
standard, achieved in 2019 with regard to the lItal-
ian perimeter, also continued; it is noted that these
activities have had a positive effect on the crime

prevention system pursuant to Legislative Decree
231/2001 and on the verification of the relative con-
trol measures for the important interference profiles
between the risk sectors supervised in terms of
predicate offences that they intend to prevent and
for the implicit awareness and training activities that
have ensued.

During the year, the activities of the Supervisory
Body continued by holding of periodic meetings
during which, in the context of the activities con-
nected with the performance of the usual Supervi-
sory functions, the Body in particular provided:

* to examine the regulatory developments that
have an impact on the administrative liability
of institutions (Legislative Decree 231/01) and
the extension of alleged crimes;

* to monitor the evolution of the organisational
structure and business processes;

* to update the scope of the areas of interven-
tion, also taking into consideration the foreign
realities, and the audit plan;

® to examine the periodic reports sent by the
department managers and the results con-
cerning the procedures subject to verification;

* to set up information exchanges useful for the
performance of their duties and to draw up
periodic reports for the Board of Directors.
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RESEARCH AND DEVELOPMENT

The Group did not perform research and develop-
ment activities.

PARENT COMPANY SHARES OR
STOCKS

The Parent Company does not own treasury shares.

During the year, no own shares or holdings or shares
in parent companies were disposed or purchased,
even through trust companies or other persons.

FEES DUE TO THE BOARD OF
DIRECTORS AND STATUTORY
AUDITORS

The fees due to the Directors and Statutory Audi-
tors of the Parent Company Itinera S.p.A. and of the
other companies included in the consolidation are
the following:

Corporate body fees 2020

Board of Directors 1,563

Board of Statutory Auditors 60

Total 1,623

O

RELATIONS WITH SUBSIDIARIES,
ASSOCIATED COMPANIES, PARENT
COMPANIES AND WITH COMPANIES
UNDER THEIR CONTROL

Regarding to relations with non-consolidated sub-
sidiaries, associated companies, parent companies
and with companies which are subject to their con-
trol, please refer to what was illustrated in the Notes

to the Group financial statements.

PROJECT L. 262/2005

Itinera, as subsidiary of listed company ASTM S.p.A.,
is subject to the instructions introduced by Law 28
December 2005, no. 262 and by Legislative Decree
29 December 2006 no. 303, amending Legislative
Decree 58/98 (Tax Consolidation Act) that regulate,
among others, the nomination of the “Manager in
charge of preparing corporate accounting docu-
ments”, already in 2007 nominated the “Manager
in charge of preparing corporate accounting doc-
uments” who issued, in concert with the Board of
Managing Directors, a specific report relevant to
these financial statements.
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BUSINESS OUTLOOK

The estimates for the year 2021, based on the cur-
rent composition and on the expected evolution of
the order backlog, indicate a slightly higher pro-
duction volume for the Group compared to the
year 2020; production, in fact, should increase, in-
dicatively, between 5% and 10%, exclusively thanks
to the works already in the backlog.

The objectives for 2021 are, on the one hand, or-
ganisational strengthening and, on the other, the
maintenance of market shares in the areas of North-
ern Europe and the United States.

It should be noted that the company’s objectives
are part of a market context that is still particularly
difficult and characterised by widespread complex-
ity, especially on the ltalian infrastructure market,
where it manifests itself with the delay that some
projects have suffered for years, with appeals by
competing companies and postponed contracts.

Furthermore, the economic and financial difficulties
of some important Italian partners, which resulted
in admission to insolvency and bankruptcy proce-
dures which in the past led to operational slow-
downs and uncertainties on how to continue some
works, have reduced the number of possible part-
ners with whom to participate in the tenders that
require high level qualifications.

The Group's financial situation can be defined as
satisfactory, in fact, despite the presence of a neg-
ative net financial position, in any case in line with
expectations, the D/E ratio remains solid.

Furthermore, even if the expectations take into ac-
count the continuation of the slowdowns in some
projects following the measures repeated by the
Governments, mainly in European countries, the

impacts and possible consequences for the contin-
uation of the spread of the COVID-19 virus are not
entirely foreseeable.

In strategic terms, therefore, the lines of growth
remain confirmed, which see as fundamental both
the maintenance of the activity on foreign markets
(in particular, Northern Europe, USA and Brazil), an
increasingly preponderant part of the turnover, and
the presence in the ltalian market, in coordination
with the strategy defined at the ASTM group level.

With regard to the corporate organisation and cor-
porate management, the strengthening process
will continue, aimed at ensuring that the Group is
able to meet the new needs related to the devel-
opment achieved, both in the technical and op-
erational area, in particular by strengthening the
management structures of foreign orders and in
the economic-financial area, to govern the man-
agement and control of administrative and financial
processes.

Finally, with reference to the subsidiary Halmar, the
commercial overseeing process will continue with
the further objectives of strengthening EPC busi-
ness and supporting the parent company ASTM in
the development of PPP projects on the US market.

The objectives represented could be influenced by
unpredictable exogenous factors that are not within
the scope of management.

Tortona, March 15, 2021

For the Board of Directors
The Chairman
Rosario Fiumara
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STATEMENT OF FINANCIAL POSITION

(amounts in thousands of Euro) Notes 31/12/2020 31/12/2019

Assets

Non-current assets

1.Intangible assets 1

a. goodwill 41,658 44,762

b. other intangible assets 1,578 1,390

¢. concessions - non-compensated revertible assets 40,538 38,074
3.Total intangible assets 83,774 84,226
2.Tangible assets 2

a. buildings, plants, machinery and other assets 82,743 75,094

b. investment property 4,261 4,393

c. rights of use assets 48,116 41,112
3.Total tangible assets 135,120 120,599
3. Non-current financial assets 3

a. equity accounted investments 1,987 14,417
b. Other equity investments 21,272 22,344
c. Other non-current financial assets 26,995 32,583
3.Total non-current financial assets 50,254 69,344
4. Deferred tax assets 4 22,992 17,407
Total non-current assets 292,140 291,576
Current assets
5. Inventories and contractual assets 5 366,074 265,971
6.Trade receivables 6 283,136 266,637
7. Current tax assets 7 13,240 10,272
8. Other receivables 8 70,843 84,214
9. Current financial assets 9 27,125 36,648
3.Total 760,418 663,742
10. Cash and cash equivalents 10 141,429 137,289
Total current assets 901,847 801,031

Total Assets 1,193,987 1,092,607
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(amounts in thousands of Euro) Notes 31/12/2020 31/12/2019

Net equity and liabilities

Shareholders’ equity 11

1. Shareholders' equity attributed to owners of the parent company

a.share capital 86,837 86,837
b. reserves and profits 41,212 124,892
Total 128,049 211,729
2.Shareholders' equity posted to minority shares 33,922 22,665
Total net equity 161,971 234,394

Liabilities

Non-current liabilities

3. Provisions for risks and charges and Employee benefits 12 17,748 18,051
5. Other payables and contractual liabilities 13 35,812 36,558
6. Bank debt 14 26,522 63,676
7. Other financial liabilities 15 30,024 28,079
8. Deferred tax liabilities 16 2,903 2,177
Total non-current liabilities 113,009 148,541

Current liabilities

9.Trade payables 17 390,351 308,307
10. Other payables and contractual liabilities 18 270,237 238,914
11. Bank debt 19 220,945 132,767
12. Other financial liabilities 20 25,011 14,383
13. Current tax liabilities 21 12,463 15,301
Total current liabilities 919,007 709,672
Total liabilities 1,032,016 858,213

Total liabilities and net equity 1,193,987 1,092,607
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INCOME STATEMENT

(amounts in thousands of Euro)

Revenues 22
1. revenues from contracts with customers 1,118,142 958,789
2. changes to work in progress, semi-finished and finished products (3,275) 171
3. other revenue 22.1 14,736 26,266
Total Revenue 1,129,603 985,226
4. Payroll expenses 23 (212,025) (170,576)
5. Costs for services 24 (710,899) (601,259)
6. Costs for raw materials 25 (185,638) (161,772)
7. Other costs 26 (24,899) (17,663)
8. Amortisation, depreciation and write-downs 27 (28,158) (18,229)
9. Other provisions for risks and charges 28 (2,769) (8,620)
EBIT (34,785) 7,107
10. Financial income: 29.1

a. from equity investments 163 458

b. others 2,381 2,062
11. Financial expenses: 29.2

a.interest expense (2,304) (2,016)

b. others (12,901) (1,108)
12. Profit (loss) of companies accounted for by the equity method: 30 (10,661) (6,132)
Profits (Loss) before taxes (58,107) 371
13.Taxes 31

a. Current taxes 2,443 (4,537)

b. Deferred taxes 1,778 5,195
Profit (loss) for the year (53,886) 1,029

-amount attributable to minority shares 16,617 7,559

-amount attributable to the Group (70,503) (6,530)
Earnings per share 32

Earnings (loss) per share (Euro unit) (0.812) (0.075)
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STATEMENT OF COMPREHENSIVE INCOME

(amounts in thousands of Euro)

Profit/(Loss) for the period (a) (53,886) 1,029
Actuarial profits (loss) on employee benefits (severance) (38) (147)
Shareholding fair value measurement (1,090) 34
Tax effect on profits (loss) not subsequently reclassified in the Income statement 9 34
Profits (loss) not subsequently reclassified in the Income statement (b) (1,119) (73)
Foreign exchange reserves (14,221) 1,338
Profits (loss) subsequently reclassified in the Income statement when certain conditions are met (c) (14,221) 1,338
Comprehensive economic results (a) + (b) + (c) (69,226) 2,294

-amount attributable to minority shares 13,763 7,825

- amount attributable to the Group (82,989) (5,531)
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STATEMENT OF CASH FLOWS

(amounts in thousands of Euro) 2020 2019
Cash and cash equivalents starting balance 137,289 110,184
Exchange effect on cash and cash equivalents (4,759)
Change in scope of consolidation 7,663 (956)
"Adjusted " cash and cash equivalents starting balance (a) 140,193 109,228
Profits (loss) (53.886) 1.029
Adjustments
Amortisation 26,951 18,229
Severance reserves adjustment 762 331
Provisions for risks 4,629 9,559
(Profits) loss of companies accounted for by the equity method (net of collected dividends) 17,661 6,132
Gains on the disposal of assets (1,601) (5,092)
Financial asset (adjustments) writedowns
Operating Cash Flow (1) (5,484) 30,188
Net variation in deferred tax assets and liabilities (1,702) (5,393)
Changes in net working capital (7,696) (1,902)
Other general operating activities changes (7,386) (2,618)
Changes in net working capital and other changes (Il) (16,784) (9,913)
Liquidity generated (absorbed) by operating activities (I+11) (b) (22,268) 20,275
Investments in revertible assets (8,668) (20,975)
Grants related to revertible assets 4,674 19,958
Net investments in reversible assets (Il) (3,994) (1,017)
Investments in buildings, plants, machinery and other assets (14,157) (28,327)
Investments in intangible assets (98) (188)
Net divestiture of buildings, plants, machinery and other assets 3,031 8,043
Net divestiture of intangible assets 273 Al
Net investments in tangible and intangible assets (IV) (10,9517) (20,401)
Investments in non-current financial assets (9,885) (16,821)
Non current financial asset divestiture 7,463 6,814
Net investments in non-current financial assets (V) (2,422) (10,006)
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Extraordinary transactions (V1) @ (6,315) (2,669)

Liquidity generated (absorbed) by investments (llI+IV+V+VI) (c) (23,682) (34,093)
New medium/Long-term loans - 50,001
Medium/Long-term loans (reimbursements) (37,154) (23,964)
Change in other financial liabilities 78,592 36,976
Change in current financial assets 9,523 (20,199)
Variation in third party net equity (3,775) (936)
Variation in Group net equity
Liquidity generated (absorbed) by financial activities (d) 47,186 41,879
Cash and cash equivalents closing balance (a+b+c+d) 141,429 137,289
Taxes paid in the year 3,097 3,778
Financial charges paid in the year 2,102 3,124

" The variation in the scope of consolidation refers to the acquisition of Tubosider and its subsidiaries
@ The item refers to the Tubosider consolidation with its subsidiaries and the payment of the balance for the purchase of Interstrade during the previous year
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NOTES TO THE GROUP
FINANCIAL STATEMENTS

BASIS OF CONSOLIDATION AND
ACCOUNTING PRINCIPLES

Itinera S.p.A. prepared the consolidated financial
statements for 2020 that are submitted for statutory
auditto Pricewaterhouse Coopers S.p.A..

BASIS OF PRESENTATION

The consolidated financial statements were pre-
pared - based on that defined by Legislative Decree
no. 38, art. 3, paragraph 2, dated 28/02/2005 - in
accordance with the International Financial Report-
ing Standards (IFRS) issued by the International Ac-
counting Standards Board (IASB) and endorsed by
the European Commission. IFRS also means all the
reviewed International Accounting Standards (“IAS"),
all the International Financial Reporting Interpreta-
tions Committee interpretations (“IFRIC"), previously
called Standing Interpretations Committee (“SIC").

The consolidated financial statements are made up of
the Statement of Financial Position, the Income State-
ment, the Statement of Comprehensive Income, the
Statement of Cash Flows, the Statement of Changes
in Shareholders’ equity and the notes to the Group
financial statements, applying what set forth by IAS 1
"Presentation of the Financial Statements” and gen-
eral cost criteria. The Statement of Financial Position
is presented based on the layout that divides current
and non-current assets and liabilities, while costs are
presented in the Income Statement using the classi-
fication based on their nature. The Statement of Cash
Flows is presented using the “indirect method".

The consolidated financial statements for the 2020
financial year have been prepared on a going con-
cern basis as there is a reasonable expectation that
the Itinera Group will continue its operations in
the foreseeable future and in any case over a time
frame of more than 12 months.

* % %

Consolidation with the integral method

Consolidation with the “integral method” consists,
in brief, in posting the consolidated companies’ as-
sets and liabilities, costs and revenues, regardless
of the amount of shares held and allocating minori-
ty shareholders, in a specific Net Equity item called
“"Minority shareholdings and reserves”, the due
amount of profits and reserves.

The main consolidation adjustments made are the
following:

1. Elimination of the book value of the invest-
ments consolidated with the integral method
and of the corresponding fractions of the
shareholders’ equity of these attributing, to
the single asset and liability items, the cur-
rent value on the date of acquisition of the
control; any residual difference, if positive, is
recorded, if the conditions exist, in the asset
item "Goodwill”; if negative, it is posted in the
income statement.

The higher/lower price paid compared to the
corresponding amount of net equity, due to
the acquisition of additional subsidiary shares,
reduces/increases Group “net equity”.

The acquisitions of majority interests within
the same Group (i.e. "business combinations
under common control") are accounted for in
continuity of values.

2. Elimination of receivables and payables
between companies in the consolidation, as
well as revenues and charges concerning
operations between the same. Profits and
losses consequent to operations between
these companies and the relevant values
in the Statement of Financial Position and
Income Statement were also eliminated. Any
infra-group losses are not eliminated should
they represent an indicator of value loss of the
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underlying business.

3. Dividends collected by consolidated compa-
nies are reversed.

Measurement of shareholdings using the
"equity method”

Shareholdings are initially posted at cost and the
book value is increased or decreased to calculate
the share, pertinent to the shareholder, of the sub-
sidiary’s profits and losses after the purchase date.
Any goodwill included in the investment value are
subject to “impairment test”. The cost of acquisition
is allocated to the pro-quota of the fair value of the
identifiable assets and liabilities of the associated
companies or joint ventures, and for difference, to
goodwill. The portion of the investee company's fi-
nancial year results is recognised in the income state-
ment of the investor except for the effects of chang-
es in the investee's Statement of Comprehensive
Income, other than transactions with shareholders,
which are reflected directly in the Group's Statement
of Comprehensive Income. In the event of any loss-
es exceeding the book value of the investments, the
excess is recognised in a specific provision in the li-
abilities to the extent that the investor is committed
to fulfilling legal or implicit obligations towards the
investee or in any case to cover its losses.

Dividends received by a subsidiary reduce the book
value of the shareholding.

Joint control agreements

Companies or enterprises in which the company
exercises joint control based on the shareholding
or specific contractual provisions, based on the
definition of IFRS 11, are consolidated line by line
based on the share of ownership, if they are Joint
Operations, otherwise with the equity method if
they are Joint Ventures.

BUSINESS COMBINATIONS

Business combinations are accounted for using the
acquisition method provided for by IFRS 3. Accord-
ing to this method, the consideration transferred to
a business combination is measured at fair value,
determined as the sum of the fair values of the as-
sets transferred and of the liabilities assumed by the
Group at the acquisition date and of the equity in-
struments issued in exchange for control of the ac-
quired entity. The transaction costs are recognised
in the income statement when they are incurred.

Considerations subject to conditions, considered
part of the transfer price, are measured at fair value
on the acquisition date. Any subsequent changes in
fair value are recognised in the income statement.

At the acquisition date, the identifiable assets ac-
quired and the liabilities assumed are recognised at
fair value.

Goodwill is determined as the surplus between the
sum of the amounts transferred to the business com-
bination, the value of the shareholders’ equity per-
taining to minority interests and the fair value of any
equity investment previously held in the acquired
company with respect to the fair value of the net as-
sets acquired and liabilities assumed at the acquisi-
tion date. If the value of the net assets acquired and
liabilities assumed at the acquisition date exceeds
the sum of the amounts transferred, of the value of
the shareholders’ equity pertaining to minority share-
holders and of the fair value of any shareholding pre-
viously held in the acquired company, this surplus is
immediately recognised in the income statement as
income deriving from the transaction concluded.

The shareholders’ equity of minority interests, at the ac-
quisition date, may be measured at fair value or in pro-
portion to the minority investment in the identifiable
assets of the acquired entity. The choice of the meas-
urement method is made transaction by transaction.
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ACCOUNTING POLICIES

Intangible assets

Goodwill

This intangible asset is not depreciated; the recov-
erability of the book value (“impairment test") is ver-
ified at least annually and in any case when events
occur that lead to the presumption of a reduction
in value. This verification is carried out at the level
of the individual “cash generating unit” on which
the goodwill has been allocated and on which the
company management assesses the profitability of
the investment. The impairments are not subject to
reversal of value.

Concessions - premise

Based on contract agreements (Concessions) under
the application of IFRIC 12, the concession holder
operates as service provider for (i) the construction
and/or improvement of the infrastructure used to
provide the public service and (ii) its management
and maintenance, for a certain period of time. Con-
sequently, the construction and improvement of
the infrastructure is similar to that of a construction
company; therefore, during the period in which
these services are rendered, the construction reve-
nues and costs are posted in the Income Statement
as per IFRS 15.

As set forth by IFRIC 12, for construction and/or
improvement services rendered by the concession
holder, the assignor will recognise a fee for the con-
cession holder, to be posted at its fair value, that
can consist in rights on:

a. afinancial asset (so-called financial asset
model); or

b. an intangible asset (so-called intangible asset
model); or

The financial asset model is applied when the con-
cession holder has an unconditional right to receive
cash flows guaranteed by contract for construction
services, regardless of actual infrastructure use.

In the intangible asset model, on the other hand,
the concession holder, against rendered infrastruc-
ture construction and improvement services, ac-
quires the right to charge users for the use of the
infrastructure. Therefore, the concession holder’s

O

cash flows are not guaranteed by the assignor, but
they are associated with actual infrastructure use by
users, thus leading to a demand risk borne by the
concession holder. The latter is the risk that reve-
nues due to the use of the right to charge user for
infrastructure use are not sufficient to guarantee
consistent profit margins for the investments made.

If the concession holder is partially paid for the in-
frastructure construction and improvement services
with a financial asset and partially by an intangible
asset, this is called the mixed accounting model.

In these circumstances, the agreement components
must separate the financial asset components from
the intangible asset components. In this case, IFRIC
12 requires the concession holder first to calculate
the part referred to the financial asset and, residu-
ally (compared to the rendered construction and/
or improvement service value) the amount of the
intangible asset.

The intangible asset model is applicable to conces-
sion contract in the name of Itinera Group company
Taranto Logistica S.p.A.

Concessions - revertible assets

"Revertible assets” represent the right of the Con-
cession holder to use the asset in concession in
consideration of the costs incurred to design and
construct the asset. The book value corresponds to
the "fair value” of the design and construction plus
capitalised financial charges - in accordance with
the requirements set by IAS 23 - during the con-
struction phase; this value is posted net of “capital
contributions”.

These assets are depreciated each year based on
the residual possibility of use in consideration of
the single concession duration, method that reflects
the means with which it is assumed the asset’s fu-
ture economic benefits will be used by the Conces-
sion holder.

As for reversible assets, accumulated depreciation
and the recovery or replacement expense reserves,
considered together, ensure the adequate cover-
age of the following expenses:

e free donation to the Assignors of the revers-
ible assets with working life longer than con-
cession duration at the end of the concession;
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e recovery and replacement of reversible asset
components subject to wear;

® investment recovery even regarding new
works set in financial plans.

If events occur that lead to the presumption of a loss
in tangible asset value, the difference between the
book value and relevant “recovery value” is posted
in the Income statement.

Intangible assets

“Other intangible assets”, posted at cost, are sys-
tematically depreciated based on a period in which
it is assumed the assets will be used by the compa-

ny.

They are posted at purchase or production cost
including accessory costs and are systematically
depreciated for the period of their foreseen future
working life.

In particular, software costs (posted under State-
ment of Financial Position asset item “Industrial
patents and intellectual property rights”) refer to
costs for the purchase of basic software and licens-
es and are directly depreciated with an annual rate
of 33.33% and 20%. This depreciation is deemed
consistent with the intensity of use and program
working life.

If events occur that lead to the presumption of a
loss in intangible asset value, the difference be-
tween the book value and relevant “recovery value”
is posted in the Income statement.

Tangible assets

Assets are posted at purchase or production cost
(including directly attributable accessory costs) and
include the relevant directly attributable financial
charges necessary to make the assets available for
use.

Depreciation rates used to systematically divide the
depreciable value of tangible assets based on the
working lives are the following:

Category Rate

Land not depreciated
Civil and industrial buildings 3.0%
General plants 10.0%
Specific plants 15.0%
Temporary construction 12.5%
Various equipment 40.0%
Metallic formworks 25.0%
Mechanical excavators and shovels 20.0%
Transport vehicles 20.0%
Office furniture and machines 12.0%
Electric/electronic office machines 20.0%
Cars, vehicles, etc. 25.0%

With reference to non-civil buildings, the land item
was separated from buildings; in lack of a value for
land in purchase contracts, this value was calculat-
ed as set by law no. 286 dated 24 November 2006.
This consideration is consistent with the component
analysis required by IAS 16.

Routine tangible asset maintenance costs are post-
ed in the Income Statement in the year in which
they are sustained.

Investment property

The real estate investment is a property (land or
building - or part of a building - or both) owned (by
the owner or the renter as an asset consisting of
the right of use) in order to attain rental fees or to
appreciate the invested capital or for both reasons,
or even for: (a) use in the production or supply of
goods or services or in company administration; or
(b) sale, in normal business activities.

They are accounted for using the cost method and
are amortised on a straight-line basis in each yearin
relation to the recoverable value and the estimated
useful life (3%).



Financial Statements as at 31 December 2020 83

Rights of use assets

Based on the provisions of IFRS 16, the accounting
representation of passive lease contracts (which do
not constitute the provision of services) takes place
through the recognition in the Statement of Finan-
cial Position of a liability of a financial nature, rep-
resented by the present value of the future rents,
against the inclusion in the asset of the right of use
of the leased business.

IFRS 16 introduces the concept of “right of use”
which determines - regardless of the contractual
form - the obligation to post the right of use under
assets and the debt corresponding to the present
value of the future fees.

Assets and liabilities must be recognised at the
present value of the contractually owed fees, taking
into account both the possible renewal and the final
option to purchase the asset.

In the lessee’s income statement, the depreciation
charge for the right of use entered in the asset will
always be recognised, on which the right of use is
based on the duration of the contract. Also in the
income statement, interest expense corresponding
to the debt entered in the liability must be recog-
nised, using the amortised cost method.

For contracts falling due within 12 months (short-
term lease) and contracts for which the underlying
asset is configured as low-value assets (i.e. the as-
sets underlying the lease contracts do not exceed
Euro 5 thousand as new/USD 5 thousand) the in-
troduction of IFRS 16 did not entail the recognition
of the financial liability of the lease and the related
right of use, but the lease payments are recognised
in the income statement on a straight-line basis for
the duration of the respective contracts.

Financial assets

Consistent with the provisions of IFRS 9, financial as-
sets are classified in the following three categories:

e Financial assets valued at amortised cost (AC)
using the effective interest method: these
assets are part of a hold to collect business
model and generate contractual cash flows
that have Principal and Interest nature. This
category includes financial assets other than

O

derivatives such as loans and receivables
with fixed or determinable payments that are
not listed on an active market. Discounting

is omitted when the effect is irrelevant. This
category includes cash and cash equivalents,
loans and interest-bearing loans granted.

e Financial assets measured at fair value with
changes in fair value recognised in the State-
ment of Comprehensive Income (FVOCI):
these assets fall within a hold to collect and
sell business model and generate contractual
cash flows that have Principal and Interest
nature. This category also includes minority
interests, as irrevocably designated pursuant
to IFRS 9, other than equity instruments that
are not held for trading and are not a contin-
gent consideration arising in the context of a
business combination. For the latter, contrary
to what generally happens in the category of
financial assets in FVOCI, the profits and loss-
es recognised in the Statement of Compre-
hensive Income are not subsequently trans-
ferred to the income statement, although the
accumulated profit or loss can be transferred
within shareholders’ equity; furthermore,
these minority interests are not subject to
impairment accounting. Dividends from these
are in any case recorded in the income state-
ment, unless they clearly represent a recovery
of part of the cost of the investment.

e Financial assets measured at fair value with
changes in fair value recognised in the in-
come statement (FVPL): this category is resid-
ual and includes all financial assets other than
those measured at amortised cost and at fair
value with changes in fair value recognised in
the Statement of Comprehensive Income. Fi-
nancial assets without an interest component,
including investments in investment funds, fall
into this category.

Non-current assets held for sale/discontinued
operations

“Non-current assets held for sale or disposal
groups” the book value of which will be recovered
mainly through sale rather than through their con-
tinuous use are classified as held for sale and are
shown separately from other assets and liabilities in
the consolidated Statement of Financial Position.
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A "Discontinued Operation” represents a part of
the entity that has been disposed of or classified as
held for sale, and:

* represents an important business unit or geo-
graphical business area;

e tis part of a coordinated plan for the disposal
of an important business unit or geographical
business area;

e s a subsidiary acquired exclusively for the
purpose of being resold.

The results of discontinued operations, as well as
the related cash flows - whether disposed of or clas-
sified as held for sale - are shown separately in the
consolidated income statement, net of tax effects
and in the consolidated statement of cash flows.
The corresponding values for the previous year, if
any, are reclassified and shown separately in the
consolidated income statement, net of tax effects
and in the consolidated statement of cash flows, for
comparative purposes. Non-current assets held for
sale or disposal groups classified as held for sale
are first recognised in accordance with the specific
reference IFRS applicable to each asset and liabili-
ty and subsequently recognised at the lower of the
book value and the related fair value, net of sales
costs.

Any subsequent impairment losses are recognised
directly as an adjustment to non-current assets or
disposal groups classified as held for sale with a
balancing entry in the consolidated income state-
ment.

On the other hand, a reversal is recognised for each
subsequent increase in the fair value of an asset net
of sales costs, but only up to the amount of the im-
pairment loss previously recognised.

Inventories and contractual assets

Raw, ancillary and consumable materials and
semi-finished, finished products and goods

Inventories are measured at the lower of purchase
or production cost, determined according to the
method of the average weighted cost of the period,
and the net realizable value.

Contract work in progress/Contractual assets

These are measured, based on agreed fees, ac-

cording to construction progress at the date of
reference of the accounting situation, according to
the “percentage of completion” method. For the
determinationof the percentage of completion, the
Group, based on the provisions of IFRS 15 at the
time of transition to the new standard, considered
that the most appropriate method of measuring the
progress of the orders, to comply with the principle
of satisfaction of the “Performance obligation” to
the customer over time, both the input method and,
in particular, the so-called “cost to cost” method de-
termined applying the percentage of progress, as
the ratio between costs incurred and expected total
costs, to the overall expected contractual revenues.

The contractual fees envisaged, in addition to the
contractual revenues, include the variants, price re-
visions, as well as any requests for additional fees
("claims"). The requests for additional fees deriving
from changes to the contractually foreseen works
and the other claims deriving, for example, from
higher charges incurred for causes attributable to
the customer, are included in the overall amount of
the contractual fees provided based on the cost to
cost when and to the extent that it is highly proba-
ble that the counter party will accept them (i.e. the
fact that the related revenues are not reversed in
the future is considered "highly probable”). In mak-
ing this assessment, the Company may resort to the
support provided by authoritative external techni-
cians and/or attorneys.

Advances paid by customers are deducted from
the value of the accrued fees. If the difference is
positive, they are entered among the contractual
assets, while if the difference is negative, the same
are recorded among the contractual liabilities. The
contractual advances are entered among the con-
tractual liabilities.

In the event that a loss is expected during contract
activities, this is immediately recognised in the in-
come statement.

Cash and cash equivalents

Cash and cash equivalents consist of cash on hand,
including cheques and bank deposits payable on
sight. Equivalents are represented by financial in-
vestments maturing by or before a three-month pe-
riod (from purchase date), readily convertible in cash
and with a negligible risk of change to their value.
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Cash and cash equivalents are recorded, according
to their nature, at face value or the amortised cost.

Financial liabilities

The Group's financial liabilities include loans, bonds,
trade payables, other payables and derivative finan-
cial instruments.

They are posted, when granted, at fair value net of
any attributable costs. Subsequently, financial liabil-
ities are measured at amortised cost using the effec-
tive interest method with the exception of derivative
financial instruments (other than derivative financial
instruments designated as effective hedging instru-
ments) and financial liabilities designated to FVPL,
which are accounted for at fair value with changes
in fair value recognised in the income statement.

Provisions for risks and charges

Provisions for risks and charges concern costs and
charges of a given type and of certain or probable
existence, which on the closing date of the refer-
ence period are undetermined in terms of amount
or due date. Allocations are recognized when: (i)
there is a current, legal or implicit obligation which
originates from a past event; (ii) it is probable that
fulfilment of the obligation will be onerous; (iii) the
amount of the obligation can be estimated reliably.

Allocated provisions represent the best estimate of
the amount necessary to meet the obligation or to
transfer it to third parties on the closing date of the
reference period. Should the financial effect be sig-
nificant in time and the obligation payment dates
be reliably estimated, provisions are actualised.

The Notes to the Group financial statements also
illustrate any potential liabilities represented by: (i)
possible (but not probable) obligations, due to past
events, the existence of which will only be confirmed
if and when one or more uncertain future events are
fully under the control of the Group’s companies; (ii)
current obligations due to past events, the amounts
of which cannot be reliably estimated or whose oc-
currence is probably not burdensome.

Employee benefits (defined benefit and
defined contribution plans)

The Group has pension plans with employees that,
according to their characteristics, are divided into

O

defined benefit plans and defined contribution
plans.

For defined contribution plans, the Group pays con-
tributions to public and private pension funds on a
mandatory, contractual or voluntary basis. Contri-
butions are recognised as labour costs.

Some of the Group's US subsidiaries have so-called
"Multi Employer Pension Plans” in place which are
characterised as being established and populated
by a multiplicity of participating companies. Each
participating company makes contributions based
on certain parameters and these contributions are
used to generate the employee benefits. If a partic-
ipating company decides to abandon the plan, it is
still obliged to contribute in relation to the benefits
already accrued. Therefore, if it is probable that the
plan will be abandoned, it may be necessary to rec-
ognise a liability for the contributions to be paid in
relation to the benefits already accrued.

The Group classifies its pension plans relating to
more than one employer as defined benefit plans.
Since there is not enough information available to
adopt the accounting methods for defined bene-
fit plans, the Group accounts these plans as if they
were defined contribution plans and does not rec-
ognise the potential liability related to the immedi-
ate abandonment of the pension plans, consider-
ing this event remote at the reporting date.

Employee benefits (Severance indemnity)

Severance Indemnity (“TFR") is defined as a defined
benefit plan, valued using actuarial techniques us-
ing the “projected unit credit method". It should be
noted that from 1 January 2007 this liability refers
exclusively to the portion of TFR, accrued up to 31
December 2006, which following the supplementa-
ry pension reform (Legislative Decree 5 December
2005, no. 252) continues to constitute an obligation
of the company. Following the entry into force of
the aforementioned reform by Law of 27 December
2006, no. 296 (2007 Budget Law), the liability, since
it refers to a service that has now fully matured, was
recalculated without applying the pro-rata of the
service provided and without considering, in the
actuarial statement, the component relating to fu-
ture salary increases. The recognition of changes in
actuarial gains/losses is recognised among the oth-
er components of the Statement of Comprehensive
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Income. The cost of labour for Group companies
with less than 50 employees, as well as interest ex-
penses relating to the “time value” component in
the actuarial calculations remain recorded in the in-
come statement. The portion of severance indemni-
ty paid to supplementary pension funds and to the
INPS Treasury fund is considered a defined contri-
bution fund since the company’s obligation to the
employee ceases with the payment of the maturing
amounts to the pension funds.

Revenues

Revenues represent the gross flows of economic
benefits for the year deriving from the performance
of ordinary activities.

Revenues are recognised at a given time (point
in time) or over time (over time), when the Group
meets the performance obligations by transferring
the goods and services to its customers; the pro-
cess underlying the recognition of revenues follows
the five phases required by IFRS 15: (i) identification
of the contract with the customer; (ii) identification
of the performance obligations therein; (iii) deter-
mination of the transaction price; (iv) allocation of
the price to the various contractual performance
obligations and (v) recognition of the revenue when
the relative performance obligation is satisfied. In
particular:

Sales revenue

With reference to the sale of assets, the Group records
the revenue when it transfers control of the asset to
its customer; this moment generally coincides with
the obtaining of the right to payment by the Group
and with the transfer of the material possession of the
property, which incorporates the transfer of the risks
and significant benefits of the property.

Service revenue

Revenues for the provision of services are recog-
nised on the basis of the amount accrued, deter-
mined with reference to the state of completion of
the service.

Contract revenue

Work in progress on order is recognised with the
“over time" method as the services performed cre-
ate activities that have no alternative use for the
company and there is the right to payment of the

service for the activities carried out up to the refer-
ence date at any time. The recognition of revenues
is carried out using the percentage of completion
criteria. The percentage of completion is deter-
mined using the cost-to-cost method, calculated by
applying the total revenue expected to the percent-
age of progress, which is taken as a ratio between
costs incurred and total estimated costs.

Financial income

Interest income is calculated on the value of the
related financial assets using the effective interest
rate.

Dividends

Dividends paid by non-consolidated companies
are posted when the right to receive payment is set,
corresponding to the distribution resolution by the
subsidiary’s Shareholders’ Assembly.

Any dividend advances are posted when distribution
is resolved by the subsidiary’s Board of Directors.

Grants

Grants are posted when reasonable certainty exists
that they will be received and all the related distri-
bution conditions are satisfied. Capital grants are
posted in the Statement of Financial Position as an
offset to the asset posting to which they refer. Work-
ing grants are posted as income and systematically
divided over the various years to compensate asso-
ciated costs.

Financial expenses

Financial expenses are posted as costs in the year
in which they are sustained except for those that
are directly attributable to the construction of re-
versible assets and other assets that are, therefore,
capitalised as an integral part of production cost.
Financial charge capitalisation begins when work
is in progress to prepare the asset for its use and
is interrupted when these assets are substantially
completed.

Income taxes

Current and deferred taxes are posted in the In-
come statement if not associated with operations
directly posted in net equity.
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Income taxes are posted based on an estimate of

taxable income and in compliance with the provi-
sions of tax laws.

"Deferred tax liabilities” and “Deferred tax assets”
are calculated - according to IAS 12 - on the time
differences between the value recognised for tax
purposes on an asset or liability and its book value
in the Statement of Financial Position, should it be
probable - in the foreseeable future - that these dif-
ferences cease to exist.

The amount of “deferred tax liabilities” or “deferred
tax assets” is determined based on tax rates - set
by current tax laws at the date of reference of the
single account postings - expected to be applied in
the period in which the tax asset is realised or the
tax liability extinguished.

Deferred tax assets are posted when their recovery
is probable.

Deferred tax assets and deferred tax liabilities are
compensated in the Statement of Financial Position
if legally admissible.

Furthermore, the tax effects due to adjustments to
the consolidated companies’ financial statements
in application of homogeneous group accounting

policies were also considered.

Derivative financial instruments

Derivative financial instruments are assets and liabil-
ities posted at fair value. The fair value of derivative
financial instruments is determined by discounting
expected cash flows, using the market interest rate
curve at the reporting date and the curve of the list-
ed credit default swaps of the counterparty and of
group companies, to include the risk of non-perfor-
mance explicitly envisaged by IFRS 13.

Derivatives are classified as hedge instruments
when the relationship between the derivative and
the subject being hedged is formally documented
and the effectiveness of the hedge, which is period-
ically verified, is high. When the hedges cover the
hedge fair value variation risk (fair value hedge; i.e.:
hedge on fixed rate asset/liability fair value variabil-
ity), hedges are posted at fair value with the effects
posted in the Income statement; consistently, hedg-
es are adjusted to reflect the fair value variations as-
sociated with the covered risk. When hedges cov-
er cash flow variation risks (cash flow hedge; i.e.:
hedge on floating rate asset/liability cash flow varia-
bility), hedge fair value variations are initially posted
under net equity and later in the income statement
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consistent with the economic effects produced by
the covered operation. Hedge fair value variations
that do not meet the condition to be qualified as
hedges are posted in the income statement.

Asset value losses (impairment test)

Group asset book values are measured at each year
end to determine whether there are indications of
value loss (or in the event of impairment indicators),
in which case the recoverable value of the asset is
estimated. Impairment is posted in the Income state-
ment when the book value of an asset or generating
unit of cash flows exceeds the recoverable value.

Intangible assets with an indefinite useful life (good-
will) are tested annually and whenever there is an
indication of a possible impairment in value in or-
der to determine whether such impairment exists.

The recoverable value of non-financial assets is re-
corded at the greater of its fair value, net of sales
costs, and its use value. For the determination of
use value, estimated future cash flows are actual-
ised using a discount rate that reflects the current
market value of money and risks associated with
the type of asset. For assets that do not generate
incoming cash flows that are widely independent,
the recoverable value of the cash flow generating
unit the asset belongs to is calculated.

When, subsequently, an impairment on an asset
other than goodwill and other assets with indefi-
nite working life, no longer exists or decreases, the
asset accounting value or cash-generating unit is
increased to the revised estimate of the recovera-
ble value and cannot exceed the value that would
have been determined, net of depreciation, if, in
previous years, no impairment loss had been rec-

ognised. The reversal is recognised immediately in
the income statement.

Conversion of currency items

The economic and financial situations of each con-
solidated company are drawn up using the function-
al currency relating to the economic context in which
each company operates. Transactions in currencies
other than the functional currency are posted at the
exchange rate on the date of the transaction. Mone-
tary assets and liabilities denominated in currencies
other than the functional currency are subsequently
adjusted to the exchange rate prevailing at the end
of the reporting period and any emerging exchange
differences are reflected in the income statement.
Non-monetary assets and liabilities denominated
in foreign currency and posted at historical cost are
converted using the exchange rate in force on the
date of initial recognition of the transaction. For the
purposes of consolidation in the Group's accounts,
the conversion of the economic and financial situa-
tions of consolidated companies with functional cur-
rencies other than the euro takes place by applying
to assets and liabilities, including goodwill and ad-
justments made during consolidation, the exchange
rate in effect at the year-end and to income state-
ment items the average exchange rates for the year
or the consolidation period, if lower.

The business’ account balances expressed in the local
currency were converted into Euro at the exchange
rate at the end of the year or at the average exchange
rate for the period for income statement items as per
IAS 21 principle. The positive and negative differenc-
es due to the conversion in Euro at the end of the year
must be posted to a net equity reserve named “For-
eign exchange reserves” and are recognised in the
Statement of Comprehensive Income.
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The main exchange rates applied during the period for the conversion of economic/financial situations with func-
tional currencies other than the euro are those published by the Bank of Italy and indicated in the following table:

Spot exchange rate Average annual

TS as at 31 December exchange rate
Euro/Reais 6.3735 5.8943
Euro/Dollar 1.2271 1.1422
Euro/Kuwaiti Dinar 0.3735 0.3504
Euro/Omani Rial 0.4718 0.4392
Euro/Angola - Readjustado Kwanza 800.3450 661.8680
Euro/Botswana - Pula 13.2516 13.0638
Euro/South Africa - Rand 18.0219 18.7655
Euro/Romania - Ron 4.8683 4.8383
Euro/British pound 0.8990 0.8897
Euro/Saudi Arabia - Saudi Ryal 4.6016 4.2832
Euro/United Arab Emirates - United Arab Emirates Dirham 4.5065 4.1947
Euro/Denmark - Danish Kroner 7.4409 7.4542
Euro/Sweden- Swedish Kroner 10.0343 10.4848
Euro/Kenya - Kenyan Pound 134.0171 121.7547
Euro/Zambia - Zambia Kwacha 25.9523 20.9539

Earnings per share

Basic earnings per share are calculated by dividing
the group's share of profit or loss by the weighted
average number of the Parent Company’s shares
outstanding during the year.

Estimates and measurements

Estimates and assumptions were made which influ-
ence the values of the assets and liabilities of the
financial statements and the information regarding
potential assets and liabilities at the date of the finan-
cial statements to draft these consolidated financial
statements and the relevant notes. The final results
may differ from such estimates. The estimates are
used, among other things, for the “fair value” meas-
urement of financial assets and liabilities, for the
impairment test, for the quantification of the costs
through to the finish of the job orders for assessing
the probability of the recognition by customers of
requests for additional fees arising from changes to

the contractually foreseen works and other claims
deriving, for example, from higher charges incurred
for causes attributable to customers, for actuarial
valuations as well as to detect depreciation, asset
impairment, deferred taxation, provisions for risks.
The estimates and assumptions are periodically re-
viewed and the effects of each change are reflected
in the income statement or statement of compre-
hensive income on the basis of the provisions of the
reference IFRS for the estimate in question.

*kk

These accounting policies were homogeneous-
ly applied and consistent with the preparation of
these consolidated financial statements.

As per art. 5, paragraph 2 of Legislative Decree
no. 38 dated 28 February 2005 and according to
paragraph 46 of IAS 1, please note that these con-
solidated financial statements are expressed in
thousands of Euro. For the Itinera Group, the Euro
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represents the “functional currency” and coincides

with the “presentation currency”.

New accounting standards and interpretations
implemented by the EU and in force from 1
January 2020

Amendments to IAS 1 and IAS 8- Definition
of materiality. The document introduced

a change in the definition of “significant”
contained in IAS 1 and IAS 8. This amendment
aims to make the definition of “significant”
more specific and introduced the concept

of "obscured information” alongside the
concepts of omitted or incorrect information
already present in the two principles subject
to modification. The amendment clarifies that
information is "obscured” if it has been de-
scribed in such a way as to produce an effect
similar to that which would have been pro-
duced if this information had been omitted or
incorrect for the primary readers of a financial
statement.

Changes to the references to the “Concep-
tual Framework” in IFRS, which defines the
fundamental concepts for financial report-
ing. The document helps ensure that the
Standards are conceptually consistent and
that similar transactions are treated equal-

ly, in order to provide useful information to
investors, lenders and other creditors. The
Conceptual Framework supports companies
in the development of accounting principles
when no IFRS standard is applicable to a par-
ticular transaction and, more generally, helps
stakeholders to understand and interpret the
Standards.

The IASB, on September 26, 2019, pub-
lished the amendment called “Amend-
ments to IFRS 9, IAS 39 and IFRS 7: Interest
Rate Benchmark Reform” which amends
IFRS 9 - Financial Instruments and IAS 39

- Financial Instruments: Recognition and
Measurement as well as IFRS 7 - Financial
Instruments: Disclosures. In particular, the
amendment modifies some of the requi-
sites required for the application of hedge
accounting, providing for temporary excep-
tions to them, in order to mitigate the impact
deriving from the uncertainty of the IBOR
reform (still in progress) on cash flows. cash

future in the period preceding its completion.
The amendment also requires companies to
provide additional information in the financial
statements regarding their hedging relation-
ships which are directly affected by the uncer-
tainties generated by the reform and to which
they apply the aforementioned exceptions.

Amendments to IFRS 3 - Business combina-
tions. The document provides some clarifica-
tions regarding the definition of business for
the correct application of the IFRS 3 principle.
In particular, the amendment clarifies that while
a business usually produces an output, the
presence of an output is not strictly necessary
to identify a business in the presence of an
integrated set of activities/processes and assets.
However, to meet the business definition, an
integrated set of activities/processes and assets
must include, at a minimum, an input and a
substantial process which together contribute
significantly to the ability to create an output. To
this end, the IASB has replaced the term “ability
to create output” with “ability to contribute to
the creation of output” to clarify that a business
can exist even without the presence of all the
inputs and processes necessary to create an
output. The amendment also introduced an
optional “concentration test", which allows to
exclude the presence of a business if the price
paid is substantially referable to a single activity
or group of activities.

On May 28, 2020, the IASB published an
amendment called “Covid -19 Related Rent
Concessions (Amendment to IFRS 16)",
approved by the European Union on October
9,2020. The document provides lessees the
right to account for the reduction in fees con-
nected with Covid-19 without having to assess,
through the analysis of the contracts, whether
the definition of lease modification of IFRS 16
is met. Therefore, the lessees who apply this
option will be able to account for the effects of
the reductions in the rent directly in the income
statement on the effective date of the reduc-
tion. This amendment, applicable to financial
statements starting on 1 June 2020, can be
applied in advance by a company to financial
statements starting on 1 January 2020.

The above did not have any effects on the Group'’s
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consolidated financial statements as at 31 Decem-
ber 2020.

Accounting standards, amendments and
interpretations IFRS or IFRIC approved by
the European Union, not yet mandatory and
not adopted in advance by the Group at 31
December 2020.

e On May 28, 2020, the IASB published an
amendment called “Extension of the Tem-
porary Exemption from Applying IFRS 9
(Amendments to IFRS 4)". The amendments
make it possible to extend the temporary
exemption from the application of IFRS 9 until
January 1, 2023 for insurance. These changes
will take effect on January 1, 2021.

e OnAugust 27,2020, the IASB published, in
light of the reform on interbank interest rates
such as the IBOR, the document “Interest Rate
Benchmark Reform—Phase 2" which contains
amendments to the following standards:

e |FRS 9 Financial Instruments;

e |AS 39 Financial Instruments: Recognition
and Measurement;

e |FRS 7 Financial Instruments: Disclosures;
e |FRS 4 Insurance Contracts;
e |FRS 16 Leases.

The above did not have any effects on the Group'’s
consolidated financial statements as at 31 Decem-
ber 2020.

New accounting standards and interpretations
issued by the IASB and not yet endorsed by the
EU

On the reporting date of this document, the Euro-
pean Union had not yet completed the approval
process necessary for the adoption of the amend-
ments and the principles described below.

e On May 18,2017, the IASB issued the IFRS
17 - Insurance Contracts standard. The new
standard, applicable from years beginning on
or after 1 January 2023, governs the account-
ing treatment of insurance contracts issued
and reinsurance contracts held.

e On January 23, 2020, the IASB published an
amendment called “Amendments to IAS
1 Presentation of Financial Statements:
Classification of Liabilities as Current or

O

Non-current”. The document aims to clarify
how to classify debts and other short or long
term liabilities. The amendments come into
effect from January 1, 2023; early application
is however permitted.

e On May 14, 2020, the IASB published the
following amendments whose effectiveness
begins with financial years starting on January
1,2022:

e Amendments to IFRS 3 Business Combi-
nations: the amendments aim to update
the reference in IFRS 3 to the Conceptual
Framework in the revised version, without
this entailing changes to the provisions of
IFRS 3.

e Amendments to IAS 16 Property, Plant
and Equipment: the amendments are
aimed at defining that the revenues deriv-
ing from the sale of goods produced by
an asset before it is ready for its intended
use are posted to the income statement
together with the related production costs
rather reducing the cost of the asset.

e Amendments to IAS 37 Provisions,
Contingent Liabilities and Contingent
Assets: the amendment clarifies that in the
estimate of the possible cost of a contract,
all costs directly attributable to the contract
must be considered, including not only
incremental costs (such as, for example, the
of the direct material used in the process-
ing), but also all the costs that the company
cannot avoid as it has entered into the
contract (such as, for example, the share of
the cost of personnel and depreciation of
the machinery used for the fulfilment of the
contract).

e Annual Improvements 2018-2020: the
amendments were made to IFRS 1 First-
time Adoption of International Financial
Reporting Standards, IFRS 9 Financial
Instruments, IAS 41 Agriculture and the
lllustrative Examples of IFRS 16 Leases. Al
the changes will take effect on January 1,
2022.

The Group is currently evaluating the possible ef-
fects deriving from the introduction of the afore-
mentioned changes on its consolidated financial
statements.
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Scope of consolidation

The consolidated financial statements include, in addition to the Group leader’s financial statements - Itinera
SpA, financial statement data from companies over which it exercises control with effect from the date on
which control commences until the date when such control ceases.

Control exists when the Group leader has the power to direct the relevant activities of the company and is
exposed to variability in results.

Following is a list of subsidiaries included in the scope of consolidation.

Group leader company

Company name Registered offices

ITINERA S.PA. Tortona - Via Balustra 15

Subsidiaries - consolidated with an “integral method”

Subsidiaries Registered offices % interests
A7 Barriere S.c.ar.l. Tortona (AL) - St. Statale Alessandria 6/a 100.00%
A.C.I.S.c.p.A. - Consorzio Stabile Tortona (AL) - St. Statale Alessandria 6/a 98.15%
Agognate S.c.a r.l.in liquidation Tortona (AL) - Strada Privata Ansaldi 8 96.88%
Biandrate S.c.ar.l.in liquidation Tortona (AL) - Strada Privata Ansaldi 8 96.88%
Carisio S.c.ar.l. Tortona (AL) - Via Balustra 15 96.00%
C.B.S.Srl Via Palmieri, 29, 10138 Torino 72.00%
Cornigliano 2009 S.ca. r.l. Tortona (AL) - St.Statale Alessandria 6/a 99.80%
Crispi S.c.a 1.l with sole shareholder in liquidation Tortona (AL) - St. Statale Alessandria 6/a 100.00%
Crz01 S.ca.rl. Tortona (AL) - St. Statale Alessandria 6/a 100.00%
Diga Alto Cedrino S.c.ar.l. Tortona (AL) - Via Balustra 15 80.00%
Impresa Costruzioni Milano Scarl in liquidation - 1.CO.M.  Tortona (AL) - St. Statale Alessandria 6/a 93.00%
I/S Storstroem Bridge 4760 Vordingborg (Denmark) - Brovejen 16 99.98%
[tinera Construcoes Ltda Vila Nova Conceicao San Paolo (Brasile) 90.00%
Lambro S.car.l. Tortona (AL) - St. Statale Alessandria 6/a 97.21%
LanzoS.car.l. Tortona (AL) - St. Statale Alessandria 6/a 75.00%
Marcallo S.car.l. Tortona (AL) - St. Statale Alessandria 6/a 100.00%
Mazze S.car.l. Tortona (AL) - St. Statale Alessandria 6/a 80.00%
Partecipazione Roma Sud .50 Torino 236 Asti 55.00%
Ponte Meier S.c.a.r.l. Tortona (AL) - Localita Passalacqua 50.06%

Ramonti S.c.ar.l.in liquidation Tortona (AL) - St. Statale Alessandria 6/a 51.00%
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Subsidiaries Registered offices % interests
SAM Societa Attivita Marittime S.p.A. Tortona (AL) - St. Statale Alessandria 6/a 100.00%
SEA Segnaletica Stradale S.p.A. Tortona (AL) - St. Statale Alessandria 6/a 100.00%
S.G.C.S.ca.rl inliquidation Tortona (AL) - Localita Passalacqua 58.89%
Sinergie S.c.a r.l.in liquidation Tortona (AL) - St. Statale Alessandria 6/a 100.00%
Taranto Logistica S.p.A. Tortona (AL) - St. Statale Alessandria 6/a 95.00%
Torre dilsolaS.car.l. Tortona (AL) - St. Statale Alessandria 6/a 99.90%
Tubosider S.p.A. Corso Torino 236, 14100 Asti 90.00%
Tubosider UK 3 EXSt. Helens, Merseyside, 10 Sutton Fold Industrial Estate, UK 90.00%
Tusbosider CSP Limited 3 EXSt. Helens, Merseyside, 10 Sutton Fold Industrial Estate, UK 90.00%
Urbantech S.r.l. Pontedera (PI) - Via Lombardia 34 100.00%
Itinera USA CORP 2140 S Dupont Highway Street, Camden Delaware 100.00%
Halmar International LLC 421 East Route 59 Nanuet, Ny 10954-2908 50.00%
HIC Insurance Company Inc. 421 East Route 59 Nanuet, Ny 10954-2908 50.00%
Halmar International Trucking Inc. 421 East Route 59 Nanuet, Ny 10954-2908 50.00%
Halmar Transportation System Llc 421 East Route 59 Nanuet, Ny 10954-2908 50.00%
Atlantic Coast Foundations Llc 421 East Route 59 Nanuet, Ny 10954-2908 35.00%
Halmar International - LB Electric Lic 421 East Route 59 Nanuet, Ny 10954-2908 30.00%
Halmar-A Servidone - B Anthony LLC 421 East Route 59 Nanuet, Ny 10954-2908 30.00%
Potomac Yard Constructors JV 421 East Route 59 Nanuet, Ny 10954-2908 30.00%

HINNS JV

421 East Route 59 Nanuet, Ny 10954-2908 25.00%
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Joint Arrangements - Joint Operations

With reference to assessment of the existence of joint arrangements, the provisions of paragraphs 4 and
5 of IFRS 11 were followed. Joint arrangements were considered only where the majorities required in the
resolutions of the governing bodies of the Group entities considered envisage unanimous or qualified
majority voting that can only be achieved with the consent of a specific group of shareholders.

With reference to the type of joint arrangement, also in consideration of the fact that all the joint
arrangements in which the Group participates are structured through separate vehicles, reference was made

to paragraph B15 of IFRS 11, analysing in particular the legal form of the separate vehicle and the terms
of the contractual agreement. With reference to the situation as at 31 December 2020, only entities not
incorporated in legal entities and structured in separate vehicles that guarantee transparency of rights and
obligations with respect to the participants are qualified as joint operations.

Subsidiaries

Registered offices

% interests

3RD Track Constructors 810 Seventh Avenue 9th floor 11.50%

Arge H 51 A110 Vienna, Absberggasse 47, Austria 44.99%
) . . Av Antonio Bernardo, 3951, Conj Residencial Hmaita, 0

Consortium Baixada Santista 30 Vicente/Sp, Cep 11349-380 45.00%
L Rodovia Anchieta, S/N, KM 64 e 65, Bairro Alemoa, 0

Cons. Binario Porto de Santos Municipio de Santos, Estado de Sdo Paulo(SP) 45.00%
. Avenida Dom Pedro I, nimero 801, Bairro Centro, 0

MG-135 Consortium Municipio de Curvelo, Estado de Minas Gerais(MG) 45.00%
) Rua General Sampaio, 42, Sala 2071, Caju, Rio De Janeiro/Rj, 0

Alcas da Ponte Consortium Cep 20931-050 45.00%
Avenida Jose Severino, n. 3050, Lotamento Santa Terezinha Quadra N

CONSORCIO BR-050 66 Citade de Catalo, Estado De Gois 45.00%
I/S Koge Hospital Ballerup, Industriparken 44 A CAP 2750, Denmark 80.00%
I/S Odense Hospital 5000 Odense C (Denmark) - Kochsgade, 31D 49.00%
ITINERA - GHANTOOQT JV Emirate of Abu Dhabi, UAE 50.00%
Itinera Agility JV Emirate of Abu Dhabi, UAE 75.00%
Itinera/Cimolai JV Gabarone/Repubblica del Botswana 72.23%
Consorcio SP-070 Rua Coronel Gomes Nogueira, 211 - Centro, Taubaté - San Paolo, Brasile 45.00%
Consultoria - ECO135 Av Dom Pedro li, 801, Centro, Curvelo/Mg, 35790-000 45.00%
i - Rodovia Dos Imigrantes - Sp 160, S/N, Km 28,5, Sala 01, Anexo Dtc, 0
Consultoria - Novos Negdcios Jardim Represa, Sao Bernardo Do Campo/Sp, 09845-000 45.00%
Consorcio PSG R Doutor Eduardo De Souza Aranha 387, Andar 1 Conj 12 Sala 5, 15 00%

04.543-121 Vila Nova Conceicao, Sao Paulo
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List of shareholdings in subsidiaries, jointly controlled and associated companies accounted for by the

"equity method”
Joint operations Registered offices Group Share
Autostrada Nogare Mare Adriatico S.c.p.A. in liquidation 37135 Verona, Via Flavio Gioia 71 29%
Nichelino Village S.car.l. 15057 Tortona (AL), Strada Statale per Alessandria 6/a 50%
Formazza S.c.a.r.l. in liquidation 15057 Tortona (AL), Str.Priv.Ansaldi, 8 33%
Con.Si.L.Fer. Roma - Via Indonesia 100 50%
Europa S.ca.rl. 43121 Parma - Via Anna Maria Adorni 1 50%
Lissone S.c.a.r.l.in liquidation 20147 Milano, Via Marcello Nizzoli 4 50%
Malco S.ca.rl. 36100 Vicenza - Viale dell'Industria 42 50%
Ponte Nord S.p.A. 43121 Parma - Via Anna Maria Adorni 1 50%
Tunnel Frejus S.ca.r.l. 15057 Tortona (AL), Strada Statale per Alessandria 6/a 50%
Letimbro S.c.a.r.l. 15057 Tortona (AL), Strada Statale per Alessandria 6/a 49%
Fondo Valle S.c.a.r.l.in liquidation Tortona (AL) - Str. Priv. Ansaldi 8 39%
S.A.C.S.rl. Consortium in liquidation Carini (PA) - S.S. 113 zona industriale 35%
Mose TREPORTI 35127 Padova, Via Belgio 26 23%
Consorzio Costruttori TEEM 15057 Tortona (AL), Strada Statale per Alessandria 6/a 35%
AureaS.carl 15057 Tortona (AL), Strada Statale per Alessandria 6/a 50%
SERRAVALLE VILLAGE S.CAR.L. 15057 Tortona (AL), Strada Statale per Alessandria 6/a 50%
COVAS.car.l. Bologna - Via del Tappezziere, 4 40%
MOSE BOCCA DI CHIOGGIA SCARL 35127 Padova, Via Belgio 26 43%
FEDERICI STIRLING BATCO LLC (*) Muscat (Oman)- P.0.BOX 1179 ALATHAIBA, 130 34%
Interconnessione Scarl 15057 Tortona (AL), Strada Statale per Alessandria 6/a 50%
MOSE OPERAE S.c.a.r.| 35127 Padova, Via Belgio 26 40%
CMCITINERAJVS.c.p.A. Ravenna, Via Trieste 49%
Mill Basin Bridge Constructors 421 East Route 59 Nanuet, Ny 10954-2908 50%
Consorzio Frasso Telesino 43121 Parma - Via Anna Maria Adorni 1 33%
TESSERAS.C.AR.L 15057 Tortona (AL), Strada Statale per Alessandria 6/a 39%
Darsene Nord Civitavecchia S.c.ar.l. 00139 Roma, Piazza Fernando De Lucia, 65 25%
SISTEMI E SERVIZI S.car.l. 15057 Tortona (AL), Str. Prov.Lomellina 3/13 22%
ASCI LOGISTIK GMBH Thalerhofstrasse 88 8141 Premstatten 45%
CIS BETON GMBH Thalerhofstrasse 88 8141 Premstatten 45%
Grugliasco S.c.a.rl. Tortona (AL), Strada Statale per Alessandria 6/a 50%
Colmeto S.ca.r.l. Tortona (AL), Strada Statale per Alessandria 6/a 51%
SPO1 limited liability consortium company Torino - Via Vincenzo Vela 42 40%
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Joint operations Registered offices Group Share
CenvitS.carl. 20151 Milano, Via Antonio Cechov 50 51%
Telese Scarl 00195 Roma, Via Pietro Borsieri 2/A 45%
Frasso Scarl 43121 Parma, Via Madre Anna Maria Adoorni 1 33%
Tuborus LLC Ulitsa Zubkovoy 8a - Ryazan Oblast - 390037 RUSSIA 50%
Atifon S.ca.rl. Corso Torino 236, 14100 Asti 45%

(*) On 20 October 2015 ltinera purchased 34.3% of shares, representing 49% of the economic interests, of Federici Stirling Batco LLC based in Muscat, the capital of the
Sultanate of Oman, which operates in the construction industry. The agreements signed with shareholder Batco Holding S.A.L. attribute joint control over shares to ltinera.

Changes in the scope of consolidation
The following is reported for changes to the scope of consolidation:

e Acquisition of control of the Tubosider Group: on 27 July 2020 the subsidiary Itinera S.p.A. acquired
control of the company Tubosider S.p.A., as well as of its subsidiaries C.B.S. - Carpenteria Barriere
Stradali S.r.l. in liquidation, Partecipazione Roma Sud S.c.ar.l., Tubosider UK LTD and Tubosider CSP
LIMITED (“Tubosider Group”); their consolidation took place from 8 July 2020, the date from which the
purchase option became exercisable. Please refer to what is better described in the report on opera-
tions.

e inJuly 2020, the subsidiary ltinera S.p.a. subscribed no. 7,500 shares of the newly established consor-
tium company Lanzo S.c.ar.l., coming to hold 75% of the share capital; as of the date of incorporation,
the company is included in the consolidation area;

® in 2020, the joint operation Mep JV was incorporated into Itinera Ghantoot JV;

e As of this year, the Joint Operation Consultoria - Novos Negocios, Consultoria - Eco 135, Consorcio SP-
070 and Consorcio PSG are included in the consolidation area.
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INFORMATION ON THE STATEMENT
OF FINANCIAL POSITION

NOTE 1 - INTANGIBLE ASSETS

An overview of the intangible assets is broken down below:

(amounts in thousands of Euro) 31st December 2020 31st December 2019

Goodwill 41,658 44,762 (3,104)
Other intangible assets 1,578 1,390 188
Concessions - revertible assets 40,538 38,074 2,464

Total intangible Assets 83,774 84,226 (452)
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Goodwill and Other intangible assets

Other intangible assets

(amounts in thousands of Euro) Goodwill Industrial pz::tent Other assete

rights
Cost: 43,991 2,555 4,615 51,161
as at 1st January 2019
Investments 48 79 127
Reclassifications 188 188
Write-downs
Reversals
Disposals (1,032) (1,032)

Change in perimeter (IAS 1)

Exchange differences 771 1 772
as at 31st December 2019 44,762 2,792 3,662 51,216
Accumulated amortisation: (1,589) (3,757) (5,346)
as at 1st January 2019

Amortisation 2019 (151) (440) (591)
Reclassifications (188)

Other changes 29 29
Disposals 1,032 1,032

Change in perimeter (IAS 1)

Exchange differences

as at 31st December 2019 (1,928) (3,136) (5,064)

Net book value:

as at 1st January 2019 43,991 966 858 45,815

as at 31 December 2019 44,762 864 526 46,152
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Other intangible assets

(amounts in thousands of Euro) Goodwill Industrial pz::tent Other assete
rights
Cost: 44,762 2,792 3,662 51,216
as at 1st January 2020
Investments 46 52 98

Reclassifications

Write-downs

Other changes (1,198) (1,198)
Disposals (493) (763) (1,256)
Change in perimeter (IAS 1) 347 56 4,338 4,741
Exchange differences (3,451) (13) (12) (3,476)
as at 31 December 2020 41,658 2,388 6,079 50,125
Accumulated amortisation: (1,928) (3,136) (5,064)
as at 1st January 2020

Amortisation 2020 (157) (377) (534)

Reclassifications

Other changes (1 1,252 1,251
Disposals 493 490 983
Change in perimeter (IAS 1) (54) (3,479) (3,533)
Exchange differences 10 (2) 8
as at 31 December 2020 - (1,637) (5,252) (6,889)

Net book value:

as at 1st January 2020 44,762 864 526 46,152

as at 31 December 2020 41,658 751 827 43,236
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The item goodwill is attributable to the goodwill generated by the acquisition of the Halmar Group (amount
of Euro 40,771 thousand as at 31 December 2020) which took place on 5 July 2017, the goodwill generated
by the acquisition of SEA Segnaletica Stradale S.p.A. (Euro 539 thousand) which took place on July 4, 2018
and the goodwill generated by the acquisition of Tubosider and its subsidiaries (Euro 348 thousand) which
took place on July 8, 2020, recorded in continuity of values with what was carried out by Aurelia S.p.A. for the
financial statements closed as at 31 December 2019, as the transaction is under common control. The item
decreased by Euro 3,451 thousand as a result of the exchange rate effect for the adjustment of the value of
the goodwill of the Halmar Group to the exchange rate of 31 December 2020.

In accordance with IAS 36, goodwill is not subject to amortisation, but - since it is an intangible asset with an
indefinite useful life - it is subject to an “impairment test” once a year or in the presence of specific events or
circumstances that lead to presume an impairment loss.

Regarding the goodwill emerging from the consolidation of Halmar, amounting to USD 50 million, this was
subjectto an impairment test based on the 2021-2024 financial plan approved by the subsidiary's board of di-
rectors. The “value in use” was determined by discounting the future cash flows (“Discounted Cash Flows") ob-
tained from the above plan and the “Terminal Value”, determined based on the last year of the plan assuming
a"grate” equalto 1.4%, and a 7.94% WACC. With regard to the “value in use” estimation, a sensitivity analysis
of the results was also carried out by varying both the components of the flows and the WACC used. The re-
coverable value thus determined was significantly higher than the carrying value not highlighting impairment;

Concessions - revertible assets

The item refers entirely to the existing concession in Taranto Logistica S.p.A.:

:::::1 st January 2019 kL) :::::1 st January 2020 SRyt
Investments 20,975 Investments 8,668
Grants (18,640) Grants (6,204)
Write-downs Write-downs

Other changes Other changes

Reversals Reversals

Disposals Disposals

31st December 2019 38,074 as at 31 December 2020 40,538
Accumulated amortisation: Accumulated amortisation:

as at 1st January 2019 as at 1st January 2020

Amortisation 2019 Amortisation 2020

Reversals Reversals

31st December 2019 - as at 31 December 2020

Net book value: Net book value:

as at 1st January 2019 35,739 as at 1st January 2020 38,074

as at 31 December 2019 38,074 as at 31 December 2020 40,538
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NOTE 2 - TANGIBLE ASSETS

This item is broken down below:

O

(amounts in thousands of Euro) 31st December 2020 31st December 2019

Buildings, plants, machinery and other assets 82,743 75,094 7,649
Investment property 4,261 4,393 (132)
Rights of use assets 48,116 41,112 7,004
Total Tangible Assets 135,120 120,599 14,521

2.1 Buildings, plants, machinery and other assets

Industrial pll'\os:::: ::;

(amounts in thousands of Euro) ;2::;';‘: :::;?naen; comme::?;: Other assets formatai::;

equipment advances
Cost: 48,064 35,386 43,514 11,739 2,070 140,773
as at 1st January 2019
Investments 2,110 5319 8,745 1,777 10,376 28,327
Reclassifications 1,163 (502) 1,119 (2,075) (2,104) (2,399)
Write-downs
Change in perimeter (IAS 1) (57) (114) (57) (139) (367)
Disposals (453) (3,711) (3,052) (882) (8,098)
Exchange differences 80 101 297 103 26 607
31st December 2019 50,907 36,479 50,566 10,523 10,368 158,843
Accumulated amortisation: (15,059) (27,915) (33,423) (7,157) (83,554)
as at 1st January 2019
Depreciation 2019 (1,035) (2,370) (4,782) (1,033) (9,220)
Reclassifications 364 940 521 243 2,068
Change in perimeter (IAS 1) 71 9 8 41 129
Utilisations 255 3,217 2,892 701 7,065
Exchange differences (13) (1) (166) (47) (237)
31st December 2019 (15,417) (26,130) (34,950) (7,252) (83,749)
Net book value:
as at 1st January 2019 33,005 7,471 10,091 4,582 2,070 57,219
as at 31 December 2019 35,490 10,349 15,616 3,271 10,368 75,094

101
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Industrial pfoscs:stss ::;

(amounts in thousands of Euro) éﬂ::li;: ::::;?naen; commeracri‘;: Other assets formatai::;

equipment advances
Cost: 50,907 36,479 50,566 10,523 10,368 158,843
as at 1st January 2020
Investments 75 4,082 3,725 2,126 4,149 14,157
Reclassifications 876 12,011 133 80 (10,392) 2,708
Write-downs (317) (170) (13) (500)
Other changes (49) (166) (33) (248)
Change in perimeter (IAS 1) 12,752 9,821 3,373 1,484 843 28,273
Disposals (6,906) (3,863) (1,797) (12,566)
Exchange differences (825) (544) (1,948) (455) 29 (3,743)
as at 31 December 2020 63,468 54,724 51,807 11,928 4,997 186,924
Accumulated amortisation: (15,417) (26,130) (34,950) (7,252) (83,749)
as at 1st January 2020
Depreciation 2020 (1,218) (2,761) (5,029) (1,287) (10,295)
Reclassifications (437) (1,764) (2,201)
Other changes 2 60 188 30 280
Change in perimeter (IAS 1) (7,520) (8,719) (3,298) (1,321) (20,858)
Utilisations 5,902 3,613 1,621 11,136
Exchange differences 92 122 1,092 200 1,506
as at 31 December 2020 (24,061) (31,963) (40,148) (8,009) (104,181)
Net book value:
as at 1st January 2020 35,490 10,349 15,616 3,27 10,368 75,094
as at 31 December 2020 39,407 22,761 11,659 3,919 4,997 82,743
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The change in scope (IAS 1) in 2020 is due to the
consolidation of Tubosider and its subsidiaries for
Euro 7,415 thousand (of which Euro 28,273 thou-
sand of book cost and Euro (20,858) thousand of
accumulated depreciation).

Investments in the period, equal to Euro 14,157
thousand, mainly refer to Plants and Machin-
ery (Euro 4,082 thousand, of which 654 thousand
in Italy, 91 thousand in Romania, 761 thousand in
the Arab Emirates, 9 thousand in Botswana , 2,240
thousand in Denmark and 327 thousand in Brazil)
and Industrial and commercial equipment (Euro
3,725 thousand, of which 1,128 thousand in ltaly,
16 thousand in Botswana and 100 thousand in the
Arab Emirates, 1,523 thousand in the USA, 44 thou-
sand in Brasil and 914 thousand in Denmark). As-
sets under construction and advances are related
to investments made by the subsidiary Storstroem
Bridge (Euro 2,285 thousand) and by the subsidiary
Tubosider (Euro 12,640 thousand).

Net disposals for the period of Euro 1,430 thou-
sand (Euro 12,566 thousand of book cost and Euro
11,136 of accumulated depreciation) mainly refer
to assets used in Italian contracts.

The item Reclassifications is mainly attributable to
the redemption of assets previously included in the
Rights of use assets.

O

With regard to the item Land and Buildings, deriv-
ing from the Halmar Group, mortgage guarantees
were recognised in favour of M&T Bank on land
and buildings owned by Halmar International LLC,
whose net value as at 31 December 2020 amounts
to USD 9,356 thousand as collateral for the loan ne-
gotiated on August 2, 2019 whose residual debt at
31 December 2020 amounted to USD 5,507 thou-
sand.

The land in Tortona owned by the subsidiary SEA
Segnaletica Stradale S.p.A. is burdened by a volun-
tary mortgage of Euro 12 million, in favour of UBI
Banca for a loan in place whose residual value at 31
December 2020 was Euro 1,321 thousand.

It should also be noted that as a consequence of
the consolidation of Tubosider S.p.A., the following
guarantees are held by the group:

e judicial guarantee recorded on the Mongardi-
no real estate complex, owned by Tubosider
S.p.A., to guarantee a debt completely ex-
tinguished during the 2012 financial year for
which cancellation is pending;

* mortgage guarantee in favour of Banca Popo-
lare di Spoleto registered on the industrial
complex of Terni, owned by Tubosider S.p.A.
to guarantee a loan whose residual debt at 31
December 2020 amounts to 0.1 million Euro.
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2.2 Investment property

The item Land and Buildings includes a building in Bologna, for net total value of euro 4,261 thousand,

owned by ltinera S.p.A. that is rented to third parties.

(amounts in thousands of Euro) Inv:rs:;er:\; (amounts in thousands of Euro) Inv:rs::leer;\;
Cost: 5,519 Cost: 5,519
as at 1st January 2019 as at 1st January 2020

Investments Investments

Reclassifications

Reclassifications

Write-downs

Write-downs

Disposals

Disposals

Exchange differences

Exchange differences

31st December 2019 5,519 as at 31 December 2020 5,519
Accumulated amortisation: (994) Accumulated amortisation: (1,126)
as at 1st January 2019 as at 1st January 2020

Depreciation (132) Depreciation (132)

Reclassifications

Reclassifications

Utilisations

Utilisations

Exchange differences

Exchange differences

31st December 2019 (1,126)

as at 31 December 2020 (1,258)

Net book value:

Net book value:

as at 1st January 2019 4,525

as at 1st January 2020 4,393

as at 31 December 2019 4,393

as at 31 December 2020 4,261
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2.3 - Rights of use assets

This item is broken down below:

(amounts in thousands of Euro) Building :fg;:'st: OGO ;ifg::: rigl;:l:t‘:Ic‘)ifn:;Z 2:":: z:s':est:

Cost:

as at 1st January 2019

Investments 12,089 3,425 22,893 9,436 47,843
Reclassifications 548 3,466 14,672 8,693 27,379
Write-downs

Change in perimeter (IAS 1)

Disposals (92) (4,379) (1,002) (5,473)
Exchange differences (13) (15) (22) (6) (56)
31st December 2019 12,624 6,784 33,164 17,121 69,693

Accumulated amortisation:

as at 1st January 2019
Depreciation 2020 (2,661) (1,664) (2,696) (1,258) (8,279)
Reclassifications (386) (1,592) (13,447) (8,456) (23,875)

Change in perimeter (IAS 1)

Utilisations 27 2,578 951 3,556
Exchange differences 3 9 5 17
31st December 2019 (3,044) (3,220) (13,554) (8,763) (28,581)

Net book value:

as at 1st January 2019

as at 31 December 2019 9,580 3,564 19,610 8,358 41,112




106 Itinera Group Financial Statements as at 31 December 2020

o

(@amounts in thousands of Euro) SRiCD ;ifgt:\st: VTR ;ifg:st: rigl;:l\::tifn:;z’ g:;‘:; z:sjst:

Cost: 12,624 6,784 33,164 17,121 69,693
as at 1st January 2020

Investments 4,690 2,876 14,367 7,562 29,495
Reclassifications (924) (736) (1,063) (2,723)
Write-downs

Change in perimeter (IAS 1) 972 85 1,846 11 2,914
Disposals (2,277) (680) (4,234) (7,441) (14,632)
Exchange differences (386) (353) (311) (39) (1,089)
as at 31 December 2020 14,699 7,976 43,769 17,214 83,658
Accumulated amortisation: (3,044) (3,220) (13,554) (8,763) (28,581)
as at 1st January 2020

Depreciation 2020 (3,992) (2,057) (6,060) (2,543) (14,652)
Reclassifications 555 1,077 728 2,360
Change in perimeter (IAS 1) (590) (72) (1,845) (3) (2,510)
Utilisations 1,218 519 2,602 2,955 7,294
Exchange differences 170 191 179 7 547
as at 31 December 2020 (5,683) (3,562) (17,950) (8,347) (35,542)

Net book value:

as at 1st January 2020 9,580 3,564 19,610 8,358 41,112

as at 31 December 2020 9,016 4,414 25,819 8,867 48,116

In accordance with IFRS 16, the “rights of use assets” item includes passive leasing contracts which do not
constitute the provision of services.

Investments in the period therefore amounted to Euro 29.5 million, of which Euro 9.3 million refer to new op-
erating leasing contracts (in particular Euro 2.8 million in Itinera headquarters, Euro 2.2 million in the Emirates,
Euro 3.2 million in Denmark, Euro 0.7 million in Austria and Euro 0.7 million in the United States) and Euro 20.2
million refer to financial leases (of which Euro 1 million in Itinera headquarters, Euro 7.7 million in Denmark,
Euro 10.7 million in Austria and Euro 0.7 million in the United States).



Financial Statements as at 31 December 2020 107

O

NOTE 3 - NON-CURRENT FINANCIAL ASSETS

(amounts in thousands of Euro) 31st dicembre 2020 31st dicembre 2019

Equity accounted investments 1,987 14,417 (12,430)
Other shareholdings 21,272 22,344 (1,072)
Other non-current financial assets 26,995 32,583 (5,588)
Total Non-current financial assets 50,254 69,344 (19,090)

3.a - Shareholdings accounted for by the equity method

(in Euro/000) 31.12.2019 (%;;;h:;jzg : djustife“rig Write-downs Exgi‘ﬁé‘f’fhzﬁzgg 31.12.2020
ASCI GMBH 21 (5) 16
ASTAS.PA. 2,796 (1,668) (1,128)

ATIFON SCARL . 4 4
CIS BETON GMBH . 16 16
EUROPA 5 (1) 4
FEDERICI STIRLING BATCO LLC 9,687 (3,593) (5,563) (531)

FRASSO S.CAR.L. . 5 5
LISSONE 5 (5)

NICHELINO 5 (5)

SERRAVALLE 5 (5)

SISTEMI E SERVIZI S.CAR.L. 18 (2) 16
TELESE S.CARLL. . 5 5
TUBORUS LLC - 1,159 (299) (228) 632
ALTRE MINORI 933 5 938
Total Shares measured using the 14,417 (505) (5,565) (5.563) (797) 1,987

equity method
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Changes in shareholdings accounted for by the

“equity method” during the year are indicated in

annex 1. The following operations, among others,

are of note:

Federici Stirling Batco LLC: the book value
of Company in the Consolidated Financial
Statements as at 31 December 2019 amount-
ed to Euro 9,687 thousand, as at 31 Decem-
ber 2020 it was entirely written down; in
particular during the year the book value of
the investment held in the jointly controlled
company has decreased mainly due to the
implementation of the pro-quota loss posted
between 31 October 2019 (financial state-
ment date available at the date of preparation
of the 2019 consolidated financial statements)
and 31 December 2019 and the pro-quota
loss posted as of 31 October 2020, as posted
in the Statement of Financial Position ap-
proved by the board of directors of the sub-
sidiary on 12 March 2021, for a total of 3,593
thousand Euro. Moreover, the investment
value has decreased due to the adjustment
of the associated company’s net equity at the
31 December 2020 exchange rate totalling
Euro 531 thousand, offset by the group’s net
equity. The book value of the investment was
also subjected to impairment tests. The value
in use was determined by using the future
cash flows (“Discounted Cash Flows") ob-
tained from the above plan and the “Terminal
Value”, determined based on the average of
the last two years of the plan assuming a “g
rate” equal to 2.5%, and a 13.49% WACC. The
results of the test led to the need to cancel
the book value of the investment, with an
impairment of Euro 5,563 thousand. It should
also be noted that the financial receivables
held against the company were written down
for 7 million Euro as a consequence of the
results of the impairment test.

Asta S.p.A.: during the year the investee
terminated its business, the Itinera Group,
which held a stake of 30.002% of the share
capital, equal to Euro 2,796 thousand, ob-
tained a share of Euro 1,668 thousand from
the distribution plan, taking over a negative
effect, included in the profits (losses) from
companies valued with the equity method of

Euro 1,128 thousand.

Mill Basin Constructors LLC: company 50%
owned by Halmar International LLC, recorded
in the consolidated financial statements of the
ltinera Group at 31 December 2019 at a value
of Euro 942 thousand, reduced by the pro-ra-
ta of the negative result achieved in the year
equal to Euro 1,096 thousand (Halmar share
Euro 548 thousand) and due to a negative
exchange rate effect on the investment value
equal to Euro 43 thousand. The investment
value at 31 December 2020 is equal to 351
thousand Euro.

Asci Gmbh: company 45% owned by Itinera
S.p.A. valued at equity (Euro (5) thousand) on
the basis of the economic and equity situation
as at 30 September 2020 prepared by the
administrative bodies of the associate.

Cis Beton: company 45% owned by ltinera
S.p.A. valued at equity (Euro 37 thousand) on
the basis of the economic and equity situation
as at 30 September 2020 prepared by the
administrative bodies of the associate.

Frasso S.c.a r.l.: during the year Itinera S.p.A.
subscribed a 33% stake in the share capital
for Euro 5 thousand. The Company will be
responsible for the executive design and con-
struction of the doubling of the Naples-Bari
railway line, Frasso Telese Vitulano (BN)
section;

Nichelino S.c.a r.l. and Serravalle Village
S.c.ar.l.: during the year the companies, 50%
owned by Itinera S.p.A., completed the liqui-
dation procedure. Itinera Spa recorded a total
loss of Euro 2 thousand:;

Telese S.c.ar.l.: during the year Itinera S.p.A.
subscribed a 45.3% stake in the subsidi-

ary's share capital for Euro 5 thousand. The
Company will be responsible for the exec-
utive design and construction of the of the
Naples-Bari railway line, Telese San Lorenzo
Vitulano (BN) section;

Tuborus LLC: company 50% owned by Tubo-
sider S.p.A., with registered office in Russia,
recognised in the consolidated financial
statements of the Itinera Group at 31 Decem-
ber 2020 at a value of Euro 632 thousand. The
economic effects of the equity assessment
were acquired starting from the consolidation
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of Tubosider, 8 July 2020, and amount to Euro 149 thousand. The equity assessment of the associate
also had a negative effect of Euro 228 thousand as a result of the adjustment to the exchange rate at 31
December 2020. This effect had an offset account in shareholders’ equity

3.b - Other equity investments

(in Euro/000) 31.12.2019 Purchases/Increases  Equity adjustments adeuasitrr:]/Zlnuti 31.12.2020
AEDES S.PA. 1,838 (769) 1,069
ALESTECH S.r.l. - 15 15
AUTOSTRADA ASTI-CUNEO S.p.A. 10,000 10,000
AUTOSTRADE CENTROPADANE 1,660 (18) 1,642
SpA.

EUROLINK SCPA 3,000 3,000
PASSANTE DORICO S.PA. 2,621 (6) 2,615
Part.SAV AQ Scarl - 2 2
RESTART SIIQ (ex AEDES S.p.A.) 1,064 (281) 783
SOC.AUT. BRONI-MORTARA S.p.A. 818 (16) 802
ASTALDI - 1 1
ALTRE 1,343 1,343
Total Other Shareholdings 22,344 18 - (1,090) 21,272

The change of Euro (1,090) thousand recognised in the year is mainly attributable to the following transac-
tions:

e Aedes SIIQ S.p.A.: at 31 December 2020, the last day of listing relative to 2020, the value of the invest-
ments in the financial statements was adjusted to the listing value of the securities, equal to Euro 0.631
(value at 31 December 2020 equal to Euro 1,069 thousand), with a negative effect of Euro 769 thou-
sand allocated to the statement of comprehensive income pursuant to IFRS 9;

e Autostrade Centropadane S.p.A.: the reduction in the value of the equity investment, for Euro 18
thousand, is attributable to its adjustment to its “fair value” offset by “equity”;

e Passante Dorico S.p.A.: the reduction in the value of the equity investment, for Euro é thousand, is
attributable to its adjustment to its “fair value” offset by "equity”;

e Restart SIIQ S.p.A.: at 31 December 2020, the last day of listing relative to 2020, the value of the
investments in the financial statements was adjusted to the listing value of the securities, equal to Euro
0.462 (value at 31 December 2020 equal to Euro 782 thousand), with a negative effect of Euro 281
thousand allocated to the statement of comprehensive income pursuant to IFRS 9;

e Sa.Bro.m.S.p.A.: the reduction in the value of the equity investment, for Euro 16 thousand, is attributa-
ble to its adjustment to its “fair value” offset by "equity”;
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3.c - Other non-current financial assets

These are represented by:

(amounts in thousands of Euro) 31st December 2020 31st December 2019

Loans to subsidiaries not fully consolidated:

- Receivables from associated companies 24,426 21,585 2,841
- Loans to other companies 1,214 3,567 (2,353)
- Adjusting provisions (7,000) - (7,000)
Receivables:
-from suppliers for deposits 2,954 2,313 641
- from others 6,239 5,118 1121
- Adjusting provisions (838) - (838)
Total 26,995 32,583 (5,588)
The loans to subsidiaries not fully consolidated December 2019). During the year, non-inter-
include: est bearing loans were disbursed to Frasso

Receivables from associated companies equal
to Euro 24,426 thousand (Euro 21,585 as at
31 December 2019) which refer to the loan
disbursed to Federici Stirling Batco LLC equal
to Euro 17,517 thousand (the amount was
written down with a provision in a specific
item, equal to Euro 7,000 thousand), of which
Euro 2,480 disbursed during the year, but net
of the change in the exchange rate for Euro
1,779 thousand, on the main part of which 3%
interest accrues. The remaining part is made
up of non-interest bearing loans to Tunnel
Frejus S.c.a r.l. (Euro 3,250 thousand; Euro
3,000 thousand as at 31 December 2019),
Societa Nogara Mare Adriatico S.c.p.A. (Euro
290 thousand; same as at 31 December
2019), Interconnessione S.c.ar.l. (Euro 796
thousand; euro 49 thousand as at 31 Decem-
ber 2019), Formazza S.c.a r.l. (Euro 75 thou-
sand, constant during the year), Colmeto S.c.a
r.l. (Euro 943 thousand; euro 51 thousand

as at 31 December 2019), Grugliasco S.c.a

r.l. (Euro 130 thousand, Euro 60 thousand

at 31.12.2019), Fondovalle (Euro 20 thou-
sand unchanged compared to 31 December
2019) and Darsene Nord Civitavecchia (Euro
200 thousand unchanged compared to 31

S.c.a.r.l. (Euro 495 thousand), Ponte Nord
S.p.A. (Euro 60 thousand), Telese S.c.a r.l.
(Euro 113 thousand) and Tessera S.c.ar.l.
(Euro 536 thousand). Furthermore, during the
year, the non-interest bearing loan in place at
31.12.2019 to Nichelino S.c.a.r.l. (Euro 1,024
thousand was fully repaid as part of the clos-
ing of the liquidation procedure).

e Adjusting provisions equal to Euro 7,000
thousand refer to the impairment of part of
the receivable from Federici Stirling Batco LLC
as a result of the impairment test,

® [oans to other companies equal to Euro 1,214
thousand (Euro 3,567 at 31 December 2019)
the item includes the non-interest bearing
loan of Euro 491 thousand relating to the JO
Arge H51 (net of an elision equal to 44.99%,
corresponding to the percentage of interest
in the JO), the loan to Sa.Bro.M. S.p.A. equal
to Euro 608 thousand (figure that increased
during the year by Euro 28 thousand) on
which interest accrues at the rate of 2.75%
to the interest-free loan granted to Abesca
Europe S.r.l. (Euro 72 thousand, unchanged
in the year), the loan to Consorzio Costruttori
Veneti San Marco (Euro 9 thousand un-
changed compared to 31 December 2019)
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and the loan to Eurolink (Euro 33 thousand,
Euro 20 thousand at December 31 2019). The
reduction in the item for the period mainly
refers to the reimbursement of the pro-rata
financial receivable that JO Arge H51 had
from the two Austrian shareholders PORR Bau
GmbH and Hinteregger mbH.

Receivables “From suppliers for deposits” amount-
ing to Euro 2,954 thousand (Euro 2,313 thousand at
31 December 2019), mainly refer to the Arab Emir-
ates for Euro 1,095 thousand and to Denmark for
Euro 1,448 thousand.

The item “Amounts due from others” equal to Euro
6,239 thousand (Euro 5,118 thousand as at 31 De-
cember 2019), refer foran amount of Euro 413 thou-
sand, to the credit deriving from the incorporation
of ABC in 2016, relating to charges capitalised in
past years in relation to the equity investment held,
for a share of 50%, in the consortium Con.Si.L.Fer. If
the final outcome of the dispute that the consorti-
um is pursuing with the State Railways is favourable
(currently with the Supreme Court judgement of 9
October 2013, the decision was referred to the Civil
Court of Appeals of Rome), these costs will make
up contract charges which will be amortised based
on the progress of the job; if it is negative, or if the
ruling sets a compensation in favour of the consor-
tium, these will be expensed in the period in which
the pertinent judicial bodies issue their final sen-
tence. It should be noted, however, that these costs

are entirely offset by risk provisions.

O

The item also includes the advance payment of
Euro 250 thousand paid to Logsystem International
S.r.l. for the purchase of 40% of the share capital of
Logsystem S.r.l., a company wholly owned by the
former, owner of the land which is synergistic for the
activities of the subsidiary Taranto Logistica S.p.A.
and of the net cash value of insurance policies stip-
ulated by the subsidiary Halmar International LLC
for the amount of Euro 1,738 thousand and prepaid
insurance premiums whose expiration is expected
over 12 months for Euro 1,929 thousand.

The “adjusting provisions” equal to Euro 838 thou-
sand refer to the impairment made during the year
of the receivables recorded by the subsidiary SAM
in consideration of the difficulty in recovering them.

NOTE 4 - DEFERRED TAX ASSETS

This item totals Euro 22,992 thousand (Euro 17,407
thousand as at 31 December 2019); for the break-
down of this item, please refer to Note 32 - Income
tax. The increase in the year is mainly represented
by deferred tax assets on taxed provisions.

NOTE 5 - INVENTORIES AND
CONTRACTUAL ASSETS

These are represented by:

(amounts in thousands of Euro) 31st December 2020 31st December 2019

Raw materials, subsidiary materials and consumables 30,292 17,467 12,825
Work in progress and semi-finished products 3,974 2,312 1,662
Work in progress on order/Contractual assets 270,156 225,463 44,693
Finished products and goods 3,836 1,333 2,503
Advances 57,816 19,396 38,420
Total 366,074 265,971 100,103
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Raw materials, subsidiary materials and
consumables

The item amounts to Euro 30,292 thousand, of
which Euro 15,842 thousand (net of provisions for
bad debts of Euro 1,147 thousand) in Italy, 2,839 in
Romania, Euro 1,788 thousand (net of provisions for
bad debt of Euro 150 thousand) in the United Arab
Emirates, and Euro 7,495 thousand in Denmark.
The consolidation of Tubosider and its subsidiaries
resulted in an increase of Euro 2,602 thousand.

(amounts in thousands of Euro)

Work in progress and semi-finished products

The item, amounting to Euro 3,974 thousand (Euro
2,312 as at 31 December 2019), increased com-
pared to the previous year as a result of the consol-
idation of Tubosider and its subsidiaries.

Work in progress on order/Contractual assets

Work in progress on order and contractual assets,
amounting to Euro 270,156 thousand, are broken
down as follows:

31st December 2020 31st December 2019

Gross contract value 2,796,080 2,024,681 771,399
Advances on work progress (2,455,273) (1,765,996) (689,277)
Adjusting provisions (70,657) (33,222) (37,429)
Work in progress on order/Contractual assets 270,156 225,463 44,693

The most significant amounts refer to ltalian sites
for Euro 132 million (of which Euro 2.4 million as
a result of the consolidation of Tubosider), to con-
struction sites relating to the Middle East area for
Euro 63.6 million, to the construction site relating to
Botswana for Euro 28.2 million, to Europe for Euro
11.8 million and to the United States for Euro 32.9
million.

The adjustment provisions amounting to Euro
70,651 thousand (Euro 33,222 thousand as at 31
December 2019) are against the possible risks of
certain asset items due to disputes in progress with
purchasers and losses that are expected to occur
in the continuing work on a number of contracts in
progress; their amount is considered adequate to
risks and potential liabilities that could arise in rela-
tion to the value of inventories.

Regarding the operational risks in place, please re-
fer to what is extensively described in the report on
operations.

Finished products and goods

The finished product and goods inventories,
amounting to Euro 3,836 thousand (Euro 1,333 as
at 31 December 2019) refer to the value of recog-
nition of land as at 31 December 2020 located in
the town of Monreale in Contrada San Martino delle

Scale (Euro 32 thousand) and to the civil buildings
in Milan (Euro 861 thousand). With reference to the
latter, it should be noted that, during the year, Itin-
era S.p.a.sold 2 residential units and 2 garages for a
value of Euro 448 thousand. The item increased by
Euro 2,943 as a result of the consolidation of Tubo-
sider and its subsidiaries.

Advances

The item concerns advances paid to suppliers and
subcontractors. The increase in the item mainly
refers to construction sites in the Middle East (Ku-
wait for Euro 14,633 thousand and the United Arab
Emirates for Euro 13,067 thousand) and to Danish
construction sites for Euro 13,141 thousand.

NOTE 6 - TRADE RECEIVABLES

Trade receivables totalled Euro 283,136 thousand
(Euro 266,637 thousand as at 31 December 2019)
net of provisions for doubtful debt equal to Euro
6,390 thousand.

These receivables refer for Euro 177,956 thousand
(net of provisions for bad debt of Euro 4,073 thou-
sand) to Itinera with reference to the ltalian sites,
for Euro 43,669 thousand to the Halmar Group,
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for Euro 23,945 thousand to the sites in Denmark.
Receivables arising from the consolidation of Tubo-
sider S.p.A. at 31 December 2020 amount to Euro
19,708 thousand (net of the provision for bad debts
of Euro 1,610 thousand).

Trade receivables due to normal business opera-
tions essentially refer to work, material supplies,
technical and administrative services and other ser-
vices, etc.

The doubtful debt reserves allocated in the finan-
cial statements are thus deemed consistent to the

O

expected receivable collectability. The following
changes occurred during the year:

Provision for

(amounts in thousands of Euro)

bad debts
Balance as at 01.01.2020 4,149
Increase from change in scope of consolidation 1,555
Utilisation during the year (521)
Provision for the year 1,207
Balance as at 31.12.2020 6,390
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NOTE 7 - CURRENT TAX ASSETS

This item, totalling 13,240 thousand Euro (10,272 thousand Euro as at 31 December 2019) refers to VAT, IRAP
and IRES receivables and other tax receivables.

NOTE 8 - OTHER RECEIVABLES

This item is broken down as follows:

(amounts in thousands of Euro) 31st December 2020 31st December 2019

from others 59,191 78,053 (18,862)
prepayments 11,652 6,161 5,491
Total 70,843 84,214 (13,371)

Amounts due from others
The item “from others” includes among others

e Euro 18,433 thousand relating to the payment mainly made in 2019, of the credit institutions and of
some suppliers made on behalf of the associated company Letimbro S.c.a r.l.. This payment was nec-
essary as a result of Letimbro’s difficult financial situation. With particular reference to the payables that
ltinera S.p.A. owed to Letimbro, please refer to Note 18;

e Euro 3,622 thousand relating to the value of the option for the purchase of the securities of the compa-
ny TE S.p.A. against ASTM S.p.A.

e FEuro 2,227 thousand relating to supplier receivables for advances paid, significantly reduced compared
to the previous year when they amounted to Euro 24,580 thousand. The most significant reduction of
these amounts occurred in particular in sites in the Emirates, for Euro 13,876 thousand and in the site in
Botswana for Euro 9,423 thousand.

e FEuro 6,920 thousand relating to income from tax consolidation;

e Euro 11,691 thousand in receivables relating to the Halmar Group.

It should be noted that at 31.12.2019 the item included an amount of Euro 11,837 thousand, attributable to
receivables from Tubosider S.p.A. to Argo Finanziaria S.p.A. Following the latter’s acquisition of the equity in-
vestment and related loan in Tubosider S.p.A., ltinera S.p.A. used the amount in question to partially offset the
amount due to Argo Finanziaria S.p.A.

"Prepayments” mainly refer to prepayments on insurance, of which Euro 3,438 thousand relating to the Halmar
Group.

NOTE 9 - FINANCIAL ASSETS

These amount to 27,125 thousand Euro at 31 December 2020 (36,648 thousand Euro at 31 December 2019)
and refer to low-risk and readily liquidated investment funds underwritten by the Brazilian subsidiary Itinera
Construcoes for 7,253 thousand Euro and the Joint Operation 3rd Track for Euro 19,872 thousand.
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NOTE 10 - CASH AND CASH EQUIVALENTS
These are represented by:
(amounts in thousands of Euro) 31st December 2020 31st December 2019 Var.
Bank and post office deposits 141,283 137,071 4,212
Cash and valuables on hand 146 218 (72)
Total 141,429 137,289 4,140

Interest rates on bank and postal current accounts are market rates.

NOTE 11 - NET EQUITY

(amounts in thousands of Euro) 31st December 2020 31st December 2019
Share capital 86,837 86,837
Share premium reserve 26,901 26,901
Legal reserve 5,800 5,800
Extraordinary reserve 86,934 105,807
Exchange rate reserve (11,519) (128) (11,391)
Compensation gains 11,691 11,691
Cancellation gains 58 58
"Fair value" valuation reserves (4,783) (3,693) (1,090)
Severance actualisation reserve 86 115 (29)
Other reserves 82,467 113,850 (31,383)
Retained earnings (3,453) (15,129) 11,676
Group Profit /(Loss) (70,503) (6,530) (63,973)
Group shareholders’ equity 128,049 211,729 (83,680)
Retained earnings - third parties 20,044 14,982 5062
Exchange rate reserves - third parties (2,742) 124 (2,866)
Severance actualisation reserve - third parties 3 - 3
Third party shares and reserves 17,305 15,106 2,199
Third party Profit/(Loss) 16,617 7,559 9,058
Minorities net equity 33,922 22,665 (133,912)

TOTAL SHAREHOLDERS' EQUITY 161,971 234,394 (217,592)
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11.1 - Share capital

The share capital as at 31 December 2020, fully sub-
scribed and paid-in, comprises 86,836,594 ordinary
shares with a par value of Euro 1 each totalling Euro
86,837 thousand.

Share capital in tax suspension for Euro 1,833 thou-
sand attributable to Itinera S.p.A. incorporation in
2006: the revaluation reserves ex law 342/2000 and
law 350/2003 in Itinera S.p.A. equity for a total of
Euro 2,282 thousand, were reconstituted by attrib-
uting compensation excess (Euro 449 thousand)

31/12/2019

Share Reserve

and, for the mentioned amount, to share capital.
The remaining part is made up of shareholder con-
tributions for Euro 67,898 thousand, profit reserves
for Euro 4,157 thousand, of capital reserves for Euro
5,240 thousand due to the incorporation of ABC
Costruzioni S.p.A. and contributions in kind, con-
firmed by report, for Euro 7,708 thousand.

11.2 - Reserves

Changes are summarised in the following table (val-
ues in thousands of Euro):

Increases Decreases 31/12/2020

Premium reserves 26,901 26,901
Legal reserve 5,800 5,800
Other reserves 113,850 (1) (31,382) 82,467
Extraordinary reserve 105,807 (1) (18,872) 86,934
Foreign exchange reserves (128) (11,391) (11,519)
Compensation gains 11,691 11,691
Cancellation gains 58 58
"Fair value" valuation reserves (3,693) (1,090) (4,783)
Provision Provision for severance indemnity 115 (29) 86
Retained earnings (15,129) 12,620 (944) (3,453)
Year's result (6,530) 6,530 (70,503) (70,503)
Total 124,892 19,149 (102,829) 41,212

11.2.1 - Share premium reserve

The item is due to share capital increases during
2013.

11.2.2 - Legal reserves

The item is unchanged during the year.

11.2.3 - Other reserves

The total amount is Euro 82,467 thousand (Euro
113,850 as at 31 December 2019) and the detail is
as follows:

Extraordinary reserve

The value of the reserve is Euro 86,934 thousand.

The decrease is due to Assembly resolution dated
28 April 2020 on the allocation of 2019 loss of Itin-
era S.p.A. amounting to Euro 18,872 thousand.

Foreign exchange reserves

It is negative for Euro 11,519 thousand and relates
to the adjustments to the exchange rate at the end
of the period of the foreign branches and subsidi-
aries, in addition to the exchange effects on the in-
vestments held in associated companies (FSB and
Tuborus).

Merger gains

This item amounts to Euro 11,961 thousand and
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includes the compensation excess generated with
the merger by incorporation of Itinera S.p.A. which
took place in 2006 for Euro 449 thousand and for
Euro 13,470 thousand with the merger by incorpo-
ration of ABC Costruzioni S.p.A. which took place
on 31 December 2016. It also includes the merger
loss amounting to Euro - 2,228 thousand, generated
by the merger by incorporation of Interstrade S.p.A.
with legal effect as of 1 December 2018, which, fall-
ing under the scope of the operations “under com-
mon control” was recognised in accordance with
the OPI 1 in continuity of values with that carried
out by the parent company and in accordance with
the OPI 2 the effects of the merger were charged
starting from 4 July 2018, the date on which Itinera
S.p.A. acquired the entire share package of Inter-
strade S.p.A.

Cancellation gains

It totals Euro 58 thousand and is represented by the
cancellation gains generated with the merger by in-
corporation of Strade Co. Ge. S.p.A.in 2010.

"Fair value” valuation reserves

It is set up and changes as a direct counterpart to
the valuation, at fair value, of financial assets meas-
ured at “Fair value through OCI” (“Investments in
other companies” and “Other financial assets”). At
31 December 2020 this reserve was negative for
Euro 4,783 thousand. The decrease of Euro 1,089
thousand is mainly due to the negative effect relat-
ing to the companies Aedes SIIQ S.p.A. (Euro 768
thousand) and Restart SIIQ S.p.A. (Euro 281 thou-
sand).

(amounts in thousands of Euro)

O

Severance actualisation reserve

This item amounts to Euro - 86 thousand (net of tax
effects for Euro 47 thousand) and includes unreal-
ised gains and losses related to severance indemni-
ties posted under other components of the “State-
ment of Comprehensive Income”.

11.2.4 - Retained earning reserve

This reserve, which amounts to Euro - 3,453 thou-
sand, mainly refers to the allocation of the differ-
ence in the result of the parent company and the
consolidated financial statements. During the year
this item changed as a result of the consolidation of
Tubosider and its subsidiaries.

11.2.6 - Year's results

This item includes a Group negative result amount-
ing to Euro 70,503 thousand (Euro (6,530) thou-
sand in 2019).

11.3 - Minority interests in capital and reserves

This item, at 31 December 2020, amounted to
33,922 thousand Euro (Euro 22,665 thousand at
31 December 2019) and includes the result for the

period amounting to Euro 16,617 thousand (Euro
7,559 thousand as at 31 December 2019).

NOTE 12 - PROVISIONS FOR RISKS
AND CHARGES AND EMPLOYEE
BENEFITS

The item includes provisions for risks and charges
(Euro 11,929 thousand, Euro 12,521 thousand at 31
December 2019) and provisions for employee ben-

efits (Euro 5,819 thousand, Euro 5,530 thousand at
31 December 2019).

The items are broken down as follows:

31st December 2020 31st December 2019

Allocation to the bad debts provision 11,929 12,521 (592)
Provisions for severance indemnity 5,819 5,530 289
Allocation to the bad debts provision and severance indemnity 17,748 18,051 (303)
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12.1 - Provision for risks and charges

This item totalled 11,929 thousand Euro (12,521 thousand Euro as at 31 December 2019).

Description 31/12/2019

Other

Increases Decreases 31/12/2020

changes

Supplementary indemnity fund 6 (19) 78 65
Provision for legal disputes 5,768 260 (137) 5,891
Subsidiary risk reserves 805 352 (43) 1,114
Reserve for future liabilities 5,009 2,199 (4,238) (754) 2,216
Provision for managerial incentive expenses 924 1,012 (93) 1,843
Provision for corporate reorganisation expenses 15 800 (457) 436 800
Total 12,521 4,629 (4,981) (240) 11,929

Following is a brief description of the nature of the
commitments associated with provisions and any
prudentially foreseen compensation.

The item includes the following accounts:

Provision for legal disputes: the value of
the item equal 5,891 thousand (Euro 5,768
thousand as at December 31, 2019) refers
entirely to the charges that could derive

from existing disputes. These disputes refer
to disputes relating to Fiumicino Runway 3
(Euro 363 thousand, unchanged compared to
December 31, 2019), Letimbro for Euro 4,856
thousand (used in the year for Euro 107 thou-
sand), Consilfer for Euro 414 thousand (un-
changed compared to December 31, 2019).
In addition, Euro 260 thousand was allocated
during the year for the probable charges to
be incurred at the Arluno (Ml) site following a
discussion with the purchaser.

Subsidiary risk reserves: the provision of
Euro 1,114 thousand (Euro 805 thousand at
31 December 2019) refers to the coverage of
charges expected, for various reasons, from
CCT (Euro 4 thousand, reduced during the
year by Euro 22 thousand), Letimbro S.c.a.r.l.
(Euro 755 thousand). The increase for the
year, on the other hand, is attributable to the
provision to cover the Lissone S.c.a.r.l. loss
for Euro 2 thousand as well as to cover future
charges expected by the associate Nogara

Mare Adriatico S.c.p.A. in liquidation (Euro
350 thousand).

* Reserves for future liabilities: the remaining
reserves refer, for an amount of 1,862 thou-
sand Euro (4,456 thousand Euro as at 31 De-
cember 2019), to charges to be incurred for
work related to the disposal of unusable ma-
terials and the reclamation of the area where
they are found in the municipality of Salber-
trand and to the evaluation of the charges
deriving from the possible purchase and sale
transactions of the equity investments in TE
(Euro 228 thousand).

e Provision for managerial incentives: this
provision, amounting to Euro 1,842 thousand
(Euro 924 thousand as at 31.12.2019), refers
to the bonuses relating to the managerial
incentive system for the years 2019-2020.
The amount relating to the initial balance was
used in the year for Euro 93 thousand.

* Provision for corporate reorganisation
expenses: : the provision allocated in 2019
was cancelled in 2020. In the 2020 financial
year, a provision for Euro 800 thousand was
made to cover charges that will arise during
the following financial year.

12.2 - Provisions for Employee benefits

This item totalled Euro 5,819 thousand (Euro 5,530
thousand as at 31 December 2019). The following
changes occurred during the year:
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Adjustment of the period 762
Adjustment of scope 1,073
Indemnity paid/liquidated in the period (1,546)
31st December 2020 5,819

The following tables illustrate the economic-financial
and demographic hypotheses adopted for the actu-
arial measurement of the liabilities, respectively.

Economic-financial hypothesis

Annual discount rate 0.53%
Annual inflation rate 0.80%
Annual severance growth rate 2.10%

Demographic hypothesis

Mortality Tab RG48 from State Jan. Status

Disability INPS tables by age and gender

Retirement age Achievement of requirements

Advance frequency % 4.0%

Turnover 10.0%

O

12.3 - Halmar Group’s Multiemployer Plan

The Halmar Group supports several multi-employer
pension plans, governed by collective bargaining,
for its employees represented by the trade unions.
The risks of participating in these plans, which in-
volve more than one employer, are different from
the plans promoted and supported by a single em-
ployer in the following aspects:

- the assets contributed by an employer to the mul-
ti-employer pension plan can be used to provide
benefits to the employees of other employers in-
volved in the plan;

- if an employer ceases to contribute to the mul-
ti-employer plan, the obligations not honoured by
the latter must be covered by the other employers
participating in the plan;

- if a company chooses to leave a multi-employer
pension plan, it could be required to pay the plan
an amount calculated based on any overall un-
der-capitalisation of the plan at the time of leaving.

The table below shows the contribution to the plan
by the Halmar Group for the period until the finan-
cial year closed at 31 December 2020:



